BANK OF KAOHSIUNG

A4S FHIEBL4 CASH & CASH EQUIVALENTS

annunt geport 200D

IEJ i Item 2008.12.31 2007.12.31
e Cash on hand $1,234,340 $1,129,835
’ﬁ[ﬁ' //][fﬁf Cash on hand-Foreign currency 166,477 120,739
E2165 % [ﬁji’ Due from banks 1,058,111 445,559
(ﬁ RUE AR Checks for clearance 684,621 533,077
F i 2 Total $ 3,143,549 $2,229,210
5.7 e Hei&sR17 M| ¥ DUE FROM THE CENTRAL BANK AND LEND TO BANKS
fEIE I Item 2008.12.31 2007.12.31
I NE Due from CBC $2,677,242 $915,784
=t E’V—}\ R )F Reserve for deposits-Type B 3,674,295 3,195,921
IRk $2p i ET#E e JJ Inter-Bank fund cleaning account 136,860 162,436
;ﬂﬂfrﬁm RES Lend to banks 1,029,607 1,662,888
fFl'_[l L e t=Y TEj‘f Purchased C.D.from CBC 9,600,000 —
F/\I =t Total $17,118,004 $5,937,029
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The reserve for deposits, as required by the Banking Law
and the Central Bank Law, is calculated by applying the statutory
rates to the average monthly balances of the various types of
deposit accounts. The balance of the Bank’s Reserve for Deposits
as of December 31, 2008 and 2007 were $3,674,295 thousand
and $3,195,921 thousand respectively. By law, the Bank is not
permitted to utilize the reserve unless at the time when the balance
of the reserve is adjusted.
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FINANCIAL PRODUCTS AT FAIR VALUE THROUGH INCOME STATEMENT

ZEIE Item 2008.12.31 2007.12.31
L pLEIp & AR Financial assets for trading purposes
E;ylr‘u—m(ﬁg)qg*gl Domestic list (OTC) stocks $ — $ 195,802
515 U i1 Funds beneficiary certificates - 381,885
EI Y Bills investments 1,148,475 1,785,804
o5 Bonds 500,253 3,757,791
g B Sub-total $ 1,648,728 $6,121,282
}FI gy F]' fifAgg ] }FJHJ/ SR Financial assets at fair value through income statement
[ﬁ F n‘f?ﬁ % Credit linked bonds $199,837 $417,726
2 =t Sub-total $199,837 $417,726
e HH 9 e F—‘ pe Forward exchange contracts $ 404 $5
It REafga R [4‘ 59 Foreign exchange swaps 50,803 9,329
I Sub-total $ 51,207 $9,334
fﬁl =3 Total $1,899,772 $ 6,548,342
L RLEIpNY & Bl F"y i?j Financial liabilitiesfor trading purposes
e EPEF | Forward exchange contracts ($669) ($3,664)
I} Rt i V" Foreign exchange swaps (19,314) (132)
4 il Sub-total ( $19,983) ( $3,796)
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Derivative transactions undertaken by the Bank are primarily
intended for meeting client needs, balancing the Bank’s trading positions
as well as requirements, hedge the Bank’s exposure in assets and liabilities
arising from interest rate and currency exchange rate fluctuations. The
Bank adopted hedging stratrgies that were effective in hedging against
most of the risk of market prices or cash flows.
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THE! Item

The contract amount (notional principal) of the Bank’s financil

derivates are listed as follows:

ﬁ$3§ %5 Contract Amount
8.1

e Bt s Fﬁ?% Forward exchange contracts

B Al Fﬁ?@ Foreign exchange swaps

2008.12.31 2007.12.31
70,552 113,610
1,051,859 894,385

(2) Until Dec. 31, 2008 and Dec. 31, 2007, the maturity dates of

(QEEZ975 12531 F 1965 12F]31F 11> £
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TNy R I?“JEJE%‘:}%'E‘%%% 1357 Bl
£ (227,299) |Jf7L k38,085(F 1 ’Féﬁ'ﬁj?ﬁﬂ
HIlES (292,196) [F7 7 (79,871) [F7 o
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7RI SR EIF4H ACCOUNTS RECEIVABLE —NET

bonds possessed by the Bank range from 2009 to 2028, and from

2008 to 2023. The average interest rates thereof are specified in

Note 32.

(3)Gain on financial assets and liabilities at fair value through

income statement in FY2008 and 2007 which was realized net
income was $(227,2999) thousand and $38,085 thousand.The
evaluated income thereof was $(292,196) thousand and $(79,871)

thousand.

(4)Until Dec.31,2008 and 2007, the book value of transactions under

re-purchase agreement of the said financial assets was $277,340

thouasnd and $251,800 thousand.

28.

(5)The guarantees of the said financial assets are specified in Note

Z'EE I Ttem 2008.12.31 2007.12.31
J_[SFF H bﬁ Credit card fees receivable $117,628 $ 115,245
r; %\L{T}ﬁrﬁ Income receivable 75,151 64,316
T; %L[ if_:i 5Lg %[ﬁ Acceptances receivable 95,495 244,783
i Eq’rﬂj ,FL;L Interest receivable 445,821 524,251
T; EL[';‘;[::_L “ﬁ’ 7[_; 1Y Income tax refundable 20,174 —
Iﬁ: J_[’Sr['i B {L{Sﬁ% ﬁ {\ccounts receivable from credit card 23,045 —
issue bank
E Py T; é\qrﬁ Other receivable 9,724 14,315
'J‘ af*f Sub-total $ 787,038 $962,910
Yabop ,ﬁ:j— = Less:provision for credit loss (3,326) (932)
TR e Net $ 783,712 $961,978
8L B B2 3K {34 DISCOUNTS AND LOANS—NET
JEE! Item 2008.12.31 2007.12.31
}‘F'[Zﬁéu &t lfﬁ Bills purchased & discounts $ 75,996 $ 169,235
ﬁjﬁE TR B Short-term loan & overdrafts 42,103,042 22,722,002
H‘EEIﬁJJ"P’ﬁ KEYL Short-term secured loan & overdrafts 9,937,425 8,432,757
Fl IE HEvERL Medium-term loans 18,035,553 15,919,054
[ [ J}E[ﬁ‘ﬁ@‘ﬁ Medium-term secured loans 16,480,381 14,001,144
rz,H HEvERD Long-term loans 14,226,490 13,806,770
R IAPE RO Long-term secured loans 35,385,528 35,693,213
L6 SlINA Y EE Overdue loans 2,179,684 1,752,134
] =t Sub-total $ 138,424,099 $ 112,496,309
Vi ['iﬁﬁjﬁ\[ ﬂﬁ% Less : provision for credit loss (1,496,819) (939,034)
¥ K Net $ 136,927,280 $ 111,557,275

A97F 1965 My S A FHEF FLE T I & FE5S

A.Interest income that was not included in FY2008 and 2007 was
$ 56,905thousand and $48,479 thousand.

BIl£%56,905 (F 7 7&/48,479[17m °
BEF RIS ~ 1R e e 87
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B.Provision for Credit Loss (including accounts receivable, bills
purchased, discounts & loans, short-term receivables, overdue
accounts on other financial assets)
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2008.01.01—2008.12.31

L AR i;ﬁq'sr[ﬁl = A & j
TEE 'Jﬁ\_ll TR = R FIER- £l £~ o=
bt i [rirg‘ﬁﬁ f it
Item Risks of non-collectibility Inherent risk of the Total
of specific loans overall loan portfolio
Eﬂk‘}ﬁ%ﬁﬁ $ 840,423 $122,900 $963,323
Balance, January 1, 2008
RS (R ) =7 618,618 1,009 619,627
Provisions (reversal ) ( = Y
{H[%FJEI = le’dj’g‘?«éé Fer (281,270) = (281,270)
Written-offs
[ = 27 27
Exchange rate differences
L{'Sr[ﬂlb I {H 57N E’J[%ﬁ W & e 216,787 = 216,787
Recovery of written-off credit
% ﬁﬁ%ﬁ $ 1,394,558 $ 123,936 $ 1,518,494
Balance, December 31, 2008
G197+ 1% ﬁjj’]”ﬁ\l m:§62 1,627(F 7 » 75 ft[”m:'é Notel : Provisions provided in this period was $621,627 thousand,
R R R619.627 (F 7 & (a5 (= v which was stated as the provision for credit loss, $ 619,627
2/[{)[1?0 T‘;ﬁ: mf& ’ | [%\ i FJ =5 lfFJ thousand, and reserve for guarantee, $2,000 thousand.
b I 7‘\-1 °
2007.1.1—2007.12.31
piE R T R 7Y A At
AN RS
Item Risks of non-collectibility Inherent risk of the Total
of specific loans overall loan portfolio
HAFJaRFE
geﬁnffiﬁuary L 2007 $717,605 $219,318 $936,923
RS IR Rl =AY 266,109 (96,411) 169,698
Provisions (reversal) ( ?tg )
(H lﬁﬁjﬁrﬁﬁ‘w %j‘gﬁf, %ﬁ (354,737) — (354,737)
Written-offs
= - €D )
Exchange rate differences
ISR = L o B & 211,446 - 211,446
Recovery of written-off credit
W ﬁ%gﬁ $ 840,423 $122,900 $963,323
Balance, December 31, 2007
(?}2)963‘ 2 jfﬂr/“ﬁ\[ IK170,433 (7 » 55 W=l l’fﬁﬁj Note2 : Provisions provided in this period was $170,433 thousand,
ﬁ‘l ﬂﬁ%l 69,698 I'Iﬁ X ﬁin%?‘l E—i{% @J735 ]’Iﬁ N which was stated as the provision for credit loss, $169,698

thousand, and reserve for guarantee, $735 thousand.

9. B ES & A — 1341 AVAILABLE-FOR-SALE FINANCIAL ASSETS—NET

ij E [ Item 2008.12.31 2007.12.31

H I j}\lil’;‘ﬁ f?}% Central government bonds $ 662,046 $ —

E l’ﬂjil’;rrﬁ l,?j g} Other government bonds 1,189,346 —

o ;IJ [’% Corporate bonds 199,835 —
i E‘I Stocks 45,542 42
‘g%&‘{i% Profits the certificate 51,488 —

E;g;l ’7][ [’ﬁ gj Overseas bonds 521,015 —

'J‘ ?f‘ Sub-total $2,669,272 $42
FE;“ Eﬁg Valuation adjustment (25,612) 534

fﬁ' EﬂL Total $ 2,643,660 $576
(HEZ=97F 125|311 F> % ﬁjﬁ? "EJ J—ﬁ\ggﬂ (1)Until December 31, 2008, the maturity dates of said financial

—E‘W“@ N ::U,EFJ Fi £, 5 [ﬁ&il99f}‘- Z 125 > H fi—ﬁ?“ assets held by the Bank range from 2010 to 2023. Please refer

to Note 32(1) for the average interest rate.
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(2)The government bonds and foreign bonds initially classified by
this Bank as the financial assets at fair value through income
statement were reclassified into the financial assets available-
for-sale and investment in bond with no public quotation in
accordance with the amended provisions of the Statement
of Financial Accounting Standards No. 34 on Accounting
Principles for Financial Product after outbreak of the global
financial crisis in 2008. Please refer to Note 35 for the
information about reclassification of financial products.

10356 230 HE&ME A — 5% HELD-TO-MATURITY FINANCIAL ASSETS —NET

fE[E I Item 2008.12.31 2007.12.31
_}\ = H g‘glzﬁz Lg}: ?ﬁ' CBC Negotiable certificate of deposit $ 700,000 $ 12,780,000
[ [J\LJF{T [EJ = Central government bonds 362,471 397,531
_1;[ & iir‘q(]t ["F‘J -‘Jéj Other government bonds 3,660 7,320
; ‘—‘J I’ i Corporate bonds 643,638 840,543
| b _’}.‘,}f' (= %;;CA\"'Q?F‘;% Bond assets securitization trust beneficiary certificate 263,167 305,450
gyl /][ I?:] = Overseas bonds 2,253,941 2,467,620
$ 4,226,877 $ 16,798,464

F];{- Total
%‘541*973125J31Elk’/96£“125]31£lﬁ’71:
P E S R L E T RN 08
=120 b’ 31@5«1973: 1205 > H T LRt
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Until Dec. 31, 2008 and 2009, the maturity dates of the said
financial assets possessed by the Bank range from 2009 to 2031,
and from 2008 to 2031. The average interest rates thereof are
specified in Note 32.

115/ 2 EIIRREPEE LONG-TERM INVESTMENTS —EQUITY METHOD

2008.12.31
BLSTY 2 il 78 ) =12 g8 L]
Name Shareholding Book Value Shareholding
(Thousand Shares) (%)
L i PR (1) 2 il 300 $37,599 100.00%
Kaohsiung Bank Insurance Agency Co., Ltd.
PEE T B P2 (1) 2l 500 7,292 100.00%
Kaohsiung Bank General Insurance Agency Co., Ltd.
At $ 44,891
Total
2007.12.31
Name 2 Book Value OO
(Thousand Shares) (%)
RS Sl PR () 2 300 $ 19,500 100.00%
Kaohsiung Bank Insurance Agency Co., Ltd.
TGS (R OB () 2 500 6,749 100.00%
Kaohsiung Bank General Insurance Agency Co., Ltd.
fioat $ 26,249
Total

(1)975F #1596 1 ﬂ%ﬁ#r I Y (4D
%553 F1E527,902(F 7 110,344 (T 7

(2)p196F 1t e F,Bﬂaﬂ evfEe () 2yl
B m@ﬁpﬁ SIEZI-Y (NG 2z iR !
3,821(F 7 bﬁ'%&w;ﬂjﬁt V15 320|I7« o

() IFrizET Hﬁ??g‘ TR ER 2 T Flifﬁa‘
nﬁé&i bl#ﬁ[ﬁ%ﬁﬁ&é@f“ﬁ'%g "H figd
Eo o RS RS VFWT* filAT]
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(1)The investment profit (loss) on the equity method recognized
in FY 2008 and FY 2007was $27,902 thousand and $10,344
thousand.

(2)The investment loss in sale of Sunrise Asset Managemetnt
Co., Ltd.’s stock recognized until the sale based on the equity
method in FY2007 was $3,821 thousand, and the relevant gain
on disposal was $15,320 thousand.

(3)According to Statement of Financial Accounting Standards
No.7 with respect to “consolidated financial statement” and the
requirements specified in the letter of Financial Supervisory
Commission, Executive Yuan, the company has included its
investees which posses controlling power into its consolidated
financial statement.
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12. 4§ i E — 370 OTHER FINANCIAL SSETS—NET

TWIE I Item 2008.12.31 2007.12.31
INEE Y SR Financial assets — cost method $1,287,577 $ 1,388,017
if AT LN I‘Fﬁ 5 HEEY Bond investment without market price 3,877,409 4,092,159

1’% Eﬁ—!;{‘ﬁﬂfj Less ! Accumulated impirment (1,168,980) (466,100 )

TR Short-tem advance 35,650 41,245

[F_”J e Bills purchased 272 292

ZESeFE S R Overdue accounts from non-loans 23,127 35,402

|f§ Hﬁ = — 2 Eps RO ). (R Provision for credit loss — overdue accounts from (18,349) (23,357)

non-loans

fiat Total $ 4,036,706 $ 5,067,658

(1)]#_ ~ F 5—5’5]'? J N } 1Y Q ﬁjﬂl E}@ (1)Certain financial assets held by the Bank were evaluated based on

cost, because there was no market price for reference and it was

i mi% R *‘I ,‘J (i =0 :‘)férs:
el ’F“ RS E iR

()4 2 il & SanAE b% ArECATES
ililﬂ\[lﬂjﬁj/ v '\F J%F ’ [ =- [B‘"I_L‘Flk/ ]:I H\L‘q;

impossible to measure the fair value.

(2)The bond investment without the open quotation of active market
with fixed or determined collectable amount as held by the Bank
is evaluated based on the cost upon amortization; however,
because of the subprime mortgage in the U.S., the accumulated

IS [%Fjﬁj}";“ﬁ’ I %ﬁlvx’?&f?F@é Bl 1

impairment loss on the other bonds recognized at December 31,

H H'Iﬁ 7J l?i 55 P a\[ﬁyﬁ s Ev[ ﬁirﬂ“ﬁﬁﬁy
o BEHTTE G RI1,168,980 17 & VGt
Vatt -
13.[ 58 B A R4 PROPERTY AND EQUIPMENT —NET
(D197 12531 F Mkt PERF g™

2008 was $1,168,980 thousand.

The detail of property & equipment at 2008.12.31

“FIE! Item 7% BAFHTE FPTIREREE
Cost Accumulated Book Value
Deprections
S Land $ 1,231,286 $ = $1,231,286
o ST Buildings 1,239,159 302,994 936,165
B Machinery equipment 614,374 488,200 126,174
ESHIE QFE?JF%U‘FJ Transportation equipment 28,195 24,185 4,010
H+ f’ﬁﬁ%pﬁ Miscellaneous equipment 100,229 86,551 13,678
¥ E@ﬁai‘fﬂ Leasehold improvement 223,718 188,587 35,131
Fﬁ? Total $ 3,436,961 $ 1,090,517 $ 2,346,444
(2),5<J @;'963 12%]31 FI ﬁi’?[i—:é’ﬁ: FIEJ,?RE 'i/[[j‘ The detail of property & equipment at 2007.12.31
! ttem W BT S fTratRAE
Cost Accumulated Book Value
Deprections

4y Land $1,231,286 $ — $1,231,286
ST Buildings 1,239,159 280,904 958,255
eyl Machinery equipment 574,745 470,619 104,126
ﬂ[ﬂbﬁﬁ?ﬁﬁ Transportation equipment 32,970 27,505 5,465
A+ fﬁ[%}“ﬁﬁ Miscellaneous equipment 101,000 85,666 15,334
= %ﬁ@ﬁa{ﬂ Leasehold improvement 207,065 175,150 31,915
FoF ﬁfb?’ﬁi/ﬁ% {%  Construction in progrss & ordering machine parts 29,250 — 29,250
ﬁ?lr Total $3,415,475 $1,039,844 $2,375,631

()N BHOTHF 12531 [1 75965 12F]31 | [t
LA 65T 551,502,755 (T 7 1 1,138,529(F
F oo

(4)EEZ NBIO7H 12F[31F 1196 125]31F1 (- »
* 2 [@iﬁ'i?*@%ﬁ'ﬁf@gllﬁ@

(5= DJBJ97?F12FJ31E'7V96?F12FJ31E'L'—’
F 2Rl A R AR -

(3)Insurance coverage for the Bank’s fixed assets as of December
31, 2008 and 2007 were $1,502,755 thousand and $1,138,529

thousand, respectively.

(4)The Bank’s fixed assets have not been appraised as of

December 31, 2008 and December 31, 2007.

(5)No collateral has been assumed on the Bank’s fixed assets as of

December 31, 2008 and December 31, 2007.

99



100

(& Ej?%*ﬂ%iﬁ Financial Summary

14.Hfl1# % OTHER ASSETS

jE[E I Item 2008.12.31 2007.12.31
TR lg“_ﬁ & Refundable deposits $ 24,040 $22,639
3{2 HBE | Deferred expenses 6,467 7,462
El E§?£ Tk — 4B Non-operating assets — land 807,607 807,607
Vil Eﬁi\?ﬂlﬁ&ﬁj Less : Accumulated impairment (190,198) (190,198)
VEY Qﬁﬁ—fﬁiﬁg}ﬁ Deferred income tax assets 105,941 37,796
Xl l'ﬂj Other 11,371 18,009
]:’3' ?f Total $ 765,228 $703,315

( 1 ) £ R u H—(ﬁ%ﬁ Q‘_@f: I/?;u s %B’T%ZS. o (1)Refer to Note 25 for descriptions of deferred income tax assets.
(2) s IE J];,E $~/ E%F_f(: 4 By, ,—F:L ,;’Zt g FIJ,B‘J "E? (2)The said non-operational asset — land was the governmental land
rone [ e 4t g e acquired by the Bank prior to privatization of the Bank, which was
I HIJ’V@ *-/%r SEEE #EH[J[ - “*"i SIS scheduled to be occupied by the Bank’s branch. However, after
& fﬁl Hps fERE =i B F[JT“I =z Elfrq{]‘ iﬁ":“‘}“ privatization, the Bank is not a governmental authority any longer.
Rl [FU B35 El': B{ﬁ:” zt ‘FJL[ TH JF'IJE%‘H | Due to the zoning restrictions, the Bank has petitioned with Kaohsiung
f

9 City Government in writing for alteration of the land registration.
St S Y AR o (AP 7 (AR (]
t 7’(]‘1 %‘E S éﬁ jIL }H - F"Ltf After the registration of alteration is completed, the branch will be

built on the land according to the original plan.

P B 7 4 ] -

15.JE 3K PAYABLES

j’E[E I Item 2008.12.31 2007.12.31
T; f= H ILQ L['fﬁ Collections for customers $ 72,480 $ 86,257
T;E\ i+ [’E E‘J—{:‘H’E‘Fﬂ F Acct?unts re‘ceivable from 43,114 B
credit card issue bank
ISk Accrued expenses 98,252 137,793
el FIEL Interest payable 477,358 459,747
y T [Zg%l Acceptance bills 97,857 245,244
?ﬁ » fg‘gg@%: Checks for clearance 684,621 533,077
T;E\ I’Tj Eﬁ—fg 3 Income tax payable 992 37,183
e EI Eﬂ‘r&iﬁ Paya'ble on stamps 103 _
consigned-in
l—j ;E,Q ﬁ?ﬁ %Uﬂb‘ég%%%{ Payroll transfers payable 1,120,596 1,124,185
HEEMF Other payables 290,305 361,536
F—\ n:—f Total $ 2,885,678 $2,985,022
16.{73X Kz fE3X DEPOSITS AND REMITTANCES
fE]E l Item 2008.12.31 2007.12.31
< E[T‘; e Checking deposits $1,728,007 $1,293,774
?[ = ﬁ Treasury deposits 9,066,535 7,853,505
f HEj === Demand deposits 13,265,424 12,287,988
(HFJ [ lftjalx Ty ﬁ Demand savings deposits 31,878,431 33,303,461
LHF [il F Ty ;ﬁ Time savings deposits 49,240,716 46,219,446
LHEJ S ﬁ Time deposits 52,866,406 25,188,530
H {iEgE T HA ?] { Negotiable certificate of deposits 618,400 1,005,300
"%EJ%[Z#;% KRRt R Remittances & drafts issued 288 2,152
Fﬁl af-f Total $ 158,664,207 $ 127,154,156
17 ER{&%* FINANCIAL BONDS PAYABLE
HE! Ttem = R /S
Term / Interest rate 2008.12.31 2007.12.31
96 1 Y- WV & A I:F’LJ % Subordinate financial bond, first issue 2007 96.6.12—103.6.12 $ 1,000,000 $ 1,000,000
2.168%%2.651%
B Total $ 1,000,000 $ 1,000,000
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18.;E{k4¢ PENSION PLAN

(14 2 il 18825 0 (27} 1 &IPS~ « i
EL VSR B AL TR {H:I,TFJ 31 its privatization on September 27, 1999 in accordance with the Labor

The Bank started to make contributions to a pension fund upon

Standards Law, which is deposited with the Bank of Taiwan. Information
29 » FIRREHETLO0N
Fi ﬁ%\h T H@\g J Iﬁ JI& v ! ’ on the pension plan is as follows:

fE[E I Item 2008.1.1—2008.12.31 2007.1.1—2007.12.31
E[EJ%’J@/%%ET Opening balance $ 337,049 $ 284,033
I 7 HH Add : Provisions 47,051 45,998
}:” ‘F;‘I\_q’;f a Interest revenue 12,479 8,369
Vi - ‘z[: Y A Less : Payment (4,886) (1,351)
H7% g/%%ﬁ Closing balance $391,693 $337,049
(2)’75 ﬂ\/\l [,"j s i[T £ Defined Benefit Pension Plan
( - ) 51.[7[‘%1 = ?Eiﬁ}{{ﬂﬁ?w - The funded status of the pension plan is as follows
CHE! Item 2008.12.31 2007.12.31
,f,“(ll RESAH] Benefit obligation
& 5/1 I H :ﬂ‘jjj Vested benefit obligation ( $278,373) ($212,518)
JEFT ,.I\H I"j §5~77J Non-vested benefit obligation (252,037) (289,310)
RJ%EE;T\L\I il %‘;},‘f Accumulated benefit obligation (530,410) (501,828)
E[E{-,—'\fl l—j 3:5_7,J Projected benefit obligation (710,832) (647,059)
H ﬁﬁ;{kﬁd Funded status
=l lj‘fl LEEyE I,%][ [,ZE:I Fair value of plan assets 391,693 337,049
13[’7# gL }'ﬁﬁﬁ}]&ﬁd Funded status of pension plan (319,138) (310,010)
=7 /“IHj@ lﬂ:?!;ln\ﬂ [(J#.35  Unrecognized transition obligation —
E ?5l E*ﬁ: ) (net assets )
S =4 11.[7[§ ;fgj (%) Unrecognized loss (gain) 117,175 145,230
JFF" /” EStEf & F'[ I Pension payable —
W% (st E F’ X [ﬁ )/ Accrued pension payable / prepaid pension (201,949) (164,780)
;:E il 1%[7[‘ & fund at the end of the period
( = ) 1—5]124,7[‘ &Y 1 The components of net periodic pension costs are as follows
CHE! Item 2008.1.1—2008.12.31 2007.1.1—2007.12.31
a. qgij‘?%’qﬁ Service costs $70,256 $67,013
b. 3/?“ F Ei/jt Interest costs 19,412 15,836
c.3alf &Y I IEHEE Expected return on plan assets (10,801) (9,196)
1(_| H
” G [5:15( ;T\’\[ RESE Amortization of unrecognized transition =
(14] EW‘@ ) —[/ T obligation (net assets)
=07 EF ql:\/,j%l}‘/‘gt e Jg( Amortization of unrecognized service costs =
f for the previous period
£ F,L‘fzj [J;é_l. & }”Ejﬁ A Amortization of unrecognized gain or loss 5,368 3,267
g 3535k & 7Y 4 =a+b+ctdte+f Net periodic pension costs $ 84,235 $76,920
(Z) E'Zfﬁ,%ﬁ [ Vested benefit $326,292 $256,307
(P9) FHENSAF &R ;‘/*%E.Tfﬁi?@[” 1
Actuarial assumptions used to calculate net periodic pension costs are as follows
::EI EI Ttem 2008.12.31 2007.12.31
ang;h\ SESSNEEE = £#3.0% HF3.0%
Dlscount rate of projected benefit obligation 3.0% each year 3.0% each year
£ [SYS TR £ 2.0% £1F2.0%
b ok 2.0% 2.0%
Rate of increase in salaries 2.0% each year 2.0% each year
c. 13[7[‘21 E}@ I/5§—~{-T\<EF jf{}‘?}i]l}@“ 57 3.0% £73.0%

Projected long-term rate of return on pension assets

3.0% each year

3.0% each year
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(3) "5k & IER E'94¢F7EJ &R R
EEERER] T
phﬁ“ F?l’ PN
H‘\»ﬁfﬂ@# [t N Ar i N e R
R E Ej EE Rl 57 A T &
7 {7 B E] 7 AY6% - £ FJ97H‘ A 96F
ST A IR 2 TR 2 0T HIEE9,176 (¢
T RT236[F R o PIERE TG FJFEE'H ST
Faskih & PR R, VAR 2 5T

[ECHLE IR B - 55
SNl AR RS

584,235+ 74 576,920 7 o

19. HAfth &Rl 118 OTHER FINANCIAL LIABILITIES

“Labor Pension Act” was enforced as of July 1,
2005,which is the confirmed rules governing contribution
of retirement pension. Laborers may choose to continue
applying the retirement provisions referred to in the “Labor
Standards Act”, or apply the retirement system referred
to in the said Act and retain the seniority applicable to
the said Act. According to the said Act, the percentage of
the labor pension to be contributed by the employer on a
monthly basis should not be less than 6% of the laborers’
monthly salary. The retirement pension contributed by the
company in accordance with the said Act in 2008 and 2007
was $9,176 thousand and $7,236 thousand, respectively.
The retirement pension, $84,235 thousand and $76,920
thousand, was recognized according to Statement
of Financial Accounting Standards No. 18 entitled
“Accounting for Pensions”.

f‘E[E I Item 2008.12.31 2007.12.31
j:ﬁ K E,Viﬁfl &= Appropriated loan funds $59,150 $61,750
IfF E’V?{ Appropriated loans 240,954 175,000
] —+ Total $300,104 $ 236,750

L R R IR 2

Appropriated loan funds mentioned above refer to the various

ﬂ‘i\/ i Eﬂlgi %i' agl| E ﬁbf A ?E EFFJ s E] special .syndicated loans orgnaized by tl'le Bank, Small and M?dium
- e [ L ‘3’% T, Enterprise Development Fund, the National Youth Commission of
HL E F 'jL;ﬂ% [ ﬁﬂ E < F F’f FI7 {fd the Executive Yuan and the Development Fund of the Executive
%@ & H ii E\ﬁ ’ ﬂ [ I ?{ Si%g F %Aﬂi [* 7[? n Yuan. The collected funds entrusted to the Bank from the respective
H lﬁ:t b ;;k TR E}A! ° committees to fund special project loans.
20.Hfth £1{& OTHER LIABILITIES
fE"[E I Item 2008.12.31 2007.12.31
ﬁi%—%’r | Eﬁ% ﬁFJ Reserve for losses on guarantees $17,224 $15,224
Fg'-,l %gj }ngﬁ};(% l’fFJ Reserve for securities transactions loss 12,347 9,272
;[ijgjf}; bi= DF Reserve for renege loss 373 —
;7 I—Ekn—p & Guarantee deposit received 40,170 16,556
5§L['¢$KTE] Pre-receives 43,153 32,583
E Other 755 29
FL‘]EEI*{- Total $ 114,022 $ 73,664
21 %A CAPITAL
fE’]E I Item 2008.12.31 2007.12.31
%ﬁ%’j{‘;‘z{: Authorized capital $ 15,000,000 $ 15,000,000
I N Paid-in capital 5,257,982 5,034,238
Sl FE <] = Common stocks issued(thousand shares) 525,798 503,424
L ()P
) q&fg |£ET Par value 10 10

} AFR9TE 67 19E”15E“ij ) IH%F%'
ﬁé}.ﬁ,ﬁi@:«rzzs 744(F 5 > ﬁ'éﬁﬁg?ﬁ@ﬁl i Sk &
BRI

226457 lil. RETAINED EARNINGS
()97 12 ]31[ 1 :
2 IR o S AT
Jé’fﬁ? RS SR J‘Ej ik
FEIE o FIE30% R ek 2 T R
ﬁtﬁib%i%ﬁ%ﬁ /IJFHL%EF? FrJlJi/?ﬁv
J%@mfﬂqﬁ@@ﬁ¢npéﬁl

e

—u"

This Bank’s capital increase by earnings recapitalization
of NT$223,744 thousand has been resolved by the general
shareholders’ meeting on June 19, 2008. The relevant registration
was also completed.

(1) Dec. 31, 2008 :
According to the company’s articles of incorporation, if there
are any retained earnings upon the bank’s final account at the
end of the year, they will be used to make up the loss of previous
years upon payment of all payable taxes purauant to laws, and
30% of the remainder will be contributed as the legal reserve.
Meanwhile, a special reserve should be provided or reversed
pursuant to laws and subject to the needs of the business.
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The balance and the unallocated accumulated earnings for the
previous years, which are identified as the allocable earnings,
should be distributed in the following manners: should be
distributed in the following manner: (1)2% for compensation of
directors and supervisors; (2)8% for employees’ bonus; (3)90%
for shareholders’ dividends.The shareholders’ meeting may
retain the earnings in part or in whole subject to the future need
for business and profitability. The distribution of shareholders’
dividends may be made subject to the resolution of the
shareholders’ meeting with respect to the proposal submitted
by the board of directors for distribution and adjustment of
the percentage of cash dividend and stock dividend, provided
that the cash dividend should not be less than 5% of the stock
dividend offered in the current year. Before the legal reserve
amounts to the gross capital, or the capital adequacy ratio
meets the requirements under the Banking Act, the maximum
distribution of cash earnings should be subject to the Banking
Act and the competent authority’s requirements.

Dec. 31,2007

According to the company’s articles of incorporation, if there
are any retained earnings upon the bank’s final account at
the end of the year, they will be used to make up the loss of
previous years upon payment of all payable taxes purauant
to laws, and 30% of the remainder will be contributed as the
legal reserve, and special reserve should be provided pursuant
to laws and subject to the needs of the business. The balance
therof, if any , should be distributed in the following manner:
(1)2% for compensation of directors and supervisors; (2)8%
for employees’ bonus; (3)90% for shareholders’ dividends.
The shareholders’ meeting may retain the earnings in part or in
whole subject to the future need for business and profitability.
The distribution of shareholders’ dividends may be made
subject to the resolution of the shareholders’ meeting with
respect to the proposal submitted by the board of directors for
distribution and adjustment of the percentage of cash dividend
and stock dividend, provided that the cash dividend should not
be less than 5% of the stock dividend offered in the current
year. Before the legal reserve amounts to the gross capital, or
the capital adequacy ratio meets the requirements under the
Banking Act, the maximum distribution of cash earnings should
be subject to the Banking Act and the competent authority’s
requirements.

(2) Information on employees’ bonus and directors and supervisors’

remuneration

A.Appropriations resolved in the FY 2007 regular shareholders’
meeting on June 19, 2008

1‘?‘[ E I Item T_[‘E %ET Amount
E_ TRAI-T) q&%l Eneiia Employees’ bonus —stock $22,374
E;f Nk — I3l & Y Directors & supervisors’ remuneration — stock 5,594
I = =t Total $27,968

SRR 2 3E27F 1 # Hy
H?* A
c.fL R R B B A
2 B R A
DT AR 2 i -

l@?ri 967 4 | = %\ﬂ L FTHAT
TR YRR > 968 @J/gﬁQﬁ?

B -

B.The above appropriations are consistent with the amounts
resolved in the Board of Directors” Meeting held on March
27,2008.

C.The relevant information on employees’ bonus , direcots and
supervisors’ remuneration is available on the “Market Post
Observation System”.

D.Basic Earnings Per Share (EPS) after tax

On the assumption that the FY 2007 retained earnings
are distributed in cash for all items listed in A. and are
recognized as expenses, basic earnings per share for FY 2007
as follow:
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067 7 Y K IEIR

Net income (loss) after tax for FY 2007

96 2 et |ZHL& FLHYY FY T SR M B

Employees bonus, direcotos & supervisors’ remuneration — cash for FY 2007

96 1, TRV T ST SRT T Y ALE(171) CGELW )

Weighted average of outstanding common stocks (thousand shares) after the backward for FY 2007

L A

asic earnings per share after tax

%lf@tﬂibwﬂi | Hf
EX R A ;h?béEQ@in7ﬁ
SRR A B T
R B R T A B
EHROFTR  fE L R T
%“&ﬁf’ /“grg s 3]? gl[ﬁJturﬁ;thl @Eﬁo

e
=

A 141,847
B 27,968
C 525,798
(A-B) /C 0.22

E. The Bank’s management estimated employee bonus and

remuneration to directors/supervisors pursuant to the Articles
of Incorporation and the resolutions for distribution of
employee bonus and remuneration to directors/supervisors of
shareholders’ meeting of the previous years. Due to the loss
in 2008, the employee bonus and remuneration to directors/
supervisors were estimated to be NT$0 thousand. Nevertheless,
in the event of difference in the amount actually distributed
upon resolution of shareholders’ meeting and the estimated
figures, the difference shall be identified as accounting change.

(3) 29T 621961 6 M (R
V961F 109515 25 g A LB

(3)The FY 2007 and 2006 retained earnings were appropriated as

follows in accordance with the shareholders’ meeting held in

i’l:ﬁ\ : June 2008 and 2007 respectively.
IR EEAEF] ()
f”FJ E | Ttem Retained Earnings Earnings Per Share
(NT$ Thousand) (NTS)
2007.01.01- 2006.01.01- 2007.01.01- 2006.01.01-
2007.12.31 2006.12.31 2007.12.31 2006.12.31
® :\L;’\ F&H Legal reserve $42,554 $147,170
’;}ﬂ]‘ I'}J[J st Special reserve 301 263
F ﬂﬁ{,@ﬁ & q&%“ Cash dividend-common stock 50,343 302,054 $0.1 $0.6
El ﬂ’j&‘ﬁ&%l ’j&‘%’[ Stock dividend-common stock 201,370 — 0.4 —
= B p\'\’ S5 Directors & supervisors’ remuneration 5,594 6,712
E_’[j Fall Employees’ bonus 22,374 26,849
Fﬁ{ﬁ Total $322,536  $483,048
23. FEEFIEE NET INCOME ON COMMISSION AND SERVICE FEES
1"?'] El Item 2008.01.01-2008.12.31 2007.01.01-2007.12.31
= ﬁ‘ga J,[sr 3 Income on commission & service fees $ 443,756 $461,439
= g 'a" H] Expenses on commission & service fees (59,907) (23,761)
F’)[ ET‘I_ Total $ 383,849 $437,678
24. 0 N ~ $rEE Bz iEiPE ZiHl LABOR, DEPRECIATION AND AMORTIZATION EXPENSES
l'E‘[E | Item 2008.01.01-2008.12.31 2007.01.01-2007.12.31
B M AE Personnel service expenses
%{’)’fé‘_ﬁlj Wages & salaries $ 1,008,083 $1,001,934
s l'gil'ﬁi"a'ﬁ'] Health & labor insurance 68,436 66,376
k& HYE| Pension expenses 93,411 84,156
Py H | Other expenses 12,302 10,043
ﬁg’);'/j%ﬁ_"aﬂ'fﬂj Depreciation & amortization 91,631 93,821
F’)[E;f Total $ 1,274,363 $ 1,256,330
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25.F1 158t INCOME TAX
(1) AT HATYE (F ]’Fﬁ)?%fl #E Deferred Income Tax Assets (Liabilities) — Net

IEIE ! Item 2008.12.31 2007.12.31
?ﬂﬁj [EE= Temporary differences
FHEEY M VA& Unrealized expense on provision of employees’ pension $ 48,450 $39,181
%ﬂ HE%'_J’E'J@’P’ L Over the credit loss expenses limit 21,659 —
F P TR Unused deduction of investment 21,888 —
F 10 ['Jgﬁjﬂfﬁ Unused deduction of loss 21,750 —
Hop Other (7,806) (1,385)
fﬁl = Total $105,941 $37,796
VakoL JEI?I i?j Less:allowance for decline in market value — —
DL ) Net $105,941 $37,796
( 2 ) e ;ﬁ’all BE | ( JF’”E& ) Imcome Tax Expense (Benefit)
2008.01.01- 2007.01.01-
SHE! Item
2008.12.31 2007.12.31
E{"E{E Rt A H | Income tax payable $ — $ 50,974
77 BESRIRNR Tax on income separately taxed 57,712 59,929
F 53 [ R ER I 0%RER] Additional 10% tax levied on unappropriated retained earnings = 752
R R B 1 0% R Free of additional 10% tax levied from investment tax credits — (752)
Jj" FrHATRYH ] (FI%E) Deferred income tax expense (benefit) (68,145) (4,308)
i JEF K ’?(%I?IF%?Z (Over) under provision of income tax of prior years = (1,974)
FRHARYH ] (F3E) Income tax expense (benefit) ($10,433) $ 104,621
(3) & (G3) AT Income Tax Expense (Benefit)
1‘?@ ! Item 2008.12.31 2007.12.31
I W R A Income tax payable in the current period $ - $37,183
PR = & Al Income tax payable in the previous years 992 —
SR (GR) AL Income tax payable (refundable) $992 $37,183
7+ HATER B A PHAT "{/D_" . Detailed of Income tax payable :
1‘?@ ! Item 2008.12.31 2007.12.31
“P’[’HE IRt AR | Income tax expenses in the current period $ — $50,974
F T [EEERINE10% RUE Additional 10% tax levied on unappropriated retained earnings =
I (] BT AL Income tax pre-paid (20,174) (13,791)
el (G8L) A% Income tax payable (refundable) ($ 20,174) $37,183
(4) FEIREAF R A [ A et I A R (R A gt BT %\'*ﬁ”’ﬂﬁﬁ R AR | > B2 RIST
F[Fw[m\ :
Reconciliation of Income Tax Payable :
2008.01.01- 2007.01.01-
THE! Item
2008.12.31 2007.12.31
&‘F Jﬁi?[] =t FRE R Income tax payable ($246,808) $ 61,607
oy ﬁ'“ + FJIHF Rt 75 Income tax credits derived by investment tax credits (20,685)
F Al M‘A’ HH| Unrecognized pension costs 9,269 6,499
IR S AR Interest income on short-term bills (73,353) (77,191)
BIERS JI 5555 1 R R AR Net income derived by the OBU-tax exempt (15,330) (46,209)
HET EHEJ#L(”?(E) (Gain) loss on securities 15,574 (9,939)
o IE]' gyl * it £ 4fiEY%  (Gain) loss on valuation of financial assets and liabilities at 73,049 19,968
K F ,@ ﬁ'HrFJif\(% 12%) fair value through income statement
[*‘*@ﬁ%" I?” ?G‘%W-TFP}L (I¥3%) Investment loss (gain) accounted for under the equity method (6,975) (2,586)
O R GEMEFZE) Loss on asset impairment (reverse) 210,984 129,530
& HEF] Cash dividends (9,863) (9,005)
ﬁ\' =45 %T‘EL Over the credit loss expenses limit 21,659
i fﬂjﬁﬁgﬁ%ﬁz Other tax adjustments 44 (835)
— R ﬁE‘”ﬁi?{:?ﬁéHf g Difference on tax and based tax — —
gﬁmlﬁﬁ*d’[, | 5 F i B AL Save income tax of deduction of loss for the later year 21,750
FJ e e | Income tax expense $ — $50,974
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(5) E=N@O7F12F31F1F > % 2|V EBGGHFTH 1 E= 045 7 -
The Bank’s income tax returns for the years up to and including FY 2005 have been assessed and approved by the Tax Authority.
(6) PRTfi~ MY

Imputation Tax System and Related Information :

THE! Item 2008.12.31 2007.12.31
HE AR AR Imputed tax credit for stockholders $ 129,133 $ 62,687
87 1 (87.6.30“}?@) V}F"ﬁ» 53 [%78% Unappropriated earnings-before Jun. 30, 1998 — —
88F 1 (87.7.11) i) I'J %% 5i['%78%  Unappropriated earnings-Jul. 1, 1998 & thereafter (976,797) 224,101
Fp o 2008.01.01- 2007.01.01-
TF em
F 2008.12.31 2007.12.31
ZAER T [V BUEE I PR Ratio of deductible tax credit for the appropriation of earnings = 38.00%
Gpist) CHE)
(Estimated) (Actual)
E[ (27 R Z‘F it 5T f[aqgm N F[‘ ST (= The tax credits allocable to shareholders are based on the
r ;qg}ﬂ 73 rl E | I/ qg}ﬁ\[ H ﬂqﬂﬁfr% ﬂJ:*J i -y ﬁ/%%slt balance of the Imputation Credit Account (ICA) on the dividend
EELW _K[[pzt97 &S EI_{_E,J%? 53 E*[ Iy ;:ﬁ%g‘,ﬂ[}—n%pu distribution date. Accordingly, the estimated ratio of deductible tax
S :j:? ["dj: o~ FJ I#‘F?@%ﬁy“ tﬂ g Flﬁ H -’ﬁ’ 4 credit for FY 2008 may change because the actual tax credits may
Iy Q[ :E[ i ﬂ]}%ﬁ%@ Py IQFT H:I El%f%g differ from the tax credit projected by the Bank in accordance with

the Income Tax Act.

(7) B=97F 12731111k 4 22 pl (MELER A R R B Ve PR

Up to Dec. 31, 2008 details of the Bank’s unused tax credits from promotion of business upgrading rule :

) B i R o 2 L
E?,EE’FJ H e Deductionable Amount Deductionable Balance Deductionable due
Jjﬁrfj}f«]f 1220 5] Investment tax credit $20,088 $20,088 99F
# SHE TR provided under Statute for

Encouragement of Private
Participation in Transportation
Infrastructure Projects
(ARl [ [7[236/%4  The promotion upgrading rule 1,800 1,800 101
& 6th stipulation
26. AN E1fi% BASIC EARNINGS PER SHARE
ZHE! Item 2008.01.01- 2007.01.01-
2008.12.31 2007.12.31
ﬁf*fjig FII (A) Income before income tax ($987,230) $ 246,468
F R F| 75@; (B) Net income (loss) ($976,797) $ 141,847
A R i ISR ((FAE) (C)  Weighted average outstanding common stocks 525,798 503,424
(thousand shares)
iﬁ_i?ﬁ"]?ﬁﬁ&%é"l[l@j FAER (FF5%) (D) Weighted average common stocks adjustments (thousand 525,798 525,798
shares)
B 2R ER Basic earnings per share
A=A (D (A/D) Income (loss) before income tax ($1.88) $0.47
FHRSH] QD (B/D) Net income (loss) ($1.86) $0.27
+ pJE“97 FOEI19] ’ﬁ F" b The Bank’s capital increase by earnings
’H R ERIEUETE YT 7 BrYE22,374 (S recapitalization and issuing new shares 22,374,000
ﬂ'ﬁr«ifﬁ Y} ¥ Fﬂ,c[i SIEERISETE o shares has been resolved by the general shareholders’

meeting on June 19, 2008. The relevant registration
was also completed.

27.01% A% 5 RELATED PARTIES TRANSACTIONS
ERaNIES [T NG AR V- (BTl (-

Significant T ansactlons Between the Bank and Related Parties are Summarized as Follows

106



(I)Fﬁ%l}ﬁ " ?[*EBF%T%JI'%E

)1
8ANK OF kaoHsiunG ANNUAL REPORT EUJUJ@

Names and Relationships of Related Parties

Erfﬁj @ r g Name of the related parties ":"l"_/p NG rﬁﬂj Relationships with the Bank

Fﬁ,’ﬁéﬂ Jﬁ”ﬁﬁ‘ Kaohsiung City Government = FQ,IJ/ ﬁ??ﬁl The Bank’s major shareholder

ﬁ‘qﬁ%@}i(ﬁ&)ﬁ FIJ Kaohsiung Rapid Transit Co., ";H‘ ’?FFFE E Related parties

*l F?F}rg.ﬁﬁ: * Other related parties N H JVEEH s i~ W EHFE) The Bank’s director, supervisor, their
G relatives, their enterprises manager and

FJ' FELA Epfpa FR2E S (5

0

~

"g"iv

\
-

S,

ik ba e - ()

Kaohsiung Bank Insurance
Agency Co., Ltd.

Insurance Agency Co., Ltd.

Kaohsiung Bank General +

FARY Y 2

Rl R

R EIE S S

( 2 ) :grfj I,,*T' ~ FlEﬂ ,j/ gl AT Elg t fgl Significant Transactions with Related Parties

AT ],% Credit / Loan

the related parties

Subsidiary of the Bank

Subsidiary of the Bank

2008.01.01-2008.12.31

EJ%EJ i~ g Name of Related Parties H% AREE j’v“ ‘E;lf;m’?:’ E %”j: [EA
2008.12.31 Interest income, commission & Interest rate
service fees
ﬁ,‘ 241JP | Kaohsiung City Government $31,193,656 $ 451,622 1.30%—3.13%
RANG F%FEJ 7~ Other related parties 52,740 1,162 2.6%—5.35%
2007.01.01-2007.12.31
ijﬁ ] Name of Related Parties ﬁEJ;[\ ﬁ%’é’g ;;”E‘IT?F: = 'Eﬁrbq; = ;U}‘Eﬁl i
2007.12.31 Interest income, commission & Interest rate
service fees
Hir ﬂ Kaohsiung City Government $ 8,428,990 $216,389 2.19—2.90%
* I*IJ%EJ f Other related parties 348,213 2,531 2.54%—7.157%

97.1.1-97.12.31 %96.1.1-96.12.31_F[=H /T

VS MR PR T

JWfﬁw’

» %’[ < T

PSR~ (R 19

FIISkBA ST 5T HIED1.44%-14% 7 1.861%- 16% .

B.% # Deposits

Interest rates of credit approval extended by the Bank to the

aforementioned related parties for 2008.01.01-2008.12.31 and
2007.01.01-2007.12.31 are shown as above depending on the
nature and purposes of these loans; but, the average interest rate
ranges to non-related parties (except for pre-agreed accounts)
were between 1.44% and 14% for 2008.01.01-2008.12.31 and
1.861% and 16% for 2007.01.01-2007.12.31

2008.01.01-2008.12.31

FTJ [~ g Name of Related Party SRS ﬁ,%%g' 4l IE‘[\_‘L L all S gh ]
2008.12.31 Interest expenses Interest rate
ﬁﬁrﬁﬂjfifﬁ Kaohsiung City Government $9,066,535 $ 85,839 0% —2.665%
ﬁ!ﬁﬁ%@é(ﬁ&)} FJ Kaohsiung Rapid Transit Co. 6,134,016 58,984 1.445%-2.64%
TR - Other related parties 345,549 4,898 0%—13%
fJﬂJ\%L b Epf @ FRE ~ Kaohsiung Bank Insurance Agency Co., Ltd. 47,423 70 0.1%-0.15%
() 2l
ﬁy‘ﬁfiﬁﬁﬁe fW g (RZE! & Kaohsiung Bank General Insurance Agency Co., Ltd. 7,789 104 0.10%-2.64%
() 2l
2007.01.01-2007.12.31
%EJ [ r Name of Related Party eSS FIELD U F{| Sk Bu ]
2007.12.31 Interest expenses Interest rate
’[‘J,‘Jiféﬂj??"ﬂ Kaohsiung City Government $ 7,853,505 $69,777 0%—2.525%
Fr‘ﬁ%ﬁ@%? il Kaohsiung Rapid Transit Co. 2,823,302 45,787 1.88%-2.45%
*l f*r%}% i Other related parties 391,706 6,179 0%—13%
FFJ%‘L & Ep g B & Kaohsiung Bank Insurance Agency Co.,Ltd. 32,763 36 0.15%
() 2l
ﬁﬂj%ﬂﬁﬁ: i@ (2~ Kaohsiung Bank General Insurance Agency Co.,Ltd. 7,231 92 0.15%-2.53%

(1) 2l

a}%%ﬁ

S VEE D RIS T

[ﬁj » ELF(SRBR 0 - ]1 J’Efﬁ'” K7
F o HFIETH ] E10%-13% -

b. ,jF CHE G -
PIRETE & i R (e

13% > H

NASEIGIES ST

@?PJ{ ﬁg F‘*ﬂ% :rg‘ H—ﬁ?“}\ °

a.Interest rates in the above related parties’ deposits are shown as above
depending in the nature of the deposits; the average interest rates on
third-party deposits were between 0% and 13%.

b.The maximum interest rate on employees’ (non-related parties) deposit

accounts was 13%, which was also the maximum interest rate paid in
related parties’ deposit accounts depending in the nature of the deposit

accounts.
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Ej?%*ﬂ%iﬁ Financial Summary

Lease

Details of the premises leased by the Bank from the Kaohsiung City Government

2008.01.01-2008.12.31

7 gty 7 ETH GERES L)

Leased Assets Lease Term Payment Method Rental Expense
S Eﬁﬁ Hsiao Kang Branch 2008.01.01-2009.12.31 B4 FLEE halfyearly $221
IR ST = Ef Yen Cheng Mini-Branch 2008.01.01-2010.12.31 H54FLFF L halfyearly 707
w5 Ef Waan Nei Branch 2008.01.01-2009.12.31 B FLEE halfyearly 996
kg Ef Shih Fu Branch 2008.01.01-2009.12.31 HFFIHE L halfyearly 248
EX il [’?ﬁ Tso Ying Branch 2006.01.01-2008.12.31 HEFEI AL half yearly 661
KEFRT = Eﬁ Kwei Lin Branch 2007.01.01-2008.12.31 B4 FIRFE halfyearly 336
Total $3,169

2007.01.01-2007.12.31
7 pg 7 E T &

Leased Assets Lease Term Payment Method Rental Expense
PR I?f Hsiao Kang Branch 2006.0101-2007.12.31 H4F3 L halfyearly $128
B "7?; Yen Cheng Mini-Branch 2005.01.01-2007.12.31 474 & halfyearly 715
W Ef Waan Nei Branch 2006.01.01-2007.12.31 4 FL L halfyearly 818
R ;f Shih Fu Branch 2006.01.01-2007.12.31 H4FY L halfyearly 250
RS I?ﬁ Tso Ying Branch 2006.01.01-2008.12.31 54 F3{F' & halfyearly 657
FEARST ;?} Kwei Lin Branch 2007.01.01-2008.12.31 H4FY L half yearly 336
ﬁ.? Total $2,904

PRI R -
Type of Lease: operating lease.
5 AT -

PR S ORI [ 2 rﬁfff‘l?]
t

Determmatlon of the Aforementioned Re

the building tax for the respective leased property.

b IR S sV R & g g

2008.01.01-2008.12.31

al Expenses : adjusted accordlng to the published land values and the present value of

Commission Incomes Received from Related Parties

BEHE S £ Name of the Related Parties £ 48 Amount
ﬁjﬁi Epfplba FR2E A B T FJ Kaohsiung Bank Insurance Agency Co., Ltd. $24
ﬁ,’ SU ik WP e~ (1) fi il Kaohsiung Bank General Insurance Agency Co., Ltd. 12

2007.01.01-2007.12.31

G~ B Name of the Related Parties £ %8 Amount
ﬁ,ﬁﬁi MEPBE R () T FJ Kaohsiung Bank Insurance Agency Co., Ltd. $24
ﬁ,'J,,wLH[@ (i 2R~ () 2 FJ Kaohsiung Bank General Insurance Agency Co., Ltd. 12
I SRR IILE -
Above mentioned rentals were bargained by both parties.
D. %4 ?{J?ULFTJ Ca ﬁ@%'bq Ea ij[ﬁ\ Commission Incomes Received from Related Parties
2008.01.01-2008.12.31
RHGE ~ £ Name of the Related Parties &E Amount
Fé,' LN Zp i R S (3 Y f'J Kaohsiung Bank Insurance Agency Co., Ltd. $ 64,062
F'l A R A (1) T HJ Kaohsiung Bank General Insurance Agency Co., Ltd. 1,930
2007.01.01-2007.12.31
GRS B Name of the Related Parties £ 45 Amount
ﬁ,’ LA Zpfa R S (38 HJ Kaohsiung Bank Insurance Agency Co., Ltd. $25,177
FJ,'J%ELEWT@ (e fa FR2R A (5 fi Fil Kaohsiung Bank General Insurance Agency Co., Ltd. 1,730
EEEISRZET Accounts Receivable
RH G~ £ Name of the Related Parties 2008.12.31 2007.12.31
ﬁ J%‘L b E e PR S (B8 T HJ Kaohsiung Bank Insurance Agency Co., Ltd. $6,284 $4,897
Fg ST (e PR () 0 f'J Kaohsiung Bank General Insurance Agency Co., Ltd. 216 125



(= ) ®# Loans
2008.12.31
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FRRI * RS - BT SRR ¢ DT R

Trade Information of the Related Party Who Is the Borrower, Guarantor, or the Collateral Provider

i %P?'F ‘,f?ﬁtff 7% 5 NT$ Thousand

K S [RRIEAEE] 0 e WY e T TR
rﬁg 5 74 Performance e =T Rl
I*Ffj’jf?ﬁ‘ AR Any difference from the
Item Account number or | The highest Closing balance | Normal loans | Non-performing Collateral UL alj‘d comflmons of
Name of the Related balance loans transactions with non-
related parties
E Iy - o .
1= o Rl -
Consumer loans to 24 33,206 30,990 30,990 - T s @
. None ~ Real estate None
FIA] =S LT Tk o
Loans under home 35 17,244 15,250 15,250 - F
R Real estate None
H e S N =N
fehiE il 6,500 6,500 6,500 _ | PP
Other loans Shan-Hui Chang Real estate None
H Pt I o1 - - | et e e
Other loans JJuan- Wei Hu Consumer loans None
2007.12.31
i) B E S Ty I TNy W T )
E’k% g Performance SRR IFil
T_;ﬁ .Jjj’vﬁ @J,EEJFV?‘\ Any difference .flfom the
Item Account number or | The highest Closing balance | Normal loans | Non-performing Collateral T a1'1d conqltlons of
Name of the Related balance e transactions with non-
related parties
F S . .
Consumer loans to 43 29,626 29,626 29,626 - - -
None None
employees
FIR o S T 2
Loans under home 26 17,856 17,856 17,856 - ’ '
Real estate None
mortgage
b S T -
il Ci 477 477 477 _ | TP
Other loans Ju-Chen Lu Real estate None
b Py a4 rsa 1sa T =
Other loans Juan- Wei Hu Consumer loans None
ﬁ%tl : E;'I: 7#}%'*[%#?‘?7{79 FIRJ PP aREE - 1H AR Note 1 : The balance of consumer loans to employees and loans under home
e BT 7 Sep ) e be disclosed in summarization. The balance of other
o H i ﬁ%%gllglﬁ.%a [~ tbﬁﬁﬁ" IR o mortgage may
_ o e . - e L loans shall be disclosed in the order of the related parties” names.
ﬁz—tz PEM ﬁFIJ/ ﬁﬂ i IZKT Fl{’ﬁ‘ N l@ﬁq%[% N Lsr’ﬁ [Ei% ) Eﬁ% Note 2 : Please specify the types of collateral, including real estate, short-term

LT~ S U I o
Fo B (i S - S

N

|

(Z) @%#X@ Guarantees

2008.12.31

notes and bills, debentures,
Secured corporate bond, non-secured corporate bond, listed/OTC
stock, unlisted/non-OTC stock and other movable property. In the case
of other movable property, please specify it in detail.

,F'ff it %/F’P?'TI,I 7t ; NT$ Thousand

Tz + R A Y T T T TR
Name of the Related Parties The highest balance Closing balance | Balance of reserve for Fee rate Collateral
guarantee
R () R =
F.JL%'L (?v ) flj , 300,000 B B B
Kaoshiung Rapid Transit Corporation None
2007.12.31
Wiz - £7m R wr e | WEH e | BB | SR
Name of the Related Parties The highest balance Closing balance | Balance of reserve for Fee rate Collateral
guarantee
I '; =] QA ’\ = o
FFstE (3 =l ‘ 300,000 300,000 600 0.45%
Kaoshiung Rapid Transit Corporation None

Y T R PSS TR T
(i~ S4B TR~ AR ~ AR i
HFIST - S PO A I -

Note : Please specify the types of collateral, including real estate, short-term
notes and bills, debentures, secured corporate bond, non-secured
corporate bond, listed/OTC stock, unlisted/non-OTC stock and other
movable property. In the case of other movable property, please

specify it in detail.
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Ej?%*ﬂ%iﬁ Financial Summary

(=) 7 1% 2 B Fﬁfl'ﬂ\ TR

Transactions of derivative f'manc1al products  none.

(P g 1 AL AR b

Trai sactlons for sale of NPL none.

G281~ B W PO

Information about remuneration to directors, supervisors and the management:

TE_I I Item 2008.01.01-2008.12.31 2007.01.01-2007.12.31
Frev gL Payroll and Prize $13,348 $22,702
,}“T # Bonus = 262
o S Administer business fees 5,642 3,416
Fﬁ' = Total $ 18,990 $26,380
PR U 1 #r
Please refer to the annual report of shareholders” meeting for said mformatlon
28 E 1l 2 & PLEDGED ASSETS
i T fi Fil=! EFEAﬁ ]l':t =4y SN EW‘@ '{/ Details of the Bank’s Assets Pledged as Collateral are As Follows :
:El FI Item 2008.12.31 2007.12.31
LG FF[‘ dHIgE Ty ?ff CBC Negotiable certificate of deposit $ 1,200,000 $ 1,200,000
E J}T’ﬁ N @j ( E IFE) Other government bonds (par value) 277,340 251,800
[EaliiN ﬁF‘J (PrEED Government bonds (par value) 256,600 216,800
$ 1,733,940 $ 1,668,600

FL‘I =t Total

TRETRI Y 2 F;,l [ o Yk [ e ) The said pledged assets were furnished to courts primarily

I'ﬁ"n . E'ﬂ‘ﬁcﬁwl@ﬂ‘#‘ ViWEE -~ (FR JFI?

RIS - G S O

AL I RS = R

%@%ﬁ@ﬁ‘ﬂ ’ F%\_#Qﬁrf i e
B 4 AT RO
Bk SL;FFI;JH EE Y H Fa ’gﬂffﬁ}f{%lfﬁ

as the security bond for provisional seizure of debtors’
property, security bond for credit card payment and reserve for
compensation of Trust Dept; and in order to cope with the real-
time total fund settlement system of the Central Bank Interbank
Funds Transfers and Settlements System by purchasing
negotiable certificate of deposits as the security for daytime
overdraft to enable the limit of security to be variable at any
time and the limit not disbursed at the end of the day can be the
reserve for liquid fund.

29. 86 KRR TE 28k 5 BIH COMMITMENTS AND CONTINGENT LIABILITIES
BW=97F 125311 - % F' %‘J\ I/?;@I:“ SN

Up to December 31, 2008 major commitments of the Bank are as follows -

(1) B0 BIE ~ Fog (e By

Receivables and Payables under Forward Contracts, Collections, Guarantee and Accounts Under Custody

FOR Item £ ¥EAmount
TE RIS Collections payable $7,312,213
ﬁi%ﬁfﬁ Guarantees 5,980,303
i%L[B‘[% ki j}{kﬁfﬁ[ Accounts receivable under letter of credit 755,431
ﬁi‘g’;‘é | @ﬁ%‘;"} Payables on marketable securities under custody 30,976,419
ATEER Fél FEYER Payables on travelers’ checks consigned-in 133,225
TEE R Payables on joint loans 13,379,965
TR fﬁj TH}EEI Revenue stamps consigned-in 221,683
f%;; Tk Trust assets 17,382,921
WY [FFJ Fél - JTJJ}EEI Payables on revenue stamps consigned-in 31,329
AR Pre-agreed credit limit 8,612,902
FIﬂ:F['[f PEiF Rl i 55 Bills & bonds sold under repurchase agreements 294,067
fife ,l[ﬂl ey Eli‘ ik Bills & bonds purchased under resell agreements 9,705,237
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(2) HE55
+* F[J[;ﬁg?ifg gﬂj?k‘\j’:’{;{u«%fﬁg% ,
EE97F 1251k (VT L HES & £114,340 (%

TJu [7"~ FH’;}{#%\*‘I ’FFFAEQI/ rj?'ﬁk i/]:l_’\ .

Lease Agreements

The Bank leased its office premise under several operating
leases. Up to December 31, 2008, security deposits for the various
lease agreements amounted to $14,340 thousand. Amounts payable
under the Bank’s lease agreements for the next five years are as

follows :

R Fiscal Year L Amount
98.:F 1 2009 $ 68,986
99+ i 2010 56,727
100+ % 2011 33,244
101+ 2012 21,507
1027 & 2013 9,906

(3) &= L &N F [I;Q?:T F J[T’\96 + (3)The Bank’s customer, Great Taichung Hsin Shih Administration

127] Wi‘ Bﬁ‘afﬁi‘%ﬁ:’? = 5:%71; PJ‘”%?%‘HJ
SRR > T v A
%j\ HERER Q%EIS 416(F 7 » K977 8F|5%
- *IJM FET > SR T > s
B j?‘ﬂ%’H' °
(4) 42 FJ 7 :wp@:[a'wgm, fila i -
L&H%EWﬂ% WRTV S & 48
FLFH 259, 290['I7m ?TF[;E?F 17627,603
IIT“ TR LY ‘FJFA97¢‘9FJ ISE!
[ﬂja\[ﬁﬁﬁ'?ﬂﬁﬂ'%@@ W > h SRR
]Fﬁiﬁ Hé\%?&?%* :
2. gwﬂ;upg E ,mrfl;plmgfm{[[ﬁ% o
bk 2 FIATE blg_gﬁ@}f’lg B
2 “,*‘JFE E L BRI R RIRRUE
C%ﬂ,g FEL o HRLA S LRSI ISR -
dERTE DAY~ R > I Bl )
Erlae I/ﬁﬁﬁ[§’~ﬂ*‘@gu o
piz g*ff:?&rﬂ AR B 2 WS
P L O £ R
*[/4]3r¢ IR o YRTEES EﬁF' %EL.#(FI FRETE 1=i1=11
SR o ) R
o STV AR B A A L
SOEHGED T EeR LA 55 SRS
B o TG Sy b g{%ﬁ[ﬁj@ I
A PR TR b LS R 55 6 wJ SRIE
30. R Z Wi 5
2 ﬁjf‘“—d[ﬁ&fwﬁ IOF—J3OE'EV’>%EHE' 'IEJ
B R S A
R AT H A 5 /J"FII“F > i
[fiss > = uliﬁ”97;12F |22 1GE & Ay 5L b
FJIE > 2 IR S RSO8 1£]20 158 17 i Bl
30fET VR @7} °

Committee, filed a legal action with the court alleging that the
Bank’s negligence in handling the change of specimen seal
resulted in the misappropriation of its deposits and claiming the
reimbursement equivalent to the deposit of $8,416 thousand. The
judgment was rendered in favor of this Bank in the first instance
in Aug. 2008. Disagreeing with the judgment, the adverse party
has filed an appeal, and the appeal is pending examination.

(4)The investment commissioned to this Bank was issued by LBH.
LBH guaranteed that the structured note amounted to 159,290,000
South African Rand, equivalent to NT$627,603,000. However,
after LBH petitioned for bankruptcy with the U.S. court on Sep.
15, 2008, this Bank took the following actions to protect investors:

a.Inform and advise customers of follow-up voluntarily

b.Post important messages about LBH structured notes in the “Fund
and Structured Note Bulletin” on this Bank’s web page.

c.Install the hotline to provide the public with consultation and
complaining services

d.Suspend collecting the trust management fees for LBH structured
notes in order to reduce the investors’ loss.

Meanwhile, the competent authority also invited the
Bankers’ Association and Securities and Futures Investors
Protection Center to negotiate for the settlement of disputes
arising from banks’ offering of structured notes, and finally
decided to apply the system of Committee on Banking
Consumer Disputes Resolution in hopes of settling the disputes
between banks and investors as soon as possible. This Bank has
settled the disputes which met the “LBH structured note dispute
models” resolved by the Bankers’ Association with investors,
case by case, and worked hard to resolve the dispute over LBH
structured note.

IMPORTANT SUBSEQUENT EVENTS

In order to increase the capital adequacy ratio, improve the
financial structure and cope with the growth of credit extension
business, the Board of Directors resolved the offering of
subordinated financial bonds on October 30, 2008. The resolution
was also approved by Banking Bureau of FSC on Dec. 22, 2008.
This Bank also issued the subordinated financial bonds in the
amount of NT$3 billion on Jan. 20, 2009.
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