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1.Summarized Financial Statements in Recent Five Years

(1) Balance Sheet

    Unit : NTD million  

                      Date 
Items June 30, 1997 June 30, 1998 June 30, 1999 Dec 31, 1999 Dec 31, 2000 Dec 31, 2001 

Cash 10,160 8,499 13,068 14,889 5,337 6,473 

Due from Banks 9,667 3,274 4,077 1,997 8,807 7,568 

Due from CBC 7,301 6,461 5,157 6,587 6,293 10,186 

Marketable Bills & Securities-Net 7,276 8,252 9,956 8,354 7,659 7,789 

Accounts Receivable 1,132 1,169 1,178 1,213 1,314 1,528 

Prepaid Expenses 11 16 15 233 211 245 

Loans & Discounts - Net  96,631 110,062 112,221  121,468 152,794 165,047 

Long-Term Investment 13 13 13 529 1,029 1,239 

Fixed Assets - Net 3,148 3,184 3,208 3,317 3,577 2,636 

Other Assets 3,539 4,431 6,525 5,834 1,691 1,984 

Deposits and Remittance 109,505 108,255 112,580  123,903 145,097 163,164 

Due to CBC & Banks 14,703 18,831 24,704 25,694 26,651 25,851 

before distribution 5,444 4,850 4,554 3,858 5,238 3,527 Accounts 
Payable after distribution 5,586 5,082 4,554 3,858 5,986 － 

Other Liabilities 3,178 2,478 2,656 877 1,370 1,766 

Capital 2,368 3,868 4,487 4,487 4,487 4,487 

Capital Reserve 0 3,000 3,000 3,000 3,001 3,001 

before distribution 3,680 4,079 3,438 2,602 2,868 2,899 Retained 
Earnings after distribution 3,538 3,847 3,438 2,602 2,120 － 

Total Assets 138,878 145,361 155,418 164,421 188,712 204,695 

before distribution 132,830 134,414 144,494 154,332 178,356 194,308 
Total Liabilities 

after distribution 132,972 134,646 144,494 154,332 179,104 － 

before distribution 6,048 10,947 10,925 10,089 10,356 10,387 Total 
Shareholders’  
Equities after distribution 5,906 10,715 10,925 10,089 9,608 － 

Note：  1. Above stock capital include pre-received capital. 
 2. Financial Statements from FY 1997-FY 2001 have been examined and audited by CPA; Financial 

Statements of FY1998 and FY1999 were re-listed according to data audited by audit office at Kaohsiung, 
ministry of audit. 

 3. Certificated Public Accountants：Ping-Chang Su, Ren-Yau Shie. 
 4. Audit Comments：Unqualified opinions. 
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(2) Income Statement

2. Financial Analysis in Recent Five Years

    Unit : NTD million 

Period 
Items 

July 1, 1996~ 
June 30, 1997 

July 1, 1997~ 
June 30, 1998 

July 1, 1998~ 
June 30, 1999 

July 1, 1999~ 
Dec. 31, 2000 

Jan. 1, 2000~ 
Dec. 31, 2000 

Jan. 1, 2001~ 
Dec. 31, 2001 

Operating Revenue 9,353 10,226 10,266 5,678 11,445 12,136 

Operating Cost & Expenses 8,738 9,534 9,930 6,976 11,093 11,149 

Operating Income 615 692  336 (1,298) 352 987 

Non-operating Revenue 29 17 34 27 25 49 

Non-operating  Expenses 14 17 17 11 24 25 

Net Income before taxes 630 692  353 (1,282) 353 1,011 

Net Income after taxes 520 547  210 (835) 266 779 

Earnings Per Share (in NTD) 2.03 1.40 0.47 (1.86) 0.59 1.74 
Note: 1. Financial Statements from FY1997-FY2001 have been examined and audited by CPA. Financial Statements of FY1998 

and FY1999 were re-listed according to data audited by audit office at Kaohsiung, ministry of audit. 
  2. Above FY2000 data was listed based on estimated financial data. 
  3. Certificated Public Accountants：Ping-Chang Su, Ren-Yau Shie. 
  4. Audited Comments：Unqualified opinions.  

                              Year 
Items(Note) 

1997 1998 1999 July 1, 1999~ 
Dec. 31, 2000 

Jan. 1, 2000~ 
Dec. 31, 2000 

2001 

Ratio of Liabilities to 
Assets(%) 95.65 92.47 92.97 93.86 94.51 94.92 

Ratio of Deposits to 
Shareholders' Equity (%) 

1,810.4
5 

988.90 1,030.50 1,228.06 1,401.14 1,570.89 

Financial 
Structure 
 
 
 Ratio of Fixed Assets to 

Shareholders' Equity (%)  
52.05 29.08 29.36 32.88 34.54 25.38 

Liquidity  Liquidity Reserve Ratio (%) 10.56 9.96 13.37 12.75 8.85 11.87 

Loans/Deposits Ratio(%) 91.56 99.76 95.28 101.12 92.25 87.26 

Non Performing Loan Ratio  
(%) 

3.46 3.99 5.84 2.76 2.26 2.86 

Total Assets Turnover (times) 0.07 0.07 0.07 0.07 0.06 0.06 

Average Operating Revenues 
per employee (NTD million)  

9.04 9.92 9.90 11.44(Note2) 14.10 14.87 

Key Ratio 
 

Average Profitability per 
employee (NTD million)  

0.50 0.53 0.20 (0.84)(Note2) 0.33 0.95 

Ratio of Return on Total Assets 
(%) 0.40 0.38 0.14 (0.52) 0.15 0.40 

Ratio of Return on 
Shareholders’ Equity (%) 

9.06 6.43 1.92 (7.95) 2.60 7.51 

Profit Margin Ratio (%) 5.56 5.35 2.04 (14.72) 2.32 6.42 

Profitability 
 
 
 

Earnings per shares (NTD) 2.03 1.40 0.47 (1.86) 0.59 1.74 

Cash Flow Ratio (%) 10.03 1.58 2.01 1.52 11.95 1.80 

Cash Flow Adequacy Ratio(%) 235.51 217.21 256.68 227.73 262.51 243.99 Cash Flow 

Cash Reinvestment Ratio (%) 11.00 4.26 4.00 3.23 112.05 (1.34) 

Self- Owned Capital to Risk-Based  
Asset Ratio 

11.73 18.21 17.36 14.05 11.43 11.63 

Ratio of Guaranty Loans Balance for  
Related Beneficiary to Total Guaranty 
Loans Balance 

2.18 1.73 1.56 1.23 0.81 0.65 

Note： 1. Financial Statements from FY1997-FY2001 have been examined and audited by CPA.  Financial Statements of 
FY1998 and FY1999 were re-listed according to data audited by audit office at Kaohsiung, ministry of audit.  

 2. Estimated annual amount is 2 times of revenues or profitability during this period for comparison. 
 3. Self-Owned Capital to risk based asset ratio of BIS standard is 8%.          
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Calculation formulas for analytic Items as follows:

(1) Financial Structure

1. Liabilities to Assets Ratio＝ Liabilities/Assets

2. Deposits to Shareholders Equity Ratio＝Deposits/Shareholders Equity

3. Fixed Assets to Shareholders Equity Ratio＝ Fixed Assets/Shareholders Equity

(2) Liquidity

Liquid Reserves Ratio＝Required Liquid Reserves by CBC/Total Liabilities

(3) Operation Ability

1. Loans to Deposits Ratio＝ Loans/Deposits

2. Non-Performing Loans＝（Non-Performing Loans＋Allowance for Doubtful Accounts）/

Total Loans

3. Turnover Rate of Total Assets＝Operating Revenues/Average Total Assets

4. Average Employees Operating Revenues＝Operating Revenues /Employees

5. Average Employees Profitability＝Net Income after Tax/Weighted Average Equity

(4) Profitability

1. Rate of Return on Assets＝Net Income after Tax/Total Average Assets

2. Rate of Return on Shareholder Equity＝Net Income after Tax/Average Shareholder

Equity

3. Net Income Rate＝Net Income after Tax/Total Operating Revenues

4. Earnings Per Shares＝ Earnings after Tax/Weighted Average Shares outstanding

(5) Cash Flow

1. Cash Flow Ratio＝Net Operating Cash Flow/Current Liabilities

2. Cash Flow Adequacy Ratio＝Net Operating Cash Flow in Recent Five Years/（Capital

Expenditure+ Cash Dividend）in Recent Five Years.

3. Cash Reinvestment Ratio＝（Net Operating Cash Flow－Cash Dividend）/（Gross

Fixed Assets＋ Long-Term Investments＋Other Assets＋Operating Capitals）

(6) Self-Owned Capital to Risk Based Assets Ratio＝ Self-Owned Capital/Risk-Based Assets

Previous calculation formulas for earnings per shares based on the following special notes:

1. Based on Weighted Average common shares outstanding , not ended year released shares

outstanding.

2. Trading of cash recapitalization or deposited stocks should consider its circulation period and

calculated weighted average common shares outstanding.

3. Transferring to capital from earnings or from capital reserve, calculation of earnings per share

for previous fiscal year is adjusted retroactively according to recapitalization ratio, not consider

issued date of recapitalization..
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Cash flow analysis were measured by the following special notes:
(1) Net operation cash flow represents net cash in amount for operating activities in cash flow

table.

(2) Capital expenditure represents annual cash out amount for capital investment.

(3) Cash dividend represents cash dividend of nominal stocks (no special stocks issued by bank

of Kaohsiung).

(4)  Gross fixed assets represents total fixed assets before deducting accumulated amortization.

(5) Cash flow analysis applied from 1989 on.

3.Owners’ Equities, Earnings, Dividends & Market Price Per Share

in Recent Three Years.
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Unit : NTD 

Year 
Items 

1999 2000 2001 

Before Distribution 24.35 23.08 23.15 
Equities  
Per Share 

After Distribution 24.35 21.41 － 

Weight Average no. of  
shares 448,684,318 (share) 448,684,318 (share) 448,684,318 (share) 

Earnings  
Per Share 

Earnings per share 0.47 （1.27） 1.74 

Cash Dividend － 1.5 － 
Dividends 
Per Share 

Stock Dividend － － － 

Highest 28.80 19.90 18.50 

Lowest 16.00 6.10 9.65 
Market Price 
Per Share 

Mean 22.02 13.21 13.795 

Note: 1. Earnings Appropriation and Distribution for FY2001 are still upon resolution from meeting of 
shareholders. 

 2. Earnings Per Share are calculated as per weighted average shares outstanding for given fiscal year after 
prior period adjustment. 
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4. SUPERVISORS’ REPORT
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To: The Regular Meeting of Stockholders of the Bank of Kaohsiung

                                                              April 10,2002

The board of directors have compiled and submitted the Bank of Kaohsiung’s Fy 2001 Fina

ncial statements, audited by Horwath Chien Hsing & First Certified Public Accountant. We have

completed our examinations and found them to meet the requirements of applicable laws and reg

ulations. In accordance with Article 219 of Company Law, we hereby presented the subject finan

cial statements for your review and approval.

Supervisor:

Supervisor:

Supervisor:
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5. FINANCIAL STATEMENTS FOR THE FISCAL YEAR 2001
HORWATH CHIEN HSING & FIRST

A member of Horwath International

Independent Auditors’ Report

The Board of Directo rs and Stockholders

Bank of Kaohsiung

We have audited the accompanying balance sheets of Bank of Kaohsiung as of December 31,2001

and 2000, and  the related statements o f income statements, changes in stockholders’ equ ity, and cash

flows from January 1 to December 31, 2001 and from January 1  to December 31, 2000. The financial

statements are the responsibility of the Company’s management. Our responsibility is to express an opinion

on these financial statements based on our audits.

We conducted  our audits in accordance with generally accepted auditing standards of the Republic

of China and Guidelines for Certified Public Accountants’ Examinations and Reports on Financial

Statements. Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement. An audit includes examining,

on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit

also includes assessing the accounting principles used and significant estimates made by management, as

well as evaluating the overall financial statements presentation . We believe that our aud its provide a

reasonable basis for our opinion.

In our opinion, the financial statements referred to above presen t fairly, in all material respects, the

financial position of Bank of Kaohsiung as of December 31,2001 and 2000, and the results of its operations

and its cash  flows from January 1 to  December 31,2001 and from January 1 to December 31,2000, in

conformity with generally accepted accounting principles of the Republic of China.

As described in Note 2, the fiscal year of 2001 is from January 1 to December 31. Due to the link of

the fiscal year 2000 and 2001, the annual financial statements of the year 2000, is recompiled by the

statements between the fiscal year 2000(July 1,1999 to December 31,2000)and the first 2 quarters of

2000 (July 1 to December 31, 1999) audited by us.

HORWATH CHIEN HSING & FIRST
Kaohsiung, Republic of China
March 5,2002
Approval No: (91)-tai-tsai-cheng(six)NO.104999
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The accompanying notes are an integral part of the financial statements.(With the auditors’ report

dated March 5, 2002)

Bank of Kaohsiung 

Balance Sheets 

December 31,2001 and 2000 

 

Unit:NTD in thousands 

 December 31,2001   December 31,2000  

Assets Total amount  ％  Total amount  ％ 

Cash  $6,472,593  3.16   $ 5,336,747  2.82 

Due from banks     7,567,890  3.70     8,807,287  4.67 

Due from Central Bank of China   10,185,596  4.97     6,293,259  3.33 

Bills and securities purchased (net)    7,789,204  3.81   7,658,521  4.06 

Receivables (net)    1,528,219  0.75    1,314,346  0.70 

Prepayments 244,544  0.12      210,784  0.11 

Loans & Discounts (net)  165,047,414  80.62   152,793,633  80.97 

Long-term stock investment     1,239,165  0.61     1,029,165  0.55 

Fix assets        

  Land $1,302,310  0.64  $2,125,555  1.12 

  Buildings    1,153,807  0.56     1,198,080  0.64 

  Machinery and equipments      534,249  0.26      522,395  0.28 

  Transportation facilities      41,156  0.02       42,693  0.02 

  Miscellaneous equipments     257,322  0.13      264,439  0.14 

  Leasehold improvements      94,913  0.05      75,302  0.04 

    Total cost  $3,383,757  1.66  $4,228,464  2.24 
  Less: Accumulates depreciation  (747,376)  (0.37)  (652,548)  (0.35) 

  Construction work in progress         -  0.00        1,337  0.00 

  Net fixed assets  $2,636,381  1.29  $3,577,253  1.89 

Other assets (net) $1,983,958  0.97  $1,690,953  0.90 

        

        

Total assets $204,694,964  100.00  $188,711,948  100.00 
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The accompanying notes are an integral part of the financial statements.(With the auditors’ report

dated March 5, 2002)

Bank of Kaohsiung 

Balance Sheets 
December 31,2001 and 2000 

 

Unit:NTD in thousands 

 December 31,2001   December 31,2000  

Liabilities and Stockholders' equities Total amount  ％  Total amount  ％

Liabilities      

  Due to Central bank  $ 156,190  0.08   $ 112,829  0.06 

  Due to banks  25,694,288  12.55    26,538,401  14.06 

  Payables   3,527,052  1.72     5,238,454  2.78 

  Accounts collected in advance      39,649  0.02       43,157  0.02 

  Deposits & remittances 163,164,225  79.71   145,096,607  76.89 

  Bank notes payable    1,050,000  0.51            -  

Due to Central Bank and other banks     232,873  0.11      695,052  0.37 

Other liabilities     443,972  0.22      631,872  0.33 

    Total liabilities  194,308,249  94.92  $178,356,372  94.51 

Stockholders’ Equities      

  Common stock $4,486,843  2.19   $4,486,843  2.38 

  Capital reserve   3,000,830  1.47     3,000,830  1.59 

  Retained earnings      

    Legal reserve   1,585,553  0.77    1,585,553  0.84 

    Special reserve     534,544  0.27     1,354,840  0.72 

    Non distributions 778,945  0.38  (72,490)  (0.04)

    Total Retained earnings $2,899,042  1.42  $2,867,903  1.52 

$10,386,715  5.08  $10,355,576  5.49 

      

      

      

Total Liabilities and Stockholders’ Equities  $204,694,964  100.00  $188,711,948  100.00 
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The accompanying notes are an integral part of the financial statements.(With the auditors’ report

dated March 5, 2002)

Bank of Kaohsiung 

Statements of Income  

From January 1 to December 31, 2001 and 2000 
      Unit: NTD in thousands 

 Jan. 1-Dec. 31, 2001  Jan 1-Dec. 31, 2000 

Accounts Amount  %  Amount  % 
Operating revenue        
  Interest income $11,286,139  93.00  $10,579,460  92.43 
  Commission and service fees 244,330  2.01  367,285  3.21 
  Gain on borker and           -      0.00  22,837  0.20 
     selling of securities        
  Gain on trading bills   556,416  4.58  440,119  3.85 
     and securities,net        
  Gain on long-term stock 14,334  0.12  1,149  0.01 
    Investment        
  Gain on foreign exchange 34,923  0.29  34,533  0.30 
  Total operating revenue $12,136,142  100.00  $11,445,383  100.00 
Operating cost        
  Interest expense  $7,744,185  63.81  $7,843,920  68.54 
  Commissions and service charges expense 16,486  0.14  16,482  0.14 

Expense on borker and selling of securities      -   0.00  7,199  0.06 
  Provision expense 1,444,584  11.90  1,156,618  10.11 
    Total operating expense $9,205,255  75.85  $9,024,219  78.85 
Gross profit $2,930,887  24.15  $2,421,164  21.15 
Operating expenxe        
  Business expenses  $ 1,764,869  14.54  $1,900,111  16.60 
  Administrative expenses     156,112  1.29  155,795  1.36 
  Other operating expenses      23,263  0.19  13,278  0.12 
    Total operating expense $1,944,244  16.02  $2,069,184  18.08 
Operating income  $986,643  8.13  $351,980  3.07 
Non-operating revenue       48,584  0.40  24,808  0.22 
Non-operating expense      24,684  0.20  23,673  0.21 
Net income before income tax $1,010,543  8.33  $353,115  3.08 
Income tax expense 231,598  1.91  86,834  0.76 
Net income after income tax $778,945  6.42  $266,281  2.32 
        
Earning per share(in New Taiwan dollars) $1.74    $0.59   

 



39

F
in

a
n

cia
l S

ta
tu

s

The accompanying notes are an integral part of the financial statements.(With the auditors’ report

dated March 5, 2002)

Bank of Kaohsiung 

Statements of Changes in shareholders’ Equities 

From January 1 to December 31, 2001 and 2000 

 

      Unit: NTD in thousands 

Description  
Common 

stock 

Advance
Receipts for

Capital stock
 

Capital 
reserve Legal reserve  

Special 
reserve

Undistributed
retained 
earnings

Balance, January 1, 2000  $4,486,843   $     -  $3,000,061 $1,585,553  $1,354,840 ($338,002)

Appropriation & distribution of earnings   

   Capital reserve transfer from asset profit    - -  769 -          - (769)

Net income after income tax  

           

-               -  - -  - 266,281 

Balance, December 31, 2000  $4,486,843   $     -  $3,000,830 $1,585,553  $1,354,840 ($72,490)

Return of Special reserve      (820,297) 820,297 

Appropriation & distribution of earnings 

   Cash dividends     (673,026)
   Directors & supervisors’  
 Remunerations     (14,956)

   Employees ’ bonus     (59,825)

Net income after income tax  - -  - -  - 778,945 

Balance, December 31, 2001  $4,486,843   $     -  $3,000,830 $1,585,553  $534,544 $778,945 
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The accompanying notes are an integral part of the financial statements.(With the auditors’ report

dated March 5, 2002)

Bank of Kaohsiung 

Statements of Cash Flows 

From January 1 to December 31, 2001 and 2000 

 Unit: NTD in thousands 

Description Jan. 1-Dec. 31,2001 Jan. 1-Dec. 31,2000 
Cash flows from operating activities      
  Net income after income tax  $778,945  $266,281 

Adjustments to reconcile net income to net cash provided by operating activities   
Provision expense   1,436,377  1,156,618 

    Depreciation and amortization   345,493  334,770 
    Appropriation for retirement and separation reserves 12,959  40,970 
    Decrease (increase) in bills & securities  300,251  (105,983) 
    Guarantee responsibility reverse  (1,560)  (2,078) 
    Recovered off-set bad debt   60,588  81,122 
    Provision for Securities trading losses reserve (430,934) 801,466 
    Losses on transfered of fixed assets   1,337  -     
    Losses on sale and disposal of fix assets 2,600  4,939 
    Provision for violation losses(reverse) 8,207  (661) 
    Decrease (increase) in accounts receivable  (236,966) (152,661) 
    Decrease (increase) in prepayments (33,760)  22,046 
    Increase (decrease) in payable (1,711,402) 1,380,577 
    Increase (decrease) in advenced receivable  (3,508)  (10,744) 
    Net cash provided by (used in) operating activities  $528,627  $3,816,662 
Cash  flows from investing activities：   
    Decrease (increase) in due to banks $   1,239,398 ($6,810,664) 
    Decrease (increase) in due to Central Bank (3,892,337) 293,621 

    Increase in Long-term investments (210,000) (500,000) 
    Decrease (increase) bills purchase and discount  & loans (13,727,654)  (29,410,566) 
    Income from sale of fixed assets 61,331  7,998 

    Increase in fixed assets (47,337)  (372,822) 
    Decrease (increase) in other assets 284,443  731,081 
    Net cash provided by (used in) investing activities ($16,292,156) ($36,061,352) 
Cash flows from financing activities：   
    Increase (decrease) in due to Center Bank $43,361  $81,475 

    Increase (decrease) in due to banks (844,112) 875,698 
    Increase (decrease) in deposits and remittance  18,067,618  21,193,539 
    Increase (decrease) in bank notes payable 1,050,000 - 
    Increase (decrease) in funds borrowed from Center Bank and banks (462,179) 454,921 
    Increase (decrease) in other liabilities  (207,506) 86,571 

Cash dividends (673,026)             -     
    Directors & supervisors’ remunerations (14,956)      - 
    Bonus to employees (59,825)      - 
    Net cash provided by (used in) financing activities $16,899,375  $22,692,204 
Increase (decrease) in cash in the current period $1,135,846  ($9,552,486) 
Cash at beginning of the year   5,336,747  14,889,233 
Cash at end of the year  $6,472,593  $5,336,747 
Supplemental disclosures of cash flow information：    
   Interest paid  $8,286,701  $7,122,870 

Deduction of capitalized interest  -  - 
   Excluding capitalized interest expenditure $8,286,701  $7,122,870 
   Income tax paid  $47,264  $61,488 
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Bank of Kaohsiung

Notes to Financial Statements
December 31, 2001 and December 31, 2000

(Except as specifically noted, all amounts are stated in New Taiwan Dollar in thousands)

1. Organization and the Scope of Business

This institution was established in January 1982 with publicly-issued stock in accordance

with R.O.C.'s Banking Law, the primary business services include:

(1) Entrusted Kaohsiung city treasury services.

(2) An agent for Kaohsiung city bonds;

(3) Services that a commercial bank must offer in accordance with the Banking Law;

(4) Various types of savings and trust services;

(5) Other related services with the permission of concerned central government authorities.

In addition to Business Department, Municipal Treasury Department, Savings Department,

International Banking Department and Trust Department, the institution also had 33 domestic

branches and sub branches as well as one offshore banking unit.

After receiving the approval of Taiwan Stock Exchange based on document no. tai-cheng(87)

shan 11281 dated April 27, 1998; the Bank’s stocks were formally listed on May 18, 1998.

The privatization implementation program of this Bank has been approved in the 16th meeting

of privatization task force, meanwhile the privatization implementation has been approved based

on document No. Kao-shih-tsai shan 23963 dated August 3,  1999 of  Kaohsiung Municipal

government. On September 6, 1999, this Bank acquired the letter of authorization from Kaohsiung

Municipal government to handle the stock issuing of public underwriting after privatization and

inked underwriting contract with underwriter. The initial public offering of privatization from

this Bank has been applied to Securities and Futures Commission, Ministry of Finance for approval.

The Bank privatization was officiated on September 27, 1999.

2. Summary of Significant Accounting Policies:

(1) Accounting Principles and Basis

Prior to September 26, 1999, this institution is regarded as city bank. The accounting practices

and financial statement procedures are mainly carried out according to the Budget Law, the financial

Statement Law and “The Uniform Accounting Regulations for Banks under the Jurisdiction of

the Ministry of Finance”. Besides, the institution’s financial statements must be examined and

audited by the Kaohsiung Municipal Government and the Kaohsiung city Audit Office of National

Audit Office, R.O.C. The major accounting events in the financial statements have been adjusted

based on generally accepted accounting principles.
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(2) Change of Fiscal Year as well as Preparation and Recompilation of Financial
Statements

As stipulated in the Budget Law, this institution’s fiscal year begins on July 1, of each year

and end on June 30 of the next year, while each fiscal year is designated by the next year number.

Due to revision of Budget Law, the fiscal year was altered to begin on January 1 and end on

December 31 (Each fiscal year is designated by the very year number). Owing to connecting old

and new fiscal years, the fiscal year of 2000 begins on July 1, 1999 and ends on December 31,

2000(in total 18 months).

The fiscal year of 2001 is from January 1 to December 31. Due to the link of the fiscal year

2000 and 2001, the annual financial statements of the year 2000, is recompiled by the statements

between the fiscal year 2000 (July 1, 1999 to December 31,2000)and the first 2 quarter of 2000

(July 1 to December 31,1999) audited by us.

(3) Preparation Principles of Financial Statements

During the preparation of the financial statements,  all interbank transactions between this

institution’s head office, branches and offshore banking unit are eliminated.

(4) Transaction Items of Foreign Currency

The Bank maintains its accounts in the respective currencies in which transactions are

denominated. Revenues and expenses denominated in foreign currency are recorded in New Taiwan

Dollar at the spot exchange rates in effect when the transactions occur. Balances of foreign-currency

assets and liabilities (except those related to forward exchange contracts) at the end of each month

are included in the financial statements at equivalent New Taiwan Dollar based on the month-end

exchange rates; the resulting exchange gains or losses are charged or credited to current income

or expense.

Foreign exchange trading positions in forward and swap contracts are accounted as follows:

A. Foreign exchange forwards-on contract date, foreign-currency assets and liabilities are

recorded at forward rates. Gains or loses, resulting from application of different foreign

exchange rates when forward contracts are settled, charged or credited to income account

in the period of  settlement.  At year-end,  the foreign-currency assets and liabilities of

outstanding forward contracts are translated based on forward rates for the remaining

contract period and resulting differences are recorded as current income or expense.

B. Foreign exchange swaps-foreign-currency assets and liabilities arising from spot swap

transactions are recorded at spot rates on contract dates while those arising from forward

swap transactions are recorded at forward rates.  Premiums of discounts resulting from

difference in spot and forward rates are deferred and amortized over the lives of contracts

on the straight-line method as adjustment to interest income or expense.
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(5) Cash Equivalent

Cash equivalent is the short-term investment which can be converted into cash at any time

and that the value is affected significantly less by the fluctuation of interest rate. These includines

national treasury bonds, commercial papers, banks’ acceptances and convertible time deposits

with maturities or settlement less than three months.

(6) Bills and Securities Purchased

Bills and securities purchased include government bonds, short-terms bills & notes, financial

bond and stocks(excluding cash equivalent) and are entered on the basis of the acquistion cost

and appraised at the end of the month according to the lowest of either cost or market value. If

bonds are not purchased based on denomination, the balance will be apportioned in the remaining

circulation duration on average basis. The comparison between cost and market value adopts their

total amount. While the sale of stock is calculated the on cost according to weighted averaged

method, sale of bonds and bills & notes is calculated on specification method.

The bonds with repurchase or resale as transaction conditions are handled according to

“Accounting Guidelines for short-Term Bills & Notes Business”, issued by Bureau of Monetary

Affairs, Ministry of Finance.

(7) Loans, Financing, Gains Credited and Allowance for Bad Debt

A. Loans and Financing

The loans and financing was entered on the basis of outstanding capitals excluding the

gains to be accrued. The interest income was appropriated account receivable.

As the loans and financing meet one of the following conditions, the interest receivable

should be ceased to appropriate:

(a) the management bureau realizes that the capital or interest could not be settled or paid

according to commitment.

(b) the settlement already expires for 6 months.

The interest in the period of ceasing to appropriate interest receivable was credited to income

at cash in.

B. Allowance and Offset for Bad Debt

We evaluated the proper allowance for possible losses on uncollectible risk of specific

claim and potential risk of total claim portfolio in offering loans and financing.

The uncollectible risk of claim was evaluated on the possibility of estimated default

of claim according to regulations of this institution.

The potential risk of total claim portfolio was evaluated based on past experience.

In terms of unpaid interest exceeding 6 months, we usually evaluated the claim of

loans and financing that couldn’t be collected and offset after approval.
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(8) Long-Term Stock Investment

A. The shares held by long-term investment have tremendous impact on the invested company

are appraised by equity method.

B. The long-term stock investment was regarded as no signif icant influence on invested

company, if the invested company was classified as stock transaction in the public market,

the appraisal was according to lowest of either cost or market value. The comparison

between cost and market value adopts their total amount. The “unrealized losses” was

credited or  charged as less accounts of shareholder’s equities. While the stock was not

transacted in the public market, the appraisal is based on cost. The sale or transfer of long-

term investment is calculated on weighted average method.

(9) Property and Equipment

Property and Equipment are stated at cost during the construction period. The major renewals

and betterments are capitalized, while repairs and maintenance are expensed currently.

The accumulated depreciation of fixed assets is calculated according to the straight-line method

employing service life of Income Tax Law. Yet the leasehold improvement is accrued based on

five years or shortest lease, while the rest is calculated on cost and reserves one year of residue.

When a fixed asset reaches its service life but still in use, its residue value shall be further

depreciated over new estimated service life. Those fixed assets cannot no longer be used, will be

appraised the lowest either net realizable value or book value and will be transferred to appropriate

accounts. Upon disposal of f ixed assets, the related cost and accumulated depreciation will be

removed from the accounts. Any gains or loss upon sale of fixed assets is charged or credited to

income. Any such gain, less applicable income tax, is transferred to capital surplus at the end of

year. In order to the adjustment of  the principles to deal with the Financial Accounting from

FY2001, gain or loss upon disposed assets transter Accumulated gain or loss, no longer at current

year, net balance after income tax is tranferred to capital surplus.

(10) Pension  Fund

Since 1998 the Bank has adopted financial Accounting Standard Bulletin No. 18 “Accounting

Principles for Pensions” to credit the pension cost.

Besides the institution was privatized on September 27, 1999 and granted pension and

severance payment as well as service year settlement of retained personnel before the privatization

date. In the meanwhile this institution could amortize the increased compensation of pension and

right & interests by five years starting from October 1, 1999 based on instruction of Ministry of

finance. The service year of retained employees started to calculate and was applicable to Pension

regulations of Labor Stadards Law. The re-calculation results were credited or charged as pension

expenses.
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(11) Reserve for Accidental Losses

In terms of end balance of accounts receivable on guarantee, L/C and banks’ acceptances, the

Bank evaluates the possibility of becoming credit losses and appropriate reserve for losses on

guarantees.

(12) Income Tax

Adopting no.22 “Accounting Principles of Income Tax” of FASB, the income tax of inter-

periods and intra-period are amortized. The tax effects of  taxable temporary difference are

recognized as deferred tax liabilities along with the tax effects of deductible temporary difference,

unused tax credit and operation loss carry forwards are recognized deferred tax assets. Valuation

allowance for deferred tax assets will be set up for  their realizability. According to accounts

characteristics of balance sheet or expected realization period, the deferred income tax assets or

liabilities are credited as current or noncurrent accounts.

The income tax of overestimate and underestimate in the previous fiscal year is credited to

income tax expense for adjustment of each fiscal year.

Since July 1, 1998, the Bank is applicable to intergrated income tax system. The earnings

after income tax of current fiscal year aren’t appropriated and distributed in the shareholders’

meeting of next year should be imposed on 10% of general business revenue tax and listed as

income tax expenses of finalized fiscal year by shareholders’ meeting.

(13) Legal Reserve and Capital Surplus

a. According to Bank’s regulations, the net earning after incom tax should be appropriated

30% as legal reserve till reaching  the amount of paid-in capital. Within this limited amount,

the legal reserve is provided for offsetting losses and increasing capital, but cannot be

distributed as cash dividend.

b. According to regulations, the capital reserve transferred to cash injection appropriation is

permitted and is listed by cash injection premium once a year. However the capital reserve

listed by increasing capital premium in the fiscal year of increasing capital cannot be

proposed as appropriated capital. Besides the transferred increasing capital should be

handled according to the limited amount.
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3. Cash

4. Due from Central Bank of China

According to Banking Law and Regulations of Central Bank of China, this Bank appropriates

average balance of various deposits to the deposit reserve in the Central Bank of China based on

legal reserve rate per month. As of December 31, 2001 and December 31, 2000, the amount of

deposit reserve, deposited in the Central Bank of China was NT$3,889,048,000 and NT$4,400,

662,000 respectively. In accordance with regulations, the reserve cannot be used except the reserve

adjustment.

5. Bills and Securities Purchased-Net
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Accounts December 31,2001 December 1,2000 

1. Cash  
 Cash on hand $896,103  $877,369 
 Foreign currency 82,793  92,490 

 Total amount  $978,896  $969,859 
2. Checks for clearing 219,382  1,362,428 
3. Cash equivalent    
 ( at the maturity of three months)  
 Negoiable sertificate of deposit 5,000,000  2,200,000 
 Commercial papers 165,271  163,894 
 Attached purchased bonds 109,044  640,566 

 Total Amount $6,472,593  $5,336,747 

 

    

Accounts December 31,2001 December 31,2000

Due from Central Bank of China  $6,165,892 $1,761,923 

Due from Central Bank of China- deposit reserve  3,889,048 4,400,662 

Due from Financial Information Service of Service  130,656 130,674 

Total amount  $10,185,596 $6,293,259 

 

     

Accounts December 31,2001 December 31,2000

Stocks, bonds and mutual funds  $8,165,043 $8,149,122 

Commercial papers  20,693 336,865 

Total amount   $8,185,736 $8,485,987 

Less: allowance for losses   (396,532) (827,466) 

Net  $7,789,204 $7,658,521 
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(1) As of December 31, 2001 and December 31, 2000, the denomination of operation guarantee

of marketable securities purchased was NTD 30,000,000 and NTD 60,000,000.

(2) As of December 31,  2001 and December 31,  2000, the denomination of marketable

securities purchased was NTD 340,100,000 and NTD 178,000,000 separately for court to

take attachment as pledge.

(3) As of December 31, 2001 and December 31, 2000, according to “trust company set aside

compensation reserves amount” regulation to the deposit as reserve of compensation, the

bills and securities purchased was NTD 50,000,000 and NTD 0 for reserve of compensation.

6. Accounts Receivable-Net

7. Loans and Financing-Net
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Accounts December 31,2001 December 31,2000

Accrued account  $88,070  $98,586 
Accrued income   150,347  187,631 
Acceptances  85,797  49,879 
Accrued interests   971,245  917,367 
Forward exchange-net  15,066  43,046 
Guarantee of CP discounts and paymants  220,000           -     
Other  22,690  19,740 
Total amount  $1,553,215  $1,316,249 
Less: Allowance for possible losses  (24,996)  (1,903) 
Accounts receivable-net  $1,528,219  $1,314,346 

  
   
 

      

Accounts December 31,2001 December 31,2000 
Bills purchase and discount $23,811  $25,204 
Short-term loans and overdrafts 72,273,200  60,840,337 
Short-term secured loans and overdrafts 5,109,147  6,641,373 
Medium-term loans 10,473,045  8,179,078 
Medium-term secured loans 2,415,720  2,284,389 
Long-term loans 50,257,786  51,699,194 
long-term secured loans 20,765,072  19,871,015 
Delinquent accounts 4,557,442  3,653,950 
Short-term bills 44,677  28,607 
Total amount $165,919,900  $153,223,147 
Less: Allowance for possible losses (872,486)  (429,514) 
Net $165,047,414  $152,793,633 
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A. The  loans and financing are listed as follows according to credit approved targets:

The amounts that accrued interests of loans and financing were stopped to appropriate as of

December 31, 2001 and December 31, 2000 are NTD 4,602,119,000 and NTD 3,682,557,000,

respectively. The accrued interests without appropriation for the Year 2001 and 2000 were NTD

292,615,000 and 314,980,000, respectively.

B. Allowance for Credit Losses
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Accounts December 31,2001 December 31,2000
Domestic loans and financing    
 Private enterprises $21,387,850  $19,708,763 
 Public enterprises 3,182,773  3,290,945 
 Govermment agencies 102,670,886  91,614,921 
 Non-profit organizations 125,357  132,123 
 Individuals 34,690,572  33,137,953 
 Others 139,078  28,607 
 Total Amount $162,196,516  $147,913,312 
Foreign loans and financing  
 Financial institutions $1,363,830  $1,617,735 
 Non-financial institutions 2,359,554  3,692,100 
 Total Amount $3,723,384  $5,309,835 
Total Amount $165,919,900  $153,223,147 

       

 

    

January 1-December 31,2001 

 
 

Risk of uncollectible 
Specific claim 

 Potential risk of 
total claim portfolio 

 
 

 
Total Amount 

Beginning balance of period $312,571  $116,943  $429,514 
Reclassification 87,463  (87,463)             -     
Current allowance expenses for 
possible losses  1,413,285  -      1,413,285 
Offset amount of loans and 
financing (1,030,901)  -      (1,030,901) 
Collected offset amount of loans 
and financing 60,588  -      60,588 
Ending balance $843,006  $29,480  $872,486 

 

 

 

January 1-December 31,2000 

 
 

Risk of uncollectible 
Specific claim

 Potential risk of total 
claim portfolio 

 
 

 
Total Amount 

Beginning balance of period $131,090 $114,330  $245,420 
Current allowance expenses for 
possible losses  1,154,005 2,613  1,156,618 
Offset amount of loans and 
financing 

(1,053,646) -      (1,053,646) 

Collected offset amount of loans 
and financing 81,122 -      81,122 

Ending balance $312,571 $116,943  $429,514 
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8. Long-term Stock Investment

As of December 31, 2001, as the Bank investment of International Bills Finance Co., Ltd.

was still on preparedness, the investment to the above company is credited by the cost as stock

capital payable (6,000,000 shares), the carrying value and % of owner ship not being displayed.

9. Property and Equipment

(1) The property and equipment details of December 31, 2001 were as follows:
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 December 31,2001   
Name of invested companies Shares Carrying value % of ownership  
Cost method   
Taipei Foreign Exchange Inc. 700,000 $7,000 3.53% 
Taiwan Futures Exchange 600,000 6,000 0.30% 
Taiwan Finance Corporation 51,616,500 516,165 10.00%  
IBU Securities Co. Ltd. 50,000,000 500,000 7.14% 
Taiwan Assets Management Co. 10,000,000 100,000 0.57% 
Taiwan Financial Assets Service Co. Ltd 5,000,000 50,000 2.94% 
Prepaid stock capital   
International Bills Finance Co. - 60,000 -     

Total Amount of Long-term investment  $1,239,165  

     

 December 31,2000   
Name of invested companies Shares Carrying value % of ownership  
Cost method   
Taipei Foreign Exchange Inc.  700,000 $7,000 3.53% 
Taiwan Futures Exchange 600,000 6,000 0.30% 
Taiwan Finance Corp. 51,616,500 516,165 10.00% 
IBU Securities Co., Ltd. 50,000,000 500,000 7.14% 
Total Amount of Long-term investment  $1,029,165  

 

 

Accumulated 
Accounts Cost Depreciation Balance 
Land $1,302,310 $ - $1,302,310 
Buildings and improvements  1,153,807 157,129 996,678 
Machinary and equipment 534,249 320,232 214,017 
Transportation equipment 41,156 29,374 11,782 
Miscellaneous equipment 257,322 212,929 44,393 
Leasehold improvements 94,913 27,712 67,201 
Total amount $3,383,757 $747,376 $2,636,381 
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(2) The property and equipment details of December 31 2,000 were as follows:

(3) The insurance of  fixed assets of December 31,2001 and December 31,2000 were NTD
1,458,241,000 and 1,362,337,000 respectively.

(4) As of December 31, 2001, the fixed assets have not been appraised.

(5) As of December 31, 2001, the fixed assets have not been mortgaged.

10. Other Assets

(1) Please refer to note 19 of explanation for Deferred income tax assets.

(2) Please refer to note 16 for compensation accounting handing of  pension and rights &

interests.

11. Due to Banks
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Accumulated 

Accounts Cost Depreciation Balance 
Land $2,125,555  $- $2,125,555 
Buildings and improvements  1,198,080  136,629 1,061,451 
Machinary and equipment 522,395  264,208 258,187 
Transportation equipment 42,693  30,915 11,778 
Miscellaneous equipment 264,439  210,162 54,277 
Leasehold improvements 75,302  10,634 64,668 
Constructions in progress 1,337     -     1,337 
Total amount $4,229,801  $652,548 $3,577,253 

 

 
Accounts December 31,2001 December 31,2000
Deposit out $259,331  $273,244 
Operating deposit & clearing settlement fund -      50,000 
Deferred expenses 37,413  44,800 
Non-operating assets 951,703  144,096 
Compensation for pension and rights & interests  616,537  837,781 
Deferred income tax assets 114,090  335,560 
Other 4,884  5,472 
Total amount $1,983,958  $1,690,953 

 

Accounts December 31,2001 December 31,2000
Due to banks $20,340,370  $18,676,475 
Overdrafts from banks  27,288  38,464 
Call loans from banks 5,326,630  7,823,462 
Total amount $25,694,288  $26,538,401 
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12. Accounts Payable

13. Deposits and Remittances

14. Funds Borrowed from Central Bank of China and Banks

On December 31,2001, the loan rates of JPY for funds borrowed from other banks were 0.

0900%-0.12%, the others were 1.90%-2%, and the Funds borrowed from Central Bank of China

were 2.625%.

On December 31,2000, the loan rate of JPY was 0.76%, the others were 5.85%-7.065%, Funds

borrowed from Central Bank of China 6.5%-6.8125%.
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Accounts December 31,2001 December 31,2000
Collection payable $82,615  $164,813 
Expenses payable  122,206  155,577 
Interests payable 1,932,142  2,474,658 
Bank's acceptances 86,058  50,232 
Clearing Checks 219,382  1,362,428 
Forward payable 8,908  25,512 
Income tax payable  9,878  9,878 
Other payable  1,065,863  995,356 
Total amount $3,527,052  $5,238,454 

 

 
Accounts December 31,2001 December 31,2000 
Check deposit $1,032,020  $862,354 
Treasury deposit  10,429,645  11,114,150 
Demand deposit  5,986,035  5,240,545 
Demand saving deposit 20,812,103  16,362,592 
Time deposit 50,698,547  39,334,289 
Time saving deposit 58,032,942  56,454,217 
Transferred time saving bills 16,170,600  15,727,000 
Remittance payable  & outward remittance 2,333  1,460 
Total amount $163,164,225  $145,096,607 

 

Accounts December 31,2001 December 31,2000
Funds borrowed from banks  $181,736  $609,666 
Funds borrowed from Central Bank of China  51,137  85,386 
Total amount $232,873  $695,052 
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15. Other Liabilities

 The above appropriation for loans is jointly managed by Small & Medium Enterprises

Development Fund Administration Committee, National Youth Commission, Develop Fund, The

Executive Yuan and the Bank for various project loans, the committee entrusts the Bank as the

fund for project loans.

16. Employee Retirement and Severance Fund

(1) Employee Retirement and Compensation of Rights & Interests

Based on regulations on Privatization Statutes of  Public Enterprises, the institution was

privatized on September 27, 1999 and granted pension and compensation of rights & interests

(granted calculation on service years of retained personnel, compensation of rights & interests

and severance payment) about NTD 1,635,996,000. The balance was about NTD 1,109,358,000

after deducting appropriated pension fund and credited pension liabilities. In the meanwhile this

institution could amortize the increased compensation of pension and r ight & interests by five

years starting from October 1, 1999 according to instruction of Ministry of Finance.

The service year of retained employees started to calculate after receiving granted calculation

of service year and was applicable to Pension Regulations of Labor Standards Law.

(2) Pension

A. This institution was privatized since September 27, 1999, the pension reserve is appropriated

according to Labor Standards Law and deposited at Central Trust of China. The change

status is as follows:
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Accounts December 31,2001 December 31,2000
Allowance for guarantee liability  $20,789 $22,349 
Allowance for accidental losses  8,207 - 
Reserve for pension and severance payment 53,929 40,970 
Appropriation for loans 337,674 305,443 
Deposit in   20,926 30,215 
Temporary receivable accounts & accounts carry 
forward 1 232,895 

Others  2,446            
-     

Total amount  $443,972 $631,872 
     
 

Accounts Jan. 1-Dec.31,2001 Jan. 1-Dec. 1,2000
Balance beginning of period $23,425  $9,569 
Add: Current appropriation 38,980  13,472 
Interests income  1,783  1,018 
Less: Current payment           -  (634) 
End balance   $64,188  $23,425 
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17. Capital

B.  The confirmed pension payment

a.Funded status:

b.The components of pension cost
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c.Vested benefit

d.Actuarial assumptions:

 December 31,2001 December 31,2000 
Benefit obligation $        -  $        -     
Vested benefit obligation (27,827)  (5,789) 
Nonvested benefit obligation (84,867)            -     
Accumulated benefit obligation (112,694)  (50,881) 
Projected benefit obligation (127,121)  (64,329) 
Funded status    
Fair value of plan 64,188  23,425 
Funded status (62,933)  (40,904) 
Unrecognized net transitional obligation           -                -     
(net assets)    
Unrecognized loss 9,004  (66) 
Additional accured liability           -                -     
End(accured liability) /pension prepayment (53,929)  (40,970) 
 

FY 2001  FY 2000 
a. Service cost     $49,484  $56,387 
b. Interests cost     3,860  - 
c. Projected return on plan assets (1,405)  (1,531) 
d. Amortization of unrecognized net transitional  

obligation (net assets) -  (414) 

e. Amortization of unrecognized perior  service cost -  - 
f. Amortization of unrecognized net - - - 
g. Net pension cost=a+b+c+d+e+f  $51,939  $54,442 

$30,755  $5,789 
 

 FY 2001  FY 2000 

a. Discount rate       6.0%         6.0% 
b. Future salary increase rate            3.0%         4.0% 

c. Expected rate of return plan on assets      6.0%         6.0% 
 

Accounts  December 31,2001 December 31,2000 

Authorized capital $4,486,843  $4,486,843 

Paid-in capital 4,486,843  4,486,843 

Common stock issued(thousand shares) 448,684  448,684 

Par value per share  10  10 
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18. Earnings Appropriation & Distribution

December 31, 2001

According to Bank’s regulations, the earnigs listed on final statement should offset accumulated

losses after income tax, then appropriated 30% as legal reserve, afterwards appropriated special

reserve according to operation needs. If there was balance, distributions are based on the following

percentage:

(1)2% of directors’ compensation

(2)8% of employees’ bonus

(3)90% of shareholders’ dividend

However the sharecholders’ meeting will decide the board of directors proposed adjustment

the rate of cash diviends and stock dividends to the approval of shareholders metting based on

cash diviends not less 5% of public stock dividend.

According to Bank’s regulations, the earning listed on final statement should offset accumulated

losses after income tax, then appropriated 30% as legal reserve, afterwards appropriated special

reserve according to operation needs. If there was balance, distribution are based on the following

percentage:

(1)90% of shareholders’ dividend

(2)2% of directors’ compensation

(3)8% of employees’ bonus

According to Bank’s regulations, the earning listed on final statement should offset accumulated

losses after income tax, then appropriated 30% as legal reserve, afterwards appropriated special

reserve according to operation needs. If there was balance, the board of directors proposed earnings

appropriation & distribution to the approval of shareholders meeting based on relevant laws and

decrees. The legal reserve didn’t reach capital stock or ratios of shareholders’ equity and risk

weighted assets which didn’t meet the requirements of Banking Law, the earnings appropriation

& distribution were handled in accordance with Banking Law and regulations of central competent

authorities.

19. Income Tax

(1) Deferred income tax assets (liabilities)net

A. Current

Accounts December 31,2001 December 31,2000
Temporary difference:  
  Non-used losses tax credit $150,000 $150,000 
Total amount $150,000 $150,000 
Less: Allowance - - 
Net $150,000 $150,000 
 



55

F
in

a
n

cia
l S

ta
tu

s

B. Non-Current

(2) Income tax expense (benefit)

(3) Income tax payable

A. Income tax payable (returnable) in the current period

B. Income tax payable

Accounts December 31,2001 December 31,2000 
Temporary difference:    

Unpaid pension $13,469  $10,242 
  Reserve for unrealized extraordinary losses 2,053            -     
  Investment, deductible 4,450   
  Non-used losses tax credit 94,118  325,318 
Total amount $114,090  $335,560 
Less:Allowance           -                -     
Net $114,090  $335,560 
 

Accounts Jan.1-Dec.31,2001 Jan.1-Dec.31,2000 
Current income tax expense $      -   $       -         
Separate tax of short-term bills 15,480 54,966 
Deferred income tax expanse 221,470 50,440 
Tax adjustment for prior year (5,352) (18,572) 
Income tax expense (benefit) $ 231,598 $  86,834 
 

Accounts  December 31,2001 December 31,2000 

Current income tax expense   $      -          $      -     
Less:Temporary income tax and interests 
tax-deductible 

(31,784) (32,823) 

Income tax payable (returnable) in the current period ($31,784) ($32,823) 

 

Accounts December 31,2001 December 31,2000 
Income tax payable in the current period   $       -        $       -     
Income tax balance of prior fiscal year 9,878  9,878 
Income tax payable (returnable) end of period $9,878  $9,878 
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(4) The income tax expense on net profit in the income statement being levied according to

tax rate was different from the tax expense in accordance with tax law regulations, the

explanations were as follows:

(5) Tax filing before FY 1999 has been approved and audited by National Tax Administration

of Kaohsiung, Ministry of Finance and Kaohsiung Audit Division, National Audit Office,

R. O. C., while the tax filing from July 1 to December 31, 1999 has been approved by

National Tax Administration of Kaohsiung, the Ministry of Finance.

(6) The relevant information of integrated income tax:

Since the tax deductible distributed to shareholders is calculated based on account balance of

shareholders’ tax deductible at the date of dividend distribution, the tax deductible ratio of estimated

earnings distribution for FY 2001 could be adjusted as the estimated tax deductibles to be possibly

accrued were different from the actual deductibles.
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Accounts  December 31,2001 December 31,2000 

Income tax payable  $252,636 $88,278 
Temporary difference:   

Unrealized pension expense 3,227 8,544 
Offset loss (231,200) (103,236) 
Permanent difference:   
Loss for unrealized bills purchased (107,733) 200,366 
Interests income for short-term bills  (7,338) (88,480) 
Earnings tax exemption for securities transactions (13,905) (14,566) 
Cash dividends (12,535) (519) 
Loss on securities transactions (gain) 114,753 (90,277) 
Reserve of unrealized extraordinary losses 2,053 - 
Adjustment of other taxes 42 (110) 

Income expense in the current period   $       -     $       -     

 

Accounts  December 31,2001 December 31,2000 

Account balance of shareholders’ tax deductible  $212,404  $170,399 

Undistributed earnings on and before FY 1998 - - 

Undistributed earnings on and after FY 1999 778,945  (72,490) 
 

Accounts  December 31,2001 December 31,2000 

Tax deductible ratio of earnings distribution 27.27%   - 

 (estimate)  (actual) 
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20. Earnings Per Common Share

21. Related Party Transactions

The Bank’s significant transactions with related parties were compiled as follows:

(1) Names of the related prties and relationships

(2) Significant transactions with related parties (Unit:NTD in thousand)

A. Credit approval

  a. The credit approval on the above related parties for January 1-December 31,2001 and

January 1- December 31,2000 depending on characteristics and usage of loans, the rate

range was indicated as above, while that of unrelated parties , 1.57%-13.50% and 2.5%-

11.75%.

  b. The interests, commissions and fees of credit approval on Kaohsiung Municipal Government

for January 1-December 31,2001 and January 1-December 31,2000 were NTD 6,713,790,

000 and NTD 6,351,020,000.
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Accounts  Jan.1-Dec.31,2001 Jan.1-Dec.31,2000 

Net profit after income tax in the current period $778,945  $266,281 

Average share outstanding(in thourand ) 448,684 448,684 

Earnings per common share ($) $1.74  $0.59 

 

Name Relationship 
Kaohsiung Municipal Government Bank's main shareholder 

Other related parties 
Bank's main shareholder, Directors, supervisors 
managers, their relatives and affiliates as well 
as related parties 

 

       
 January 1, 2001~December 31, 2001 

Name Ending balance Rate range 

Kaohsiung Municipal Government $102,315,156  3.85% -7.38% 
Other related parties 88,452  3.15% -7.71% 
 
 January 1, 2000~December 31, 2000 
Name Ending balance Rate range 

Kaohsiung Municipal Government $91,363,361  6.2%-7.875% 
Other related parties 109,401  5.75% -8.08% 
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B. Deposits

 a. The rate range of deposits for above related parties was indicated as above, while that of

irrelevant parties, 0%-13%.

  b. Deposit rate of employees (irrelevant parties) could reach13%, while that of other related

parties depended on characteristics of deposits, the highest could refer to that of employees.

C. Lease

The Kaohsiung Municipal Government leases places to Bank as operation sites as follows:

 a. January 1, 2001~December 31, 2001
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 January 1, 2001~December 31, 2001 

Name Ending balance Rate range
Kaohsiung Municipal Government $10,429,646  0%-5.5%

Other related parties 124,336  0%-13%
 

 January 1, 2000~December 31, 2000 
Name Ending balance Rate range
Kaohsiung Municipal Government $11,114,150  0%-6.8%

Other related parties 112,712  0%-13%
 

  

Lease assets  Lease period Way of payment rental Rental payment 

Hsiao Kang Branch July 1, 1999~ 
December 31, 2001 

Rental payment per half year 
$225 

Yen Cheng Branch 
 

July 1, 1999~ 
December 31, 2001 

Rental payment per half year 
610 

Wan Nei Branch 
 

July 1, 1999~ 
December 31, 2001 

Rental payment per half year 
709 

Shih Fu Branch   July 1, 1999~ 
December 31, 2001 

Rental payment per half year 
201 

Tso Ying Branch 
 

July 1, 1999~ 
December 31, 2001 

Rental payment per half year 
579 

Kwei Lin Branch  October 20, 2000 
October 21, 2001 

Rental payment per half year 
240 

 
 

October 21, 2001 
December 31, 2002 

 
 

    
Total $2,564 
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 a. January 1, 2000~December 31, 2000

 c. Lease type:operating lease

 d. The above rental was dependent on adjustment of appraised value as published by

government and house taxable value.

22. Significant commitments and contingencies

As of December 31,2001,Bank's significant commitments were as follows:

 (1) Due receivable, due payable, collection of guarantee and custody for  another
agencies

(2) Lease Contracts
As of December 31,2001, Bank leased some sites for International Banking Department and

branches, the agreements expired by the end of Fabruary 2007 (the agreements are renewable

upon expiration). The  annual rental for FY 2001 and FY 2000 were NTD 44,048,000 and NTD

45,009,000, respectively. According to contracts, rental payable in the upcoming five years will

be:

 

Lease assets  Lease period Way of payment rental Rental payment

Hsiao Kang Branch 
 

July 1, 1999~ 
December 31, 2001 

Rental payment per half year 
$219

Yen Cheng Branch  July 1, 1999~ 
December 31, 2001 

Rental payment per half year 
627

Wan Nei Branch 
 

July 1, 1999~ 
December 31, 2001 

Rental payment per half year 
724

Shih Fu Branch  
 

July 1, 1999~ 
December 31, 2001 

Rental payment per half year 
207

Tso Ying Branch  July 1, 1999~ 
December 31, 2001 

Rental payment per half year 
603

Kwei Lin Branch 
 

October 20, 2000 
October 21, 2001 

Rental payment per half year 
41

    
Total $2,421

 
 
 
 

Collection receivable for another agencies  $7,323,341 
Guarantees Issued 9,973,231 
L/C Issued 841,847 
Custody of marketable securities 25,717,829 
Payables on travelers’ checks consigned-in 396,068 
Payables on join loans 29,698,741 
Revenue stamps consigned-in 291,788 
Entrusted assets  3,349,498 
Stamp prepared for sale 133,137 
Secured bills payable sale of repo bills & bonds 1,384,670 
Secured bills receivable purchase of repo bills & bonds 109,102 
Agreed loan quota 3,025,438 
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Besides the amount of deposit out was NTD 249,500,000,the interests substituted rentals, the

Bank didn’t pay rental accordingly.

    (3)11 quitted staffs submitted civil action in confirming existence of employment relationship

to the court.  Taiwan Kaohsiung district court cited FY2000 Chung-Lau-Su-Tse No. 6 civil judgment

and sentenced this bank existing the employment relationship with these 11 staffs for the reason

“mistake in declaration of intention”.  This bank should pay these 11 staffs’ salary starting from

May 1, 2000 until reinstatement.

However, this bank considered these 11 staffs declaration of intention to apply for premium

furlough was categorized to “mistake in motivation”, not “mistake in declaration of intention”.

These 11 staffs should not be able to revoke declaration of intention for furlough that already

came into effect.  Therefore, this bank appealed to Taiwan Supreme Court Kaohsiung branch in

Jan. 2001.  This appealing case is still pending in Supreme Court until Dec. 31, 2001.

23.Notes Disclosure

1. Relevant information of significant transactions

(1) Capital loaned to other parties:Not applicable to financial sector.

(2) Endorsement for other parties:Not applicable to financial sector.

(3) Marketable securities held end of period:

According to clauses 13-1, article 1 regulation of revised code based on securities

issuer’s financial report, this bank is permitted to immune from disclosure of purchased

bills and securities.  Please refer to attachment 1 regarding long-term investment of bank.

(4) The same marketable securities of accumulated purchase & sale over NTD100 million or

paid-in capital over 20%

(5) The acquired premises over NTD100 million or paid-in capital over 20%:None.

(6) The disposed premises over NTD100 million or paid-in capital over 20%:None.

(7) The purchase and sale amount with related parties over NTD100 million or paid-in capital

was above 20%: It is not applicable to financial sector.

(8) The amount of accounts receivable from related parties over NTD100 million or paid-in

capital over 20%:

(9) Please refer to explanation of note 24 for relevant information of derivative transactions.

2. The relevant information of trans-invested enterprises:None

3. Information of investment in Mainland China:None
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FY  Total amount 

2,002   $43,091 
2,003   40,632 
2,004   34,399 
2,005   29,399 
2,006   12,096 
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Bank of Kaohsiung 
Securities holder as of year ended (sheet-1) 

December 31, 2001 
Companies Types of securities 
 Stocks-Taipei 

foreign 
Exchange Inc. 

Stocks-Taiwan 
Futures 
Exchange 

Stocks-Taiwan 
Bills Finance 
Corp. 

Stocks-IBU 
Securities 
Co., Ltd. 

Relationship with stock issuer None None None None 

Accounts Long-term 
investment 

Long-term 
investment 

Long-term 
investment 

Long-term 
investment 

Shares 700,000 600,000 51,616,500 50,000,000 
Amount 7,000 6,000 516,165 500,000 
Shareholding(%) 3.53% 0.30% 10.00% 7.14% 

As of  
year  
ended 

Market value 9,520 6,426 548,167 455,500 
Remark      

 
Companies Types of securities 
 Stocks-Taiwan 

Assets Management 
Co., Ltd 

Stocks-Taiwan 
Financial Assets 
Service Co., Ltd. 

Stocks-International 
Bills Finance Co., 
Ltd. 

Relationship with stock issuer None None None 

Accounts Long-term 
investment 

Long-term 
investment 

Long-term 
investment 

Shares 10,000,000 5,000,000 - 
Amount 100,000 50,000 60,000 
Shareholding(%) 0.57% 2.94% - 

As of  
year  
ended 

Market value 101,800 50,450 60,000 

Remark     Prepaid stock 
capital 

 Bank of Kaohsiung 
The same marketable securities of accumulated purchase & sale 
over NTD100 million or paid in capital over 20% (sheet-2) 

December 31, 2001 
Companies Taiwan Assets Management Co., Ltd. 
Types of securities Taiwan Financial Assets Service Co., Ltd. 
Accounts Long term investment 
Transaction target Purchase by cash 
Relation with company None  

Shares - Beginning of 
year Amount - 

Shares 10,000,000 Purchased 
Amount 100,000 
Shares - 
Price - 
Cost - 

Sold 

Profit - 
Shares 10,000,000 As of ended 

year Amount 100,000 
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24. Disclosure of financial products

A. Derivative financial instruments

1. Financial derivative deals conducted for commercial hedging.

This Bank enters into the transaction of foreign exchange forwards and swaps for the

purpose of:

The information regarding category, contract amount of the outstanding contracts were as

follows:

(1) Foreign exchange forwards:

A. Transaction risk

a. Credit risk-the customers must go through credit analysis & approval, provide

appropriate & sufficient pledge and be granted credit line before entering transaction

which is limited within the credit line. Besides the Bank charges appropriate guarantee

dependent on customers’ credit. As to transactions with other banks, it depends on

bank’s worldwide raking, credit rating and trading line of foreign exchange; the

transaction is entered within the trading line.

 b. Market r isk-Since positions are hedged through spot foreign exchange,  foreign

exchange forwards & swaps, the fluctuations of exchange rate and rate won’t result

in significant losses.
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Bank of Kaohsiung 
Amounts of Receivables from Related Parties over NTD 100 million  

or paid in capital over 20%(sheet-3) 
December 31, 2001 

Companies of accounts receivable Bank of Kaohsiung 

Trading party Kaohsiung Municipal 
Government 

Relationship Bank’s  main shareholder 
Balance of accounts receivable from related party 102,315,156 

Turnover rate 
Not applicable to financial 
sector 

Total amount None  Past due accounts receivable 
amounts from related party Handled method Not applicable to financial 

sector 

Received amount of accounts receivable from 
related party after maturity 

As of March 5, 2002, the 
received amount was  
2,552,943,000 the rest was not 
matured. 

Allowance for possible losses None  

 

Category  Purpose 
Foreign exchange forwards  
Foreign exchange swaps  

To meet the financial and hedging purposes of 
its customers for imports & exports as well as 
foreign currency positions. 

 



63

B. Cash flow requirement

Since the positions of foreign exchange forwards entered by this Bank are always

hedged, the balance of payment between this Bank and customers or other banks are

offset, no extra cash requirement being expected.

C. Accounting principles-Please refer to  note 2 for details.

D. Ending balance

As of December 31,2001, the contract amount of outstanding forward exchange

contracts were:

As of December 31, 2000, the contract amount of outstanding forward exchange

contracts were:

E. Fair value and relevant book value

Since forward exchange rate is determined by the spot rate and foreign exchange

swaps rate, the Bank calculates forward exchange rate for each maturing period based

on the foreign exchange swaps rate indicated in foreign currency quotation system at

the end of each month. Therefore the Bank calculates their fair value for each forward

contracts based on the above mentioned forward exchange rates and the resulting

difference is charged or credited to current income.

Exchange balance on Dec.31, 2001  and  2000 as well as Exchange income  from

Jan. 1 to Dec. 31, 2000 and 2001 are as follows:
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  Unit : NTD thousands 
 Currency Total Amount 

Sell out USD      $  20,759 
 EUR 2,460 
 JPY 639,157 
 SGD 208 
Buy in USD 18,454 
 JPY 240,520 

 EUR 2,460 

                    
 
  

  Unit : NTD thousands 
 Currency Total Amount 

Sell out USD $  16,469 
 DEM 278 
 SGD 208 
Buy in JPY  762,150 
 EUR 30 
 USD 17,156 
 JPY  698,784 
 AUD 2,600 
 EUR 140 
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(2) Foreign excahange swaps:

The information regarding category, contract amount of outstanding contracts were

as follows:

A. Transaction risk

a. Credit risk-this Bank enters into foreign exchange swaps only with international

reputable banks. The transaction is entered within the trading line, which dependes on

the worldwide ranking, credit rating and trading line of foreign exchange swaps.

b. Market risk-Since positions are hedged through foreign exchange swaps, the fluctuations

of exchange rate and rate won¡¦t result in significant losses.

B. Cash flow requirement

Since the positions of foreign exchange swaps entered by this Bank are always hedged,

the balance of payment on foreign exchange business and foreign exchange swaps are offset,

no extra cash requirement is expected.

C. Accounting principles-Please refer to note 2 for details.

D. Ending balance amount

As of December 31, 2001, the contract amounts of outstanding forward exchange swaps

contract were:
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Accounts  December 31,2001 December 31, 2000 
Balance sheet    
Remittance 
receivable-Foreign 
currency 

 $12,632 $21,383 

Sold remittance  
receivable  1,023 1,769 

Remittance 
payable-Foreign 
currency 

 7,515 16,222 

Purchased remittance  
payable  437 1,864 

    
Accounts  Jan. 1-Dec 31,2001 Jan. 1-Dec 31,2000 
Income statement:    
Exchange gain (loss)  $16,140 $10,665 

 
 

 

 

  Unit : NTD thousands 
 Currency Total Amount 
Buy in USD $5,010 
 GBP 1,100 
 AUD 300 
Sell out USD 1,755 
 SGD 275 
 ZAR 490 
 SEK 1,067 
 NJD 250 
 JPY 85,149 
 HKD 3,510 
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As of December 31,  2000,  the contract amounts of outstanding forward exchange swaps

contract were:

 E. Fair value and relevant book value

Since forward exchange swapes rate is determined by difference of   foreign

exchange swaps market and rates of each currency, the foreign exchange swaps contracts

stipulating the difference  between spot rate and forward exchange is evenly amortized

during contract period and is charged or credited to interest income or expenses in the

balance sheet.

Exchange balance on Dec.31, 2000  and  2001 as well as Exchange income from

Jan. 1 to Dec. 31, 2000 and 2001 are as follows:

2. Financial derivatives for trading purpose

Interest rate swap and assets swap of convertible bonds

A. Trading purpose

The bonds with fixed rate of this Bank were swapped into floating rate to hedge the

market risk.

F
in

a
n

cia
l S

ta
tu

s

  

  Unit : NTD thousands 
 Currency Total Amount 
Buy in USD $1,585 
 CAD 304 
 EUR 7,500 
Sell out USD $9,351 
 CHF 249 
 SGD 436 
 JPY 111,740 
 SEK 970 
 NJD 200 
   
                    
 

 
Items  December 31,2001  December 31,2000 

Accounts of Balance sheet:      
  Remittance receivable-foreign 

co   currency  $1,236  $13,591 

  Sold remittance receivable             -                 -     
  Remittance payable-foreign 

currency 
 13  3,798 

  Purchased remittance payable  480             -     

     
Items  Jan.1-Dec.31,2001  Jan.1-Dec.31,2000 

Accounts of income statement:      
  Interest revenue   $1,567  $5,236 

  Interest expenses  2,006  16,936 
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B. Credit and market risks

The transaction is entered within the trading line which is dependent on the worldwide

ranking credit rating and trading line of foreign exchange.

C. Ending balance amount

As of December 31, 2001, the outstanding contracts of this Bank were:

D. Market to market value

The market value provided by securities brokers or suetody institstions in the middle

and end of mouth is served as reference for this bank. The U.S. dollars of market to

market value in December 31,2001 was USD 22,450,000.

E. The bank entered into assets swap transaction in FY 2001 and transferred assets of

fixed rate benefit to floating rate benefit. The fixed capital cost and fluctuations on

bonds prices were hedged the bank's market risk exposure. The amount on hedged capital

was USD 245,000.

B. Fair value of non-derivative financial products
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Total amount  Accured floating rate  Fixed rate payable  
USD 3,000,000       6Libor+1.55%  6.45% 
USD 5,000,000       6Libor+0.70%  6.875% 
USD 5,000,000       3Libor+1.00%  6.625% 
USD 3,000,000       3Libor+3.50%  1.00% 
USD 3,000,000       3Libor+4.50%  0.00% 
USD 3,000,000       3Libor+1.70%  5.75% 
 

    December 31,2001 

Assets  Book Value   Fair Value 

Cash    $6,472,593  $6,472,593 
Due from banks    7,567,890  7,567,890 
Due from Central Bank of China  10,185,596  10,185,596 
Bills & bonds purchased－net  7,789,204  7,789,204 
Accounts receivable－net  1,528,219  1,528,219 
Loans & delinquent－net  165,047,414  165,047,414 
Long-term investment  1,239,165  1,231,863 

Liabilities     

Due from Central Bank of China  156,190  156,190 
Due from banks    25,694,288  25,694,288 
Accounts payable     3,527,052  3,527,052 

Deposits and remittances  163,164,225  163,164,225 
Bank notes payable  1,050,000  1,050,000 
Funds borrowed from Central Bank of China 
and banks  232,873 232,873 
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The methods and assumption to appraise fair value of financial derivatives adopted by this

Bank are as follows:

1. The book value in the balance sheet is used to calculate its fair value on short-term financial

dervatives. Since the maturity or price receivable & payable of this category is close to book

value, its book value thus serves as a reasonable basis to appraise fair value. This method

applies to categories of cash, due to bank, due to Central Bank of China, accounts receivable,

due from Central Bank of China, Due from banks, accounts payable deposits and remittances.

2. If bills & bonds purchased and long-term investment can refer to market value, the market

value is regarded as fair value. If not, the fair value is appraised by other financial  information.

3. Since foreign exchange purchase, discounts, loans, delinquent accounts and deposits are

financial assets and liabilities with interests as well as floating rate, their book values are close

to current fair values.

4. Funds borrowed from Central Bank of China and banks notes payable are classified as liabilities

with floating rate, the book values are fair values.

C. Financial products with credit risk off balance sheet

As this Bank offers loans, there are plenty of credit commitments, most of them is one year.

Rate range for credit loans is from 1.57% to 13.50%. The Bank also provides guarantees for loans

and commercial latters of credit services. These guanartee represent an irrevocable obligation to

pay a third party beneficiary in the event of a customer fails to meet a financial or performance

oblifation and the dates of guarantee for maturity are not in one particular period.

As of December 31,2001, the contract amounts of financial products with credit risk beyond

balance sheet were:
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    December 31,2000 
Assets  Book Value  Fair Value 

Cash    $5,336,747 $5,336,747
Due from banks    8,807,287  8,807,287
Due from Central Bank of China  6,293,259  6,293,259
Bills & bonds purchased－net  7,658,521  7,658,521
Accounts receivable－net  1,314,346  1,314,346
Loans & delinquent－net  152,793,633  152,793,633
Long-term investment  1,029,165  1,010,977

Liabilities     
Due from Central Bank of China  112,829  112,829
Due from banks    26,538,401 26,538,401
Accounts payable     5,238,454  5,238,454
Deposits and remittances  145,096,607  145,096,607
Funds borrowed from Central Bank of China 
and banks  695,052 695,052

 

  December 31,2001 

Loan commitments  $97,212,677 

Guarantee & issuance of L/C  10,815,078 
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The above financial products are not realized before maturity,thus the contract amounts don't

necessarily represent future cash flows.That is amount of future cash requirement is lower than

contract amount. If the credit line is used up and guarantee or other guarantee lost their  value,

credit risk amount matches contract amount. That is the biggest  loss could be possibly resulted

in.

This Bank goes through severe credit evaluation upon providing loan commitment, guarantee

or issuance of L/C. Certain customers are required to provide appropriate collateral for the related

loan and the Bank retains the legal right to foreclose or liquidate the collateral.

Generally, these collateral include cash, real estate, securities, or other properties.

D. Information on credit risk of obvious concentration

When counter party on transaction of financial products is concentrated on one person, or the

counter parties on transaction of  financial products are  engaged in similar business activities

with similar financial characteristics, the ability of contract fulfillment  affected by financial or

other situations is also similar. As a reault credit risk is obviously concentrated. Yet this Bank

doesn't obviously concentrated. The only credit approval of Kaohsiung Municipal Government

from this Bank is in the transaction of financial products, the credit risk is obviously concentrated.

The credit approval balance and percentage of total credit approval balance on December 31,

2001 and December 31, 2000 was NTD 102,315,156,000; 62% and NTD 91,363,361,000; 60%

respectively. However Kaohsiung Municipal Government has deposits in this Bank, the deposit

balance on December 31, 2001 and June 31, 2000 was NTD 10,429,646,000 and NTD 11,114,

150,000 separately. This Bank thinks the credit approval to Kaohsiung Municipal Government is

unlikely to generate the credit risk.

E. The average value of assets accrued interests and liabilities paid interests as well as
average interest rate in the current period are disclosed as follows:
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 Jan.1-Dec.31,2001 

 Average value Average rate 

Assets    
Due from Central Bank of China $7,786,874  2.35 
Bills & notes purchased-acceptances 329,959  5.62 
Bills and commercial papers, bills &     
Securities purchased 6,864,332  5.99 
Due from banks & call loans from banks 12,935,779  3.70 
Loans and financing 153,769,010  6.93 
Liabilities    
Due from banks 28,951,022  4.44 
Due from Treasury 9,150,669  2.29 
  Demand deposits 24,376,844  3.22 
  Time deposits 100,354,645  4.51 
  Negotiable certificates of deposit 20,821,539  4.91 
  Bank notes payable 103,561  3.00 
  Others 671,626  2.51 
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F. The maturity analysis of assets and liabilities for this Bank is as follows:

The maturity of assets and liabilities is recognized based on remaining period from date of

balance sheet to maturity date. If the assets and liabilities have the committed maturity date, the

analysis is conducted according to committed maturity date. If not, the date for assets to be estimated

cashed in or liabilities to be reimbursed is served as the maturity date and the analysis is conducted.

 Jan.1-Dec.31,2000 
 Average value  Average rate
Assets    
Due from Central Bank of China $6,331,112  2.42 
Bills & notes purchased-acceptances 3,180,510  4.98 
Bills and commercial papers, bills &     
Securities purchased 7,561,084  6.27 
Due from banks & call loans from banks 6,568,933  5.18 
Loans and financing 131,615,543  7.66 
Liabilities    
Due to banks 26,057,780  6.01 
Due from Treasury 8,833,626  2.46 
Demand deposits 22,327,593  3.79 
Time deposits 95,451,310  5.16 
Negotiable certificates of deposit 5,367,675  5.10 
Others 803,815  5.22 
 

  December 31,2001 

  Within 6 months  
6 months to 1 

year 
 Over 1 year  Total 

  Amount  Amount  Amount  Amount 

Assets         

Cash  $6,472,593    $     -        $     -      $6,472,593 

Bills & notes, securities Purchased 1,891,841  553,374  5,740,521  8,185,736 

Due from banks  7,567,890          -              -      7,567,890 

Loans & financing   71,198,740  9,095,680  85,625,480  165,919,900 

Total amount  $87,131,064  $9,649,054  $91,366,001  $188,146,119 

Liabilities         

Due to banks  $11,176,288  $14,518,000    $     -      $25,694,288 

Time deposits  54,493,142  45,422,460  8,815,887  108,731,489 

Negotiable certificates of deposits 11,719,200  4,451,400          -      16,170,600 

Financial bonds         -               -      1,050,000  1,050,000 

Others  232,873          -              -      232,873 

Total Amount  $77,621,503  $64,391,860  $9,865,887  $151,879,250 
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25. Segment financial information
(1) Industry information

 Based on Artiale 3 of Banking Law, the Bank is engaged in business of deposits,

loans, guarantee, foreign exchange transactions, savings, and trust and is classified as signal

industry.

(2)  Area information: None.

(3)  Export sale information: None.

(4)  Sigificant customers information:

  December 31,2000 

  Within 6 months  
Over 6 months 

to 1 year 
 Over 1 year  Total 

  Amount  Amount  Amount  Amount 

Assets         

Cash  $5,336,747    $     -        $     -      $5,336,747 

Bills & notes, securities Purchased 2,865,845  9,646  5,610,496  8,485,987 

Due from banks  8,807,287          -              -      8,807,287 

Loans & financing  55,788,740  14,308,696  83,125,711  153,223,147 

Total Amount  $72,798,619  $14,318,342  $88,736,207  $175,853,168 

Liabilities         

Due to banks  $12,284,903  $14,253,498    $     -      $26,538,401 

Time deposits  38,906,795  46,785,700  10,096,011  95,788,506 

Negotiable certificates of deposits 6,068,300  9,658,700          -      15,727,000 

Others  695,052          -              -      695,052 

Total Amount  $57,955,050  $70,697,898  $10,096,011  $138,748,959 

 

   

FY 2001:        

 Customer  
Total amounts 

(Please refer to note for details)  
 % of revenue 

 Kaohsiung Municipal Government  $6,713,790  55.32%

      

FY 2000:        

 Customer  
Total amounts  

(Please refer to note for details) 
 % of revenue 

 Kaohsiung Municipal Government  $6,351,020  55.49%

      

Note: Income from interests, commission and fees.     
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6. Combined Financial Statement of Bank and its affiliated

companies of FY2001 audited and certificated by CPA: None.

7. Review and analysis of financial status & operating performance

(1) Financial status as of Dec.31, 2001
Assets

Cash and due from banks is fourteen billion and forty million and four hundred eighty three

thousand NTD.  Due from CBC is ten billion and one hundred and eighty five million and five

hundred ninety six thousand NTD.  Marketable bills and securities (net) are seven billion and

seven hundred eighty nine million and two hundred four thousand NTD.  Receivable accounts

(net) are one billion and five hundred twenty eight million and two hundred nineteen thousand

NTD.  Prepaid expense is two hundred million and forty four million and five hundred forty four

thousand NTD.  Loans and discount (net) is one hundred sixty five billion and forty seven million

and four hundred fourteen thousand NTD.  Long-term equity investment is one billion and two

hundred thirty nine million and one hundred sixty five thousand NTD.  Fixed assets (net) are two

billion and six hundred thirty six million and three hundred eighty one thousand NTD.  Other

assets (net) are one billion and nine hundred eighty three million and nine hundred fifty eight

thousand NTD.  Total assets are two hundred four billion and six hundred ninety four million and

nine hundred sixty four thousand NTD.  Comparing with total assets of one hundred eighty eight

billion and seven hundred eleven million and nine hundred forty eight thousand NTD on Dec. 31,

2000, increased assets is fifteen billion and nine hundred eighty three million sixteen thousand

NTD.

Liabilities and Shareholders’ Equity:
Due to CBC and banks is twenty five billion and eight hundred fifty million and four hundred

seventy eight thousand NTD.  Payable accounts are three billion and five hundred twenty seven

million and fifty two thousand NTD.  Advance received accounts are thirty nine million and six

hundred forty nine thousand NTD.  Deposits and remittance are one hundred sixty three billion

and one hundred sixty four million and two hundred twenty five thousand NTD. Financial bonds

is one billion fifty million NTD.  Loans from CBC and banks are two hundred thirty two million

and eight hundred seventy three thousand NTD. Other liabilities are four hundred forty three million

and nine hundred seventy two thousand NTD.  Total liabilities are one hundred ninety four billion

and three hundred eight million and two hundred forty nine thousand NTD.  Comparing to total

liabilities of one hundred seventy eight billion and three hundred fifty six million and three hundred

seventy two thousand NTD on Dec. 31, 2000, increased liabilities is fifteen billion and nine hundred

fifty one million and eight hundred seventy seven thousand NTD.

  Stock capital amounted to four billion and four hundred eighty six million and eight hundred

forty three thousand NTD.  Capital reserves amounted to three billion eight hundred thirty thousand

NTD. Retained earnings amounted to two billion eight hundred ninety nine million and forty two
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thousand NTD.  Total shareholders’ equity is ten billion and three hundred eight six million and

seven hundred fifteen thousand NTD.  Comparing to shareholders’ equity amounted to ten billion

and three hundred fifty five million and five hundred seventy six thousand NTD on Dec. 31,

2000. Increased equity is thirty one million and one hundred thirty nine NTD.

(2) FY2001 estimated annual income status
FY2001 operating revenue is twelve billion and one hundred thirty six million and one hundred

forty two thousand NTD.  Operating cost is nine billion and two hundred five million and two

hundred fifty five thousand NTD. Gross Operating Profit is two billion and nine hundred thirty

million and eight hundred eighty seven thousand NTD operating expense is one billion and nine

hundred forty four million and two hundred forty four thousand NTD.  Non-Operating revenue is

forty eight million and five hundred eighty four thousand NTD. Non-Operating expense is twenty

four million and six hundred eighty four thousand NTD.  Net income before tax is one billion and

ten million and five hundred forty three thousand NTD.


