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Financial Analyses for the Past Five Years
S5 P Mtem 2004 2005 2006 2007 2008 2009.03.31
, 0,
S (%) §3.62 | 8045 | 8077 | 8619 | 8603 | 8350
Loans to deposits ratio
e (%)
Ratio of NPL 1.60 1.67 1.81 1.87 1.87 1.86
FELD T o R E e ©
RIS iy T R (% ) 0.99 112 138 | 156 | 178 | 115
s S‘?ﬁb’}’ Interest exl'ieises to average deposit balances
= E FELE T T e ( O
Operating |/ MR £ I RERFELSH(%) 2.87 2.96 3.07 331 3.41 2.15
. Interest income to average loan balances
Efficiency S R ()
A . . 0.02 0.01 0.02 0.01 0.01 0.002
Total assets turnover ratio ( times )
NN
i = S 2.99 2.59 269 | 244 1.53 0.34
Operating revenue per employee
T HESEF RE
p= SRR 0.46 0.46 0.57 016 | o4 | (11
Earnings per employee
ST KA W (O
L= E'H.\ P j“. (%) 5.36 4.97 5.34 2.54 (10.71) (1.52)
Return on tier 1 capital
TR (%)
5 L ! 4 0.57 0.05
Return on total assets (% ) et e = o ( ) @)
TGS | R R
- . . d . 9.88 1.07
Profitability |[Return on equity 385 378 4.67 135 (9-88) (1.07)
Witk (%)
68.04 31.39
N moRmrta () 15.31 17.81 21.27 6.56 ( ) ( )
IERER (F4)
1. 1
e Y i) 0.78 0.78 0.97 0.28 (1.86) 0.19)
| e s F”?&J '—IT\F&F}?’}* [ S
E}}i;;fﬁ Llabﬂmes o assets ratio (%) 93.19 93.22 92.78 93.36 94.91 94.94
I2h:7 e =8
Structure b #ﬁ A Al . . 24.43 22.82 22.10 22.82 25.08 25.20
Fixed assets to stockholders’ equity ratio (%)
Yk Y= 3R (%)
- 17.14 =
Y=o Asset growth rate (%) (e . (el B 7
Growth Rate |J&F|[75= (%) B
i s () (4.71) (6.23) 9.04 (52.73) | (500.55)
HETEIH —
d 2 . . 28.58 =
Cash flow ratio (%) 23.09 1 19.97 13.89
HEWE  [HEWE S -
b 2 b . 1,019.36 =
Cash Flows |Cash flow adequacy ratio (%) s il Kb S
2 R oo | =wn | =
F H M . 12. =
Cash flow satisfied ratio w2 w1 w2 1599 95
TR (%) |
. . d L 6.78 16.06
Liquidity Reserve Ratio (%) 21,50 2552 19.62 2027
I IKJI'I " PRI AR
777 751
Total Secured Loans to Related Parties 795 678 667 670
TR * PRI FAREREE L [FRERE LV P (%)
5 ! 4 L 0.53 0.54
Total Secured Loans t0 Related PartEes as a Percentage of Total Loans (% ) L ez s Uss
g2 ’] Rk (%)
4 !
Asset market share (%) 051 0.52 048 0.50 047 0-55
el I?H i (%)
SSEHIM |Equity market share (%) 0.58 0.59 0.59 0.55 0.55 0.48
- : = o
Oyt s Sl RES 7 (26) 0.56 0.56 0.54 0.56 0.53 0.63
Deposit market share (%)
FV?‘L\TIJ Ff i+ (%)
0.60 0.6
Loan market share (% ) i s = Ly g
w2 F f R ETESRB R ¢ RS ”I‘E'F%f%“} MR 2 R I'*"P\'*HFE#! IS I’FP’??E?’EEEHFHZ“ i ﬁﬁ» f=Eg
Analyses of Changes : The decrease in the ratio about profitability in 2008, caused by increase of asset impairment and provision for
credit loss.
PAL R LS B R -
The cash flows from operating activities were net cash used.
B2 - SRRV LS B T
The cash flows from investing activities were net cash provided.
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REDEAILL - 90O I R
The financial informatlon listed above audited by our independent auditors, excluding the information of operating scale.
2B ETE BTELT (BIS) HIH W4 sy Lo 17,8% -

The Bank for International Settlements ( BIS) prescribes a standard capital adequacy ratio of 8% °
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The aforementioned ratios are calculated as follows :

Operating Efficiency

(1) Loans to deposits ratio = Total loans / Total deposits

(2) Ratio of NPL = Total non-performing loans / Total loans

(3) Interest expenses to average deposit balances = Total interest expenses /
Annual average deposit balances

(4) Interest Income to average loan balances = Total interest income / Annual
average loan balances

(5) Total assets turnover ratio = Net revenue / Average total assets

(6) Operating revenue per employee = Net revenue / Total number of
employees

(7) Earnings per employee = Net income / Total number of employees

Profitability
(1) Return on Tier 1 capital= Income before tax / Average total Tier 1 capital
(2) Return on total assets = Net income / Average total assets
(3) Return on equity = Net income / Average net shareholder equity
(4) Net profit margin = Net income / Net revenue
(5) Earnings per share =( Net income —Preferred stock dividends)/ Weighted

average outstanding shares

Financial Structure
(1) Liabilities to assets ratio= Total liabilities / Total assets
(2) Fixed assets to stockholders’ equity ratio=Total fixed assets / Total
stockholders” equity

Growth Rate
(1) Asset growth rate = (Current total asset — Last year’s total asset) / Last

year’s total asset
(2) Earnings growth rate = (Current total earnings — Last year’s total

earnings) / Last year’s total earnings

Cash Flows

(1) Cash flow ratio = Cash flows from operating activities / (Due to banks
and drafts +commercial bills payable + financial liabilities at fair value
through income statement+bills and bonds sold under repurchase
agreements +accounts payable in 1 year)

(2) Cash flow adequacy ratio = Cash flows from operating activities in the
last 5 Years / ( Capital expenditure + cash dividends ) in the last 5 Years

(3) Cash flow satisfied ratio = Cash flows from operating activities / Cash

flows from investing activities

Liquidity Reserve Ratio = Current assets required by the CBC / Liabilities
for which the various current reserve shall be provided

Operating Scale

(1) Asset market share = Total assets / Total assets of financial institutes
which can operate deposits and loans business

(2) Equity market share = Total equities / Total equities of financial institutes
which can operate deposits and loans business

(3) Deposit market share = Total deposits / Total deposits of financial
institutes which can operate deposits and loans business

(4) Loan market share = Total loans / Total loans of financial institutes

which can operate deposits and loans business

Total liabilities are net of reserves for losses on guarantees, losses on security

trades, losses on breach of contracts, and accidental loss.
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_E‘7“¢ jﬁ E_Ll‘ff Capital Adequacy
SHEHI ??’F'}JT’%EIF‘JI?L ; Amount Unit : NT$ Million

=%, Year R R S TAE
Capital adequacy ratio for the Past Five Years
Si MR E 1 Ttem 2004 2005 2006 2007 2008 2009.03.31
TR Common stocks 5,034 5,034 5,034 5,034 5,258 5,258
Sesid ERAFR
oLl 0 0 0 0 0 0
Perpetual non-cumulative preferred stock
I B E 1S ERARS S RE b (4
SRR (55 . , 0 0 0 0 0 0
Non-cumulative subordinated debentures without maturity dates
SRR A Capital in advance 0 0 0 0 0 0
i ol PaNe A [ SN HTTTIAN ey
F)}h ;‘%‘I ?Ht < (R I;E:[' A ) L 2,542 2,542 2,542 2,542 2,542 2,542
wY 7% [Capital surplus (Apart from fixed asset appreciation surplus)
1R aR A Legal earnings reserve 2,022 2,140 2,257 2,404 2,446 2,446
H HZER A Special earnings reserve 210 210 210 210 112 112
Tier | |KdAfi%y Accumulated earnings 479 472 565 224 977) | (1,006)
capital |"DEIEHE Minor equity 0 0 0 0 0 0
AR E [97EIE ! Other stockholder’s equity 0 0 (1) (1) (62) (71)
Vi : ﬁ:ﬂg Less : goodwill 0 0 0 0 0 0
i T AL AR
Less : u anjortizj loss on salj‘Ef bad credit v Y v 0 v v
Vi RYAEECEED Less ¢ capital deduct item 697 809 1,024 590 712 716
57— KEY A AF Total tier 1 capital 9,590 9,589 9,583 9,823 8,607 8,565
S BRI
. Perpetual cjjlulativc preferred stock 0 0 0 0 0 0
FIE| B RASR (%
Y Cumulative subordinated debentures without maturity dates v Y v v & v
[ BT A 0 0 0 0 0 0
Fixed asset appreciation surplus
Capital fF LT B8 YR HRF 35 45%
- @A) of t e unrealized income from financial assets in available-for-sale v Y v y L® lle
Fj;jj;y;?' T R 5 Convertible bonds 0 0 0 0 0 0
Y y yes [
T [ERE I TR IR 93 | 178 246 136 498 133
Business reserve and provision for credit loss
IUET b 1z .A
= LIPS 800 400 0 1,000 1,000 4,000

Tier 2 |Long term subordinate bonds

capital |2 FA<5grH H[l4%
Non-perpjtjtual preferred stock 0 0 0 0 0 0

A AR A £ E(IU P VI ERAME O (6% 5 5
I ;tggmﬁm /1,,%% Aot {55 it Gl

Total of perpetual non-cumulative preferred stock and non-cumulative 0 0 0 0 0 0
subordinated debentures amounting to more than 15% of the tier 1
capital
Vi D EYA[IFETEE! Less : capital deduct item 697 578 246 592 712 716
51 KRy R A5 Total tier 2 capital 196 0 0 544 802 3,431
o o | E A
F)}; 7;}%' g(;:tj temE s;b[f?d]ijnate bonds v v v v v v
E) e ooy
Tier' 3 Nijj-\]:fjjjt?a”lqiefened stock v o v 4 v v
capital 31= Jieyd A5 Total tier 3 capital 0 0 0 0 0 0
FIF[EYA ' Capital 9,786 9,589 9,583 10,367 9,410 11,997
F[ | e Standardised approach 77,759 | 82,405 92,515 95,068 98,980 93,644
B AT 0 0 0 0 0 0
JJU i C.mdit Ijt rnal raFll?"g based approach (IRB)
r e [5kS |EVRGEFST [~ Asset securitization 0 0 0 2,691 1,964 2,431
ey [t
oL (=% |Basic iflldi/gagor approach (BIA) 0 0 g 4t LAl il

W e R e

qp:'a(ional Standardised approach / Optional Standardised approach
_ e S R Advanced approach 0 0 0 0 0 0
Rk T (e Standardised approach 5679 | 5353 | 4,155 3332 2,827 | 3,258
weighted E(! F@
3590 | Market PJ?‘I (LR 3E Internal model approach 0 0 0 0 0 0
risks
AR e RE Risk weighted assets 83,438 | 87,758 96,670 105,632 108,263 | 103,825
ek (%) Capital adequacy ratio (%) 11.73 10.93 9.91 9.81 8.69 11.55
By Ry A (R YR VP (%)
Tier 1 capital an a percentage of risk weighted assets (%) 11.49 10.93 9.91 9.30 7.95 8.25
BYZ Ry A (R IR VPR (%)
Tier 2 capital as a percentage of risk weighted assets (% ) e Loy LY el b Sl
BV Ry A (R R YR VPR (%)
Tier 3 capital ;Is a percentage ofrlsk weighted assets (% ) 0.00 0.00 0.00 0.00 0.00 0.00
PR fga g L (%) 332 | 328 | 343 321 286 | 288

ommon stock’s equities as a percentage of total assets (% )
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FUT2 T B S LT AARREIRN + 07 YA Lt (W06 o 2 BIFIPNEY- KTRY A I D ARy S A e f SHRO8EF 1R 204 S HY
IBE30E T TF W ;J"'F'IH @ﬁ{[[’ﬁ;} ’ [@98?" 3E[31F 'Wiﬁﬁl} ?F_Lﬁ] Z11.55%
Analyses of Changes : The decrease in capi al adequacy ratio from 2007 to 2008 resulted from the decrease in Tier 1 Capital and an increase in the granting of loans.

The Bank issued a subordinated financial bond in the amount of NT$3 billion of 7-year period on Jan. 20, 2009, thereby increasing the capital
adequacy ratio to 11.55% on Mar. 31, 2009.

e LITIRRETERR] - PREREAPSIY S5 Ot e -
The financial information listed above audited by our independent auditors, excluding the information of operating scale.
2.BERE LT (BIS) A&l v s L fErE118% -

The Bank for International Settlements ( BIS) prescribes a standard capital adequacy ratio of 8% °

(DETE J_ﬁqﬁ, =37 KEY A + 82 YA + 512 By A (1) Capital base = Tier 1 capital + Tier 2 capital + Tier 3 capital
Q)i Yk e = IF B g P (e + (2 R (2) Risk weighted assets = Credit risk weighted assets + (Operational risks +
+ﬁ Jﬁz‘@f‘ ) e A S x12.5 Market risks) Capital appropriation x12.5
Byt Iﬁ Flif= E -+ _.,\__¢ e "D@ o e e Ak 3) C.apital ad.equacy ratio = Capital l?ase / l.{isk weighted as.sets .
@)~ KF#W?— fi Fit FEE [ P = Y- ;5{[;}_& /JJ[I@ ot i (4) Tier 1 capital as a percentage of risk weighted assets = Tier 1 capital /
i R Risk weighted assets
;T ? ek e D s . - . (5) Tier 2 capital as a percentage of risk weighted assets = Tier 2 capital /
SV Y MRy Pk = 3V T MY - ]
()7 ‘gg * frt P ey I Pooks = 57 Ky 4 i e Risk weighted assets
o A (6) Tier 3 capital as a percentage of risk weighted assets = Tier 3 capital /
(6)3Y= He¥ 4 Fr Pt paa ey I oo = 572 ey 4P fa 1 Risk weighted assets
TYE AR (7) Common stock’s equities as a percentage of total assets = Common stock’
(7)?3&1?&‘ A F’T;&E‘i}@ Pk = %,;ﬁﬁ& b e ;3 s equities / Total assets

= OTHE R R 2 R N B Supervisors’ Report for FY 2008

ﬁ Jl:%f/{‘Ll_f HE 5 E | faLt }] [l o g‘ = Fif I Supervisors’ Report for Bank of Kaohsiung

I]i F% I'F—Lé%;ﬂi ﬁé %% —-[—HF‘:JH BT R 2 ThekBoard of Directors have compile(li and submitted to lus thg
N =g - Bank’s 2008 Business Report, Financial Statements, Consolidate:
R T = a A 3 VRS port, >
ﬁjﬁ fﬁ mﬁ )FZ #iH Ak _'lé F ) —1 @ Eﬁjj % Financial Statements and loss allocates and supplements which
?k ( FA' E: ffF‘?I i&i ) ¥ «i/ ﬁy i F I P FETEJ%SQFF’ are audited by the CPA Jen-Yao Hsieh and Shu-Man Tsai ,who
N %15 J J s ${;|\:—4: e _J'\' I8 '\‘*‘_gi l 5&4 o, S, are meml:.)ers_ of Horwath Chien Hsing, We have.completed
s e A ke s o 2l our examinations and found them to meet the requirements of
]—J'] ;ﬂj\ Fl & MR f'”r‘ EaE F e B A P if applicable laws and regulations. This report is hereby prepared in
[' JE o i]:“ | e according to Article 219 of the Company Law and submitted for

your approval.
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Supervisor Sh1h Shin Chang
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Supervisor Yu-Hui Su
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Supervisor Shan-Hui Chang
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