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1.Summarized Financial Statements in Recent Five Years

(1) Balance Sheet

Unit: NTD million

ltems Date June 30, 1997 | June 30, 1998 | June 30, 1999 | Dec 31, 1999 | Dec 31, 2000 | Dec 31, 2001
Cash 10,160 8,499 13,068 14,889 5,337 6,473
Due from Banks 9,667 3,274 4,077 1,997 8,807 7,568
Duefrom CBC 7,301 6,461 5,157 6,587 6,293 10,186
Marketable Bills & Securities-Net 7,276 8,252 9,956 8,354 7,659 7,789
Accounts Receivable 1,132 1,169 1,178 1,213 1,314 1,528
Prepaid Expenses 11 16 15 233 211 245
Loans & Discounts - Net 96,631 110,062 112,221 121,468 152,794 165,047
Long-Term Investment 13 13 13 529 1,029 1,239
Fixed Assets - Net 3,148 3,184 3,208 3,317 3,577 2,636
Other Assets 3,539 4,431 6,525 5,834 1,691 1,984
Depositsand Remittance 109,505 108,255 112,580 123,903 145,097 163,164
Dueto CBC & Banks 14,703 18,831 24,704 25,694 26,651 25,851
Accounts before distribution 5,444 4,850 4,554 3,858 5,238 3,527
Payable after distribution 5586 | 5082| 4554 | 388 | 5986
Other Liabilities 3,178 2,478 2,656 877 1,370 1,766
Capital 2,368 3,868 4,487 4,487 4,487 4,487
Capital Reserve 0 3,000 3,000 3,000 3,001 3,001
Retained before distribution 3,680 4,079 3,438 2,602 2,868 2,899
Earnings after distribution 3,538 3,847 3,438 2,602 2,120
Total Assets 138,878 145,361 155,418 164,421 188,712 204,695
before distribution 132,830 134,414 144,494 154,332 178,356 194,308
Total Liabilities
after distribution 132,972 134,646 144,494 154,332 179,104
Total before distribution 6,048 10,947 10,925 10,089 10,356 10,387
Shareholders’
Equities after distribution 5,906 10,715 10,925 10,089 9,608

Note 1. Above stock capital include pre-received capital.
2. Financia Statements from FY 1997-FY 2001 have been examined and audited by CPA; Financial
Statements of FY 1998 and FY 1999 were re-listed according to data audited by audit office at Kaohsiung,

ministry of audit.

w

4. Audit Comments Unqualified opinions.

. Certificated Public Accountants  Ping-Chang Su, Ren-Y au Shie




(2) Income Statement

Unit: NTD million

Period | quly 1, 1996~ | July 1, 1997~ | July 1, 1998~ | July 1, 1999~ | Jan. 1, 2000~ | Jan. 1, 2001~
Items June 30, 1997 June 30, 1998| June 30, 1999 | Dec. 31, 2000| Dec. 31, 2000 | Dec. 31, 2001
Operating Revenue 9,353 10,226 10,266 5,678 11,445 12,136
Operating Cost & Expenses 8,738 9,534 9,930 6,976 11,093 11,149
Operating Income 615 692 336 (1,298) 352 987
Non-operating Revenue 29 17 34 27 25 49
Non-operating Expenses 14 17 17 11 24 25
Net Income before taxes 630 692 353 (1,282) 353 1,011
Net Income after taxes 520 547 210 (835) 266 779
Earnings Per Share (in NTD) 2.03 1.40 0.47 (1.86) 0.59 1.74

Note: 1. Financial Statements from FY 1997-FY 2001 have been examined and audited by CPA. Financial Statements of FY 1998

and FY 1999 were re-listed according to data audited by audit office at Kaohsiung, ministry of audit.
2. Above FY 2000 data was listed based on estimated financial data.
3. Certificated Public Accountants Ping-Chang Su, RentYau Shie.

4. Audited Comments Unqualified opinions.
2. Financial Analysis in Recent Five Years

Year July 1, 1999~ | Jan. 1, 2000~
Items(Note 1997 1 1998 | 1999 | 5 %31 2000 | Dec. 31, 2000| 200
Financial iasggts‘zf%;'ab”'“% o 95.65| 92.47| 92.97 93.86 94.51 94.92
Structure Ratio of Deposits to 1,8104
Shareholders' Equity (%) c| 988.90|1,030.50 1,228.06 1,401.14| 1,570.89
Ratio of Fixed Assetsto
Shareholders Equity (%) 52.05| 29.08] 29.36 32.88 34.54 25.38
Liquidity |Liquidity Reserve Ratio (%) 10.56 9.96] 13.37 12.75 8.85 11.87
L oans/Deposits Ratio(%) 91.56| 99.76| 95.28 101.12 92.25 87.26
Non Perform”(‘%oan Ratio 3.46| 390 584 2.76 2.26 2.86
Key Ratio |Total Assets Turnover (times) 007 007 o007 0.07 0.06 0.06
Average Operaling Revenues | ¢ ;| gg5]  9.90| 11.44(Note2) 14.10 14.87
per employee (NTD million)
Average Profitability per
employee (NTD million) 050 053]  0.20((0.84)(Note2) 0.33 0.95
Ratio of Retumn on Total Assety ) 1ol 5 3g] 014 (0.52) 0.15 0.40
_ (%)
Profitability Ratio of Return on
Shareholders. Equity (%) 9.06| 643| 1.92 (7.95) 2.60 7.51
Profit Margin Ratio (%) 556 535 204 (14.72) 2.32 6.42
Earnings per shares (NTD) 2.03 1.40 0.47 (1.86) 0.59 1.74
Cash Flow Ratio (%) 10.03| 158| 201 1.52 11.95 1.80
Cash Flow |Cash Flow Adequacy Ratio(%) | 235.51 | 217.21| 256.68 227.73 262.51 243.99
Cash Reinvestment Ratio (%) | 11.00| 4.26]  4.00 3.23 112.05 (1.34)
Self- Owned Capital to Risk-Based 1173 1821| 17.36 14.05 11.43 11.63
Asset Ratio
Ratio of Guaranty L oans Balance for
Related Beneficiary to Total Guaranty 2.18 1.73 1.56 1.23 0.81 0.65
Loans Balance

Note

1. Financial Statements from FY 1997-FY 2001 have been examined and audited by CPA.

Financial Statements of

FY 1998 and FY 1999 were re-listed according to data audited by audit office at Kaohsiung, ministry of audit.
2. Estimated annual amount is 2 times of revenues or profitability during this period for comparison.
3. Self-Owned Capital to risk based asset ratio of BIS standard is 8%.
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Calculation formulas for analytic Items as follows:
(1) Financial Structure

1
2.
3.

Liabilities to Assets Ratio  Liabilities/A ssets
Deposits to Shareholders Equity Ratio  Deposits/Shareholders Equity
Fixed Assets to Shareholders Equity Ratio  Fixed Assets/Shareholders Equity

(2) Liquidity

Liquid Reserves Ratio  Required Liquid Reserves by CBC/Total Liabilities

(3) Operation Ability

1.
2.

3.
4.
5.

Loans to Deposits Ratio L oans/D eposits

Non-Performing L oans Non-Performing Loans  Allowance for Doubtful Accounts /
Total Loans

Turnover Rate of Total Assets Operating Revenues/Average Total A ssets
Average Employees Operating Revenues  Operating Revenues /Employees

Average Employees Profitability  Net Income after Tax/Weighted Average Equity

(4) Profitability

1.
2.

3.
4.

Rate of Return on Assets Net Income after Tax/Total Average A ssets

Rate of Return on Shareholder Equity Net Income after Tax/Average Shareholder
Equity

Net Income Rate Net Income after Tax/Total Operating Revenues

Earnings Per Shares Earnings after Tax/Weighted Average Shares outstanding

(5) Cash Flow

1.
2.

Cash Flow Ratio Net Operating Cash Flow/Current Liabilities

Cash Flow Adequacy Ratio Net Operating Cash Flow in Recent Five Years Capita
Expenditure+ Cash Dividend in Recent Five Y ears.

Cash Reinvestment Ratio Net Operating Cash Flow Cash Dividend / Gross
Fixed Assets Long-Term Investments Other Assets Operating Capitas

(6) Self-Owned Capital to Risk Based AssetsRatio  Self-Owned Capital/Risk-Based Assets
Previous calculation formulas for earnings per shares based on thefollowing special notes:

1

Based on Weighted Average common shares outstanding , not ended year released shares
outstanding.

Trading of cash recapitalization or deposited stocks should consider its circulation period and
calculated weighted average common shares outstanding.

Transferring to capital from earnings or from capital reserve, calculation of earnings per share
for previous fiscal year is adjusted retroactively according to recapitalization ratio, not consider
issued date of recapitalization..



Cashflow analysiswere measured by the following special notes:

(1) Net operation cash flow represents net cash in amount for operating activities in cash flow
table.

(2) Capital expenditure represents annual cash out amount for capital investment.

(3) Cash dividend represents cash dividend of nomina stocks (no special stocks issued by bank
of Kaohsiung).

(4) Gross fixed assets represents total fixed assets before deducting accumulated amorti zation.

(5) Cash flow analysis applied from 1989 on.

3.0wners’ Equities, Earnings, Dividends & Market Price Per Share
in Recent Three Years.

Unit: NTD
vear 1999 2000 2001
Items
. Before Distribution 24.35 23.08 23.15
Equities
Per Share After Distribution 24.35 21.41
Weight Averageno. of | 14q 5a4 318 (share) | 448,684,318 (share) | 448,684,318 (share)
Earnings shares 100 1004, ,084,
Per Share Earnings per share 0.47 1.27 174
Dividends Cash Dividend 15
Per Share Stock Dividend
Highest 28.80 19.90 18.50
Market Price
Per Share Lowest 16.00 6.10 9.65
Mean 22.02 13.21 13.795
Note: 1. Earnings Appropriation and Distribution for FY 2001 arestill upon resolution from meeting of
shareholders.

2. Earnings Per Share are calculated as per weighted average shares outstanding for given fiscal year after
prior period adjustment.
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4. SUPERVISORS’ REPORT

To: TheRegular Meetingof Stockholder s of the Bank of Kaohsiung

April 10,2002

The board of directors have compiled and submitted the Bank of Kaohsiung' s Fy 2001 Fina
ncia satements, audited by Horwath Chien Haing & Firgt Certified Public Accountant. We have
completed our examinations and found them to meet the requirements of applicable laws and reg
ulations. In accordance with Article 219 of Company Law, we hereby presented the subject finan

ciad satementsfor your review and approvd.

b ! of
L - chan {_’_}mw{-‘ B

Supervisor:
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Supervisor:
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5. FINANCIAL STATEMENTS FOR THE FISCAL YEAR 2001

" HORWATH CHIEN HSING & FIRST

A member of Horwath Inter nationa

I ndependent Auditors Report

The Board of Directors and Stockholders
Bank of Kaohsiung

We have audited the accompanying balance sheets of Bank of Kaohsiung as of December 31,2001
and 2000, and the related statements of income statements, changesin stockholders equity, and cash
flows from January 1 to December 31, 2001 and from January 1 to December 31, 2000. The financial
staements aretheresponsibility of theCompany’ smanagement. Ourresponsibility isto expressan opinion
on thesefinancial statementsbased on our audits.

We conducted our auditsin accordance with generally accepted auditing standards of the Republic
of China and Guidelines for Certified Public Accountants Examinations and Reports on Financial
Statements. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on atest basis, evidence supporting the amounts and disclosures in thefinancial statements. An audit
al so includesassessi ng the accounting principles used and dgnificant estimates made by management, as
well as evaluating the overall financial statements presentation. We believe that our audits provide a
reasonabl e basisfor our opinion.

In our opinion, the financial statementsreferred to above present fairly, in all material respects, the
financial position of Bank of Kaohsiung asof December 31,2001 and 2000, and the resultsof itsoperations
and its cash flows from January 1 to December 31,2001 and from January 1 to December 31,2000, in
conformity with generally accepted accounting principlesof the Republicof China.

Asdescribed in Note 2, thefiscal year of 2001 isfrom January 1 to December 31. Dueto thelink of
the fiscal year 2000 and 2001, the annual financial statements of the year 2000, isrecompiled by the
statements between the fiscal year 2000(July 1,1999 to December 31,2000)and the first 2 quarters of
2000 (July 1 to December 31, 1999) audited by us.

Mdoraath Biem Msimy B Firse,
HORWATH CHIEN HSING & FIRST
Kaohsiung, Republicof China

March 5,2002

Approval No: (91)-tai-tsai-cheng(six)NO.104999

"
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Balance Sheets
December 31,2001 and 2000
Unit:NTD in thousands
December 31,2001 December 31,2000

Assets Totd amount Tota amount
Cash $6,472,593 316  $5336,747 2.82
Due from banks 7,567,890 3.70 8,807,287 4.67
Due from Central Bank of China 10,185,596 497 6,293,259 333
Bills and securities purchased (net) 7,789,204 381 7,658521 4,06
Receivables (net) 1528219 0.75 1,314,346 0.70
Prepayments 244544 0.12 210,784 011
Loans & Discounts (net) 165,047,414 8062 152793633 80.97
Long-term stock investment 1,239,165 0.61 1,029,165 0.55

Fix assets

Land $1,302,310 0.64 $2,125555 112
Buildings 1153807 0.56 1,198,080 0.64
Machinery and equipments 534,249 0.26 522,395 0.28
Trangportation facilities 41,156 0.02 42,693 0.02
Miscellaneous equipments 257,322 0.13 264,439 014
Leasehold improvements 94,913 0.05 75302 0.04
Totd cost $3,383,757 1.66 $4,228464 2.24
Less: Accumulates depreciation (747,376) (0.37) (652,548 (0.35)
Congtruction work in progress - 0.00 1337 0.00
Net fixed assets $2,636,381 129 $3577,253 1.89
Other assets (net) $1,983,958 0.97 $1,690,953 0.90
Total assets $204,694,964 10000 $188,711,948 100.00

The accompanying notes are an integral part of the financial satements.(With the auditors report

dated March 5, 2002)



Bank of Kaohsiung

Balance Sheets
December 31,2001 and 2000

Unit:NTD in thousands

December 31,2001 December 31,2000

2%

Liabilities and Stockholders' equities Total amount Total amount
Liabilities
Due to Central bank $ 156,190 0.08 $ 112,829 0.06
Due to banks 25,694,288 12.55 26,538,401 14.06
Payables 3,527,052 172 5,238,454 2.78
Accounts collected in advance 39,649 0.02 43,157 0.02
Deposits & remittances 163,164,225 79.71 145,096,607 76.89
Bank notes payable 1,050,000 0.51 -
Due to Central Bank and other banks 232,873 0.11 695,052 0.37
Other liabilities 443,972 0.22 631,872 0.33
Total liabilities 194,308,249 94.92 $178,356,372 94.51
Stockholders Equities
Common stock $4,486,843 2.19 $4,486,843 2.38
Capital reserve 3,000,830 1.47 3,000,830 159
Retained earnings
Lega reserve 1,585,553 0.77 1,585,553 0.84
Special reserve 534,544 0.27 1,354,840 0.72
Non distributions 778,945 0.38 (72,490) (0.04)
Total Retained earnings $2,899,042 142 $2,867,903 1.52
$10,386,715 5.08 $10,355,576 5.49
Total Liabilities and Stockholders Equities $204,694,964 100.00 $188,711,948 100.00

The accompanying notes are an integral part of the financial satements.(With the auditors report

dated March 5, 2002)
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Bank of Kaohsung
Statementsof Income

From January 1 to December 31, 2001 and 2000
Unit: NTD in thousands

snieis epueuld gy

Jan. 1-Dec. 31, 2001 Jan 1-Dec. 31, 2000
Accounts Amount % Amount %
Operating revenue
Interest income $11,286,139 9300  $1057946C 9243
Commisson and service fees 244,330 201 367,285 321
Gain on borker and - 0.00 22837 0.20
sdling of securities
Gain on trading hills 556,416 458 440,119 3.85
and securities,net
Gan on long-term stock 14334 0.12 1,149 0.01
Investment
Gain on foreign exchange 34923 0.29 34533 0.30
Tota operating revenue $12,136,142 10000 _ $11.445383 100.00
Operating cost
Interest expense $7,744,185 63.81 $7,843,920 68.54
Commissions and service charges expense 16,486 0.14 16,482 0.14
Expense on borker and sdlling of securities - 0.00 7,199 0.06
Provison expense 1,444,584 11.90 1,156,618 1011
Totd operding expense $9,205,255 75.85 $9,024,219 78.85
Gross profit $2,930,887 24.15 $2421.164 2115
Operating expenxe
Business expenses $ 1,764,869 1454 $1,900111 16.60
Adminigtrative expenses 156,112 129 155,795 1.36
Other operating expenses 23,263 0.19 13278 0.12
Total operating expense $1,944,244 16.02 $2,069,184 18.08
Operaing income $986,643 8.13 $351,980 3.07
Non-operating revenue 48534 0.40 24,808 0.22
Non-operating expense 24,684 0.20 23673 0.21
Net income before income tax $1,010543 8.33 $353115 3.08
Incometax expense 231,598 191 86,8334 0.76
Net income after income tax $778,945 6.42 $266,281 2.32
Earning per share(in New Taiwan dollars) $1.74 $0.59

The accompanying notes are an integra part of the financial satements.(With the auditors report

dated March 5, 2002)
38



Bank of Kaohsung
Statements of Changesin shareholders Equities
From January 1 to December 31, 2001 and 2000

Unit: NTD in thousands

Advance ) : Undistributec
- Common ; Capital Special )
Description stock Re<_:e| pts for ; e Legal reserve r e retaJ_ned
Capital stock earnings
Balance, January 1, 2000 $4,486,843 $ - $3,000,061  $1,585,553  $1,354,840 ($338,002)
Appropriation & distribution of earnings
Capital reserve transfer from asset profit - - 769 - - (769)
Net income after income tax - - - - 266,281
Balance, December 31, 2000 $4,486,843 $ - $3,000,83C  $1,585,553  $1,354,840 ($72,490)
Return of Specia reserve (820,297) 820,297
Appropriation & distribution of earnings
Cash dividends (673,026)
Directors & supervisors
Remunerations (14,956)
Employees’ bonus (59,825)
Net income after income tax - - - - 778,945
Balance, December 31, 2001 $4,486,843 $ - $3,000,83C  $1,585,553 $534,544 $778,94E

The accompanying notes are an integral part of the financial satements.(With the auditors report

dated March 5, 2002)
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Bank of Kaohsung

Statements of Cash Flows
From January 1 to December 31, 2001 and 2000

Unit: NTD in thousands

Description

Jan. 1-Dec. 31,2001

Jan. 1-Dec. 31,2000

Cash flows from operating activities
Net income after income tax

Adjustments to reconcile net income to net cash provided by operating activities

Provision expense
Depreciation and amortization
Appropriation for retirement and separation reserves
Decrease (increase) in bills & securities
Guarantee responsibility reverse
Recovered off-set bad debt
Provision for Securities trading losses reserve
Losses on transfered of fixed assets
Losses on sale and disposal of fix assets
Provision for violation losses(reverse)
Decrease (increase) in accounts receivable
Decrease (increase) in prepayments
Increase (decrease) in payable
Increase (decrease) in advenced receivable
Net cash provided by (used in) operating activities
Cash flows from investing activities
Decrease (increase) in due to banks
Decrease (increase) in due to Central Bank
Increase in Longterm investments
Decrease (increase) bills purchase and discount & loans
Income from sale of fixed assets
Increase in fixed assets
Decrease (increase) in other assets
Net cash provided by (used in) investing activities
Cash flows from financing activities
Increase (decrease) in due to Center Bank
Increase (decresse) in due to banks
Increase (decrease) in deposits and remittance
Increase (decrease) in bank notes payable
Increase (decrease) in funds borrowed from Center Bank and banks
Increase (decrease) in other liabilities
Cash dividends
Directors & supervisors remunerations
Bonus to employees
Net cash provided by (used in) financing activities
Increase (decrease) in cash in the current period
Cash at beginning of the year
Cash at end of the year
Supplemental disclosures of cash flow information
Interest paid
Deduction of capitalized interest
Excludingcapitalized interest expenditure
Income tax paid

$778,945

1,436,377
345,493
12,959
300,251
(1,560)
60,588
(430,934)
1,337
2,600
8,207
(236,966)
(33,760)
(1,711,402)

(3,508)
$528,627

$ 1,239,39€
(3,892,337)
(210,000)
(13,727,654)
61,331
(47,337)
284,443

($16,292,156)

$43,361
(844,112)
18,067,618
1,050,000
(462,179)
(207,506)
(673,026)
(14,956)
(59,825)
__$16,899,375
$1,135,846
5,336,747

$6,472,593

$8,286,701

$8,286,701
$47,264

$266,281

1,156,618
334,770
40,970
(105,983)
(2,079)
81,122
801,466
4,939
(661)
(152,661)
22,046
1,380,577

(10,744
$3,816,662

($6,810,664)
293,621
(500,000)
(29,410,566)
7,998
(372,822)
731,081

($36,061,352)

$81,475
875,698
21,193,539
454,921
86,571

522602204
($9,552,486)
14,889,233
$5,336,747

$7,122,870

1122670
$61,488

The accompanying notes are an integral part of the financia satements.(With the auditors report

dated March 5, 2002)



Bank of Kaohsiung

Notes to Financial Statements
December 31, 2001 and December 31, 2000
(Except as specificaly noted, al amounts are stated in New Taiwan Dollar in thousands)

1. Organization and the Scope of Business

This inditution was established in January 1982 with publicly-issued stock in accordance
with R.O.C.'s Banking Law, the primary business services include:

(1) Entrusted Kaohsiung city treasury services.

(2) An agent for Kaohsiung city bonds,

(3) Services that a commercia bank must offer in accordance with the Banking Law;

(4) Various types of savings and trust services,

(5) Other related services with the permisson of concerned central government authorities.

In addition to Busness Department, Municipal Treasury Department, Savings Department,
International Banking Department and Trust Department, the ingitution also had 33 domestic
branches and sub branches as well as one offshore banking unit.

After receiving the approva of Taiwan Stock Exchange based on document no. tai-cheng(87)
shan 11281 dated April 27, 1998; the Bank’ s socks were formally listed on May 18, 1998.

The privatization implementation program of this Bank has been approved in the 16" meeting
of privatization task force, meanwhile the privatization implementation has been approved based
on document No. Kao-shih-tsai shan 23963 dated August 3, 1999 of Kaohsiung Municipa
government. On September 6, 1999, this Bank acquired the letter of authorization from Kaohsiung
Municipa government to handle the stock issuing of public underwriting after privatization and
inked underwriting contract with underwriter. The initiad public offering of privatization from
this Bank has been applied to Securities and Futures Commission, Ministry of Financefor approval.
The Bank privatization was officiated on September 27, 1999.

2. Summary of Significant Accounting Policies:

(1) Accounting Principlesand Basis

Prior to September 26, 1999, this ingtitution isregarded as city bank. The accounting practices
and financia statement proceduresare mainly carried out according to theBudget L aw, thefinancial
Statement Law and “ The Uniform Accounting Regulations for Banks under the Jurisdiction of
the Minigtry of Finance’. Besdes, the ingtitution’s financial statements must be examined and
audited by the Kaohsiung Municipa Government and the Kaohsiung city Audit Office of National
Audit Office, R.O.C. The mgor accounting eventsin the financia statements have been adjusted
based on generally accepted accounting principles.
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(2) Change of Fiscal Year aswell asPrepar ation and Recompilation of Financial
Statements

As dipulated in the Budget Law, this ingitution’ s fiscal year begins on July 1, of each year
and end on June 30 of the next year, while each fisca yeer is designated by the next year number.
Due to revison of Budget Law, the fisca year was atered to begin on January 1 and end on
December 31 (Each fiscal year is desgnated by the very year number). Owing to connecting old
and new fisca years, the fiscal year of 2000 begins on July 1, 1999 and ends on December 31,
2000(in total 18 months).

The fiscal year of 2001 isfrom January 1to December 31. Dueto the link of the fiscad year
2000 and 2001, the annua financia statements of the year 2000, is recompiled by the statements
between the fiscal year 2000 (July 1, 1999 to December 31,2000)and the first 2 quarter of 2000
(July 1 to December 31,1999) audited by us.

(3) Preparation Principles of Financial Statements
During the preparation of the financia statements, dl interbank transactions between this
ingitution’ s head office, branches and offshore banking unit are eliminated.

(4) Transaction Itemsof Foreign Currency

The Bank maintains its accounts in the respective currencies in which transactions are
denominated. Revenuesand expenses denominated inforeign currency arerecorded in New Taiwan
Dollar at the spot exchange ratesin effect when the transactions occur. Bdancesof foreign-currency
assts and liabilities (except those related to forward exchange contracts) at the end of each month
are included in the financia statements at equivalent New Taiwan Dollar based on the month-end
exchange rates, the resulting exchange gains or losses are charged or credited to current income
or expense.

Foreign exchange trading positions in forward and swap contracts are accounted as follows:

A. Foreign exchange forwards-on contract date, foreign-currency assets and liabilities are
recorded at forward rates. Gains or loses, resulting from application of different foreign
exchange rates when forward contracts are settled, charged or credited to income account
in the period of settlement. At year-end, the foreign-currency assets and liabilities of
outstanding forward contracts are trandated based on forward rates for the remaining
contract period and resulting differences are recorded as current income or expense.

B. Foreign exchange swaps-forel gn-currency assets and liabilities arisng from spot swap
transactions are recorded at oot rates on contract dates while those arising from forward
swap transactions are recorded at forward rates. Premiums of discounts resulting from
difference in spot and forward rates are deferred and amortized over the lives of contracts
on the draight-line method as adjustment to interest income or expense.



(5) Cash Equivalent

Cash equivaent is the short-term investment which can be converted into cash a any time
and that the value is affected sgnificantly less by the fluctuation of interest rate. These includines
nationa treasury bonds, commercial papers, banks acceptances and convertible time deposits
with maturities or settlement less than three months.

(6) Bills and Securities Pur chased

Bills and securities purchased include government bonds, short-terms bills & notes, financia
bond and stockg(excluding cash equivalent) and are entered on the bass of the acquistion cost
and appraised at the end of the month according to the lowest of either cost or market vaue. If
bonds are not purchased based on denomination, the balance will be apportioned in the remaining
circulation duration on average basis. The comparison between cost and market value adopts their
total amount. While the sale of sock is caculated the on cost according to weighted averaged
method, sale of bonds and bills & notes is calculated on specification method.

The bonds with repurchase or resale as transaction conditions are handled according to
“ Accounting Guidelines for short-Term Bills & Notes Business’, issued by Bureau of Monetary
Affars Minigry of Finance.

(7) Loans, Financing, Gains Credited and Allowance for Bad Debt
A. Loans and Financing
The loans and financing was entered on the bass of outstanding capitas excluding the
gains to be accrued. The interest income was appropriated account receivable.
As the loans and financing meet one of the following conditions, the interest receivable
should be ceased to appropriate:
(a) the management bureau realizes that the capita or interest could not be settled or paid
according to commitment.
(b) the settlement aready expires for 6 months.
The interestin the period of ceasing to appropriateinterest receivablewas credited to income
a cashin.
B. Allowance and Offset for Bad Debt
We evduated the proper allowance for possible losses on uncollectible risk of specific
clam and potential risk of tota claim portfolio in offering loans and financing.
The uncollectible risk of claim was evaluated on the possibility of estimated default
of clam according to regulations of this ingtitution.
The potential risk of total claim portfolio was evauated based on past experience.
In terms of unpaid interest exceeding 6 months, we usualy evauated the clam of
loans and financing that couldn’ t be collected and offset after approval.
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(8) Long-Term Stock I nvestment

A. The shares held by long-term investment have tremendous impact on the invested company
are appraised by equity method.

B. The long-term stock investment was regarded as no significant influence on invested
company, if the invested company was classified as stock transaction in the public market,
the appraisal was according to lowest of either cost or market value. The comparison
between cost and market value adopts their total amount. The “unreaized loses’ was
credited or charged as less accounts of shareholder’ s equities. While the stock was not
transacted in the public market, the appraisal isbased on cost. The sale or transfer of long-
term investment is calculated on weighted average method.

(9) Property and Equipment

Property and Equipment are stated at cost during the congruction period. The major renewals
and betterments are capitdized, while repairs and maintenance are expensed currently.

The accumulated depreciation of fixed assetsis cdculated according to the sraight-line method
employing service life of Income Tax Law. Yet the leasehold improvement is accrued based on
five years or shortest lease, while the rest is calculated on cogt and reserves one year of resdue.
When a fixed asst reaches its service life but ill in use, its resdue value shall be further
depreciated over new estimated service life. Those fixed assets cannot no longer be used, will be
appraised the lowest either net realizable value or book value and will be transferred to appropriate
accounts. Upon disposa of fixed assets, the related cost and accumulated depreciation will be
removed from the accounts. Any gains or loss upon sale of fixed assets is charged or credited to
income. Any such gain, less applicable income tax, is trandferred to capitd surplus at the end of
year. In order to the adjusment of the principles to deal with the Financia Accounting from
FY 2001, gain or loss upon disposed assets transter Accumulated gain or 1oss, no longer at current
year, net balance after income tax istranferred to capital surplus.

(20) Pension Fund

Since 1998 the Bank has adopted financia Accounting Standard Bulletin No. 18 * Accounting
Principles for Pensons’ to credit the pension cod.

Besdes the ingitution was privatized on September 27, 1999 and granted pension and
severance payment as well as service year settlement of retained personnel before the privatization
date. In the meanwhile this ingitution could amortize the increased compensation of pension and
right & interests by five years starting from October 1, 1999 based on ingtruction of Minigry of
finance. The service year of retained employees started to calculate and was applicable to Pension
regulations of Labor Stadards Law. The re-calculation results were credited or charged as penson
expenses.



(11) Reservefor Accidental L osses

In terms of end baance of accounts receivable on guarantee, L/C and banks acceptances, the
Bank evduates the posshility of becoming credit losses and appropriate reserve for losses on
guarantees.

(12) IncomeTax
Adopting no.22 “ Accounting Principles of Income Tax” of FASB, the income tax of inter-

periods and intraperiod are amortized. The tax effects of taxable temporary difference are
recognized as deferred tax liabilities along with the tax effects of deductible temporary difference,
unused tax credit and operation loss carry forwards are recognized deferred tax assets. Valuation
allowance for deferred tax assets will be set up for their realizability. According to accounts
characterigtics of balance sheet or expected redization period, the deferred income tax assets or
liabilities are credited as current or noncurrent accounts.

The income tax of overestimate and underestimate in the previous fiscal year is credited to
income tax expense for adjustment of each fiscal year.

Since duly 1, 1998, the Bank is applicable to intergrated income tax system. The earnings
after income tax of current fiscal year aren’ t appropriated and distributed in the shareholders
meeting of next year should be imposed on 10% of genera business revenue tax and listed as
income tax expenses of finaized fisca year by shareholders meeting.

(13) Legal Reserve and Capital Surplus

a. According to Bank’ s regulations, the net earning after incom tax should be appropriated
30% aslega reservetill reaching the amount of paid-in capital. Within thislimited amount,
the legal reserve is provided for offsetting losses and increasng capital, but cannot be
digtributed as cash dividend.

b. According to regulations, the capita reserve transferred to cash injection appropriation is
permitted and islisted by cash injection premium once a year. However the capitd reserve
listed by increasng capita premium in the fisca year of increasng capital cannot be
proposed as appropriated capital. Besdes the transferred increasing capital should be
handled according to the limited amount.
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3. Cash
Accounts Decamber 31,2001 Decamber 1,2000
1 Ceh
Cashonhad $896,103 $877,369
Foreign currency 82,793 92,490
Tota amount $978,396 $969,859
2. Checksfor dearing 219,382 1,362,428
3 Cashequivdent
(@ thematurity of threemonths)
Negoiable satificate of deposit 5,000,000 2,200,000
Commerdd papers 165,271 163,84
Attached purchased bonds 100,044 640,566
Tota Amount $6,472,593 $5,336,747
4. Due from Central Bank of China
Accounts December 31,2001 December 31,200C
Duefrom Centrdl Bank of China $6,165,892 $1,761,923
Due from Centrd Bank of China- deposit reserve 3,889,048 4,400,662
Due from Finendid Information Sarvice of Sarvice 130,656 130,674
Totd anount $10,185,596 $6,293,259

According to Banking Law and Regulations of Central Bank of Chinag, this Bank appropriates
average balance of various deposits to the deposit reserve in the Central Bank of China based on
lega reserve rate per month. As of December 31, 2001 and December 31, 2000, the amount of
deposit reserve, deposted in the Central Bank of China was NT$3,889,048,000 and NT$4,400,
662,000 respectively. In accordance with regulations, thereserve cannot be used except the reserve

adj ustment.

5. Bills and Securities Purchased-Net

Accounts December 31,2001 December 31,200C
Socks, bonds and mutud funds $38,165,043 $38,149,122
Commerdid papers 20,693 336,865
Totd amount $3,185,736 $3,485,987
Less dlowancefor losses (396,532 (827,466)
Net $7,789,204 $7,668521



(1) Asof December 31, 2001 and December 31, 2000, the denomination of operation guarantee
of marketable securities purchased was NTD 30,000,000 and NTD 60,000,000.

(2) As of December 31, 2001 and December 31, 2000, the denomination of marketable
securities purchased was NTD 340,100,000 and NTD 178,000,000 separately for court to
take atachment as pledge.

(3) As of December 31, 2001 and December 31, 2000, according to “trust company set asde
compensation reserves amount” regulation to the deposit as reserve of compensation, the
bills and securities purchased was NTD 50,000,000 and NTD O for reserve of compensation.

. Accounts Receivable-Net

Accounts December 31,2001 December 31,200C
Accrued account $88,070 $98,586
Accrued income 150,347 187,631
Acceptances 85,797 49879
Accrued interests 971,245 917,367
Forward exchange-net 15,066 43,046
Guarantee of CP discountsand paymants 220,000 -
Other 22,690 19,740
Totd amount $1,553,215 $1,316,249
Less: Allowance for possible losses (24,996) (1,903
Accounts receivable-net $1,528,219 $1,314,346

. Loans and Financing-Net

Accounts December 31,2001 December 31,2000
Bills purchase and discount $23811 $25,204
Short-term loans and overdrafts 72,273,200 60,840,337
Short-term secured loans and overdrafts 5,100,147 6,641,373
Medium-term loans 10,473,045 8,179,078
Medium-term secured loans 2415720 2,284,389
Longterm loans 50,257,786 51,699,194
long-term secured loans 20,765,072 19,871,015
Delinquent accounts 4,557,442 3,653,950
Short-term bills 44677 28,607
Totd amount $165,919,900 $153,223,147
Less: Allowance for possible losses (872,486) (429,514)
Net $165,047,414 $152,793,633
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A. The loans and financing ar e listed as follows accor ding to credit approved tar gets:
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Accounts December 31,2001 December 31,2000
Domestic loans and financing
Private enterprises $21,387,850 $19,708,763
Public enterprises 3182773 3,290,945
Govermment agencies 102,670,886 91,614,921
Non-profit organizations 125357 12123
Individuds 34,690,572 33,137,953
Others 139,078 28,607
Totd Amount $162,196,516 $147,913 312
Foreign loans and financing
Finandd inditutions $1,363,830 $1,617,735
Nor-finencid indtitutions 2,359,554 3,692,10C
Totad Amourt $3,723,384 $5,309,835
Totd Amount $165,919,900 $153223147

The amounts that accrued interests of loans and financing were stopped to appropriate as of
December 31, 2001 and December 31, 2000 are NTD 4,602,119,000 and NTD 3,682,557,000,
respectively. The accrued interests without appropriation for the Year 2001 and 2000 were NTD
292,615,000 and 314,980,000, respectively.

B. Allowancefor Credit Losses

48

January 1-December 31,2001
Risk of uncollectible Potential risk of

Spedific dam totd claim portfolio Tota Amount
Beginning balanceof period 12571 $116943 $429,514
Redassification 87,463 (87,463) -
Current alowance expenses for
possble losses 1,413,285 1,413,285
Offset amount of loansand
finending (1,030,901) (1,030,901)
Collected offset amount of loans
and finandng 60,588 - 60,588
Endingbdance $843.006 $29.480 $872 4386

January 1-December 31,2000
Risk of uncollectible Potential risk of tota

Soedific dam cdamportfolio Tota Amount
Beginning balance of period $131,09C $114,330 $245420
Current allowance expenses for
possible| 1,154,005 2,613 1,156,618
Offset amount of loans and
finending (1,053,646) (1,053,646)
Collected offset amount of loans
and finanding 81,122 ) 81,122
Ending bdlance $312,571 $116,943 $429514




8. Long-term Stock Investment

December 31,2001

Name of invested companies Shares Carrying value % of ownership
Cost method
Taipel Foreign Exchange Inc. 700,000 $7,000 3.53%
Taiwan Futures Exchange 600,000 6,000 0.30%
Taiwan Finance Corporation 51,616,500 516,165 10.00%
IBU Securities Co. Ltd. 50,000,000 500,000 7.14%
Taiwan Assets Management Co. 10,000,000 100,000 0.57%
Talwan Financial Assets Service Co. Ltd 5,000,000 50,000 2.94%
Prepaid stock capital
International Bills Finance Co. - 60,000 -
Total Amount of Long-term investment $1,239,16E

December 31,2000
Name of invested companies Shares  Caryingvdue % of ownership
Cogt method
Taipel Foreign ExchangeInc. 700,000 $7,000 3.53%
Taiwan Futures Exchange 600,000 6,00C 0.30%
Taiwan Finance Corp. 51,616,500 516,165 10.00%
IBU Securities Co., Ltd. 50,000,000 500,000 7.14%
Totd Amount of Longterm investment $1,029,165

As of December 31, 2001, asthe Bank investment of Internationa Bills Finance Co., Ltd.
was dill on preparedness, the investment to the above company is credited by the cost as stock
capita payable (6,000,000 shares), the carrying value and % of owner ship not being displayed.

9. Property and Equipment
(1) The property and equipment details of December 31, 2001 wer e as follows:
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Accumulated
Accounts Cost Depreciation Balance
Land $1,302,310 $- $1,302,310
Buildings and improvements 1,153,807 157,129 996,678
Machinary and eguipment 534,248 320,232 214,017
Transportation equipment 41,156 29,374 11,782
Miscellaneous equipment 257,322 212,929 44,393
Leaschold improvements 94,913 27,712 67,201
Totd amount $3,383,757 $747,376 $2,636,381
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(2) The property and equipment details of December 31 2,000 wer e as follows:

Accumulated

Accounts Cost Depreciaion Balance

Land $2,125,555 $ $2,125555
Buildings and improvements 1,198,030 136,629 1,061,451
Machinary and eguipment 522,3% 264,203 258,187
Transportation equipment 42,693 30915 11,778
Miscellaneous equipment 264,439 210,162 54,277
Leasehold improvements 75,302 10,634 64,668
Congtructionsin progress 1,337 - 1,337
Totd amount $4,229,801 $652,548 $3577,253

(3) Theinsurance of fixed assetsof December 31,2001 and December 31,2000wereNTD

1,458,241,000 and 1,362,337,000 respectively.

(4) As of December 31, 2001, thefixed assets have not been appr aised.
(5) Asaf December 31, 2001, the fixed assets havenot been mortgaged.

10. Other Assets

Accounts December 31,2001 December 31,200C
Deposit out $259,331 $273,244
Operating deposit & dearing settlement fund - 50,000
Deferred expenses 37413 44,800
Non-operating assets 951,703 144,09
Compensation for penson and rights & interests 616,537 837,781
Deferred income tax assets 114,090 335,560
Other 4,884 5472
Totd amount $1,983,958 $1,690,953

(1) Please refer to note 19 of explanation for Deferred income tax assets.

(2) Please refer to note 16 for compensation accounting handing of pension and rights &

interests.

11. Due to Banks

Accounts December 31,2001 December 31,200C
Dueto banks $20,340,37C $18,676,475
Overdrafts from banks 27,288 38464
Cdl loans from banks 5,326,63( 7,823,462
Totd amount $25,694,288 $26,533,401



12. Accounts Payable

Accounts December 31,2001 December 31,200C
Collection payable $82,615 $164,813
Expenses payable 122,206 155577
Interests payable 1,932,142 2,474,658
Bank's acceptances 86,058 50,232
Clearing Checks 219,382 1,362,428
Forward payable 8,908 25512
Income tax payable 9,878 9,878
Other payable 1,065,863 995,356
Tota amount $3,527,052 $5,238,454
13. Deposits and Remittances
Accounts December 31,2001 December 31,2000
Check deposit $1.032.020 $862.354
Treasury deposit 10,429,645 11,114,150
Demand deposit 5,986,035 5,240,545
Demand saving deposit 20,812,103 16,362,592
Time depost 50,698,547 39,334,289
Time saving deposit 58,032,942 56,454,217
Tranderred time saving hills 16,170,600 15,727,000
Remittance payable & outward remittance 2,333 1460
Totd amount $163,164,225 $145,096,607

14. Funds Borrowed from Central Bank of China and Banks

Accounts December 31,2001 December 31,2000
Funds borrowed from banks $181,736 $609,666
Funds borrowed from Central Bank of China 51,137 85,386
Totd amount $232,873 $695,052
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On December 31,2001, the loan rates of JPY for funds borrowed from other banks were 0.
0900%-0.12%, the others were 1.90%-2%, and the Funds borrowed from Central Bank of China
were 2.625%.

On December 31,2000, theloan rate of JPY was0.76%, the others were 5.85%-7.065%, Funds
borrowed from Centra Bank of China 6.5%-6.8125%.
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15. Other Liabilities

Accounts December 31,2001 December 31,200C
Allowance for guarantee liability $20,78¢ $22,349
Allowancefor accidenta losses 8,207 -
Reserve for pension and severance payment 53,929 40970
Appropriation for loans 337,674 305,443
Depositin 20,926 30,215
Temporary receivable accounts & accounts carry 1 230895
forward '
Others 2446 i
Totd amount $443972 $631,872

The above appropriation for loans is jointly managed by Small & Medium Enterprises
Development Fund Adminigtration Committee, National Youth Commission, Develop Fund, The
Executive Yuan and the Bank for various project loans, the committee entrusts the Bank as the
fund for project loans.

16. Employee Retirement and Severance Fund

(1) Employee Retirement and Compensationof Rights& Interests
Based on regulaions on Privatization Statutes of Public Enterprises, the institution was

privatized on September 27, 1999 and granted penson and compensation of rights & interests
(granted calculation on service years of retained personnel, compensation of rights & interests
and severance payment) about NTD 1,635,996,000. The baance was about NTD 1,109,358,000
after deducting appropriated pension fund and credited pension liabilities. In the meanwhile this
ingitution could amortize the increased compensation of pension and right & interests by five
years arting from October 1, 1999 according to instruction of Ministry of Finance.
The service year of retained employees sarted to calculate after receiving granted calculation
of service year and was applicable to Penson Regulations of Labor Standards Law.
(2) Pension
A. Thisinditutionwas privatized since Septembe 27, 1999, the pension reserveis appropriated
according to Labor Standards Law and deposited at Central Trugt of China. The change
datus is as follows:

Accounts Jan. 1-Dec.31,2001 Jan. 1-Dec. 1,200C
Baance beginning of period $23,425 $9,569
Add: Current gppropriation 38,980 13472
Interests income 1,783 1,018
Less Current payment - (634)
End baance $64,18¢ $23,425



B. The confirmed pension payment
aFunded satus

December 31,2001 December 31,2000
Benefit obligation $ - $ -
Vested benefit obligation (27,827) (5,789
Nonvested benefit obligation (84,867) -
Accumulated benefit obligation (112,694) (50,881)
Projected benefit obligation (127,121) (64,329)
Funded status
Fair vaue of plan 64,188 23425
Funded gtatus (62,933) (40,904)
Unrecognized net trangtiond obligation - -
(net assets)
Unrecognized loss 9,004 (66)
Additional accured lighility - -
End(accured liability) /pension prepayment (53,929) (40,970
b.The components of penson cost
FY 2001 FY 2000
a Sewvice cost $9484 $56,387
b. Interests cost 3860 -
¢. Projected return on plan assets (1,405) (1,531)
d. Amortization of unrecognized net transitiondl i (414)
obligation (net assets)
e Amortization of unrecognized perior  service cost - -
f.  Amortization of unrecognized net - - -
0. Net pension cos=a+b+c+d+e+ $51,939 $64,442
c.Vested benefit — S0 — B®
d.Actuariad assumptions.
FY 2001 FY 2000
a. Discount rate 6.0% 6.0%
b. Future salary increase rate 3.0% 4.0%
c. Expected rate of return plan on assets 6.0% 6.0%

17. Capital
Accounts December 31,2001 December 31,2000
Authorized capital $4,486,843 $4,486,843
Paid-in capital 4,486,843 4,486,843
Common stock issued(thousand shares) 448,684 448,684
Par value per share 10 10
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18. Earnings Appropriation & Distribution

December 31, 2001

According toBank’ s regulations, the earnigslisted on fina statement should of fset accumul ated
losses after income tax, then appropriated 30% as legal reserve, afterwards appropriated specia
reserve according to operation needs. If therewas balance, distributions are based on the following
per centage:

(1)2% of directors compensation

(2)8% of employees bonus

(3)90% of shareholders dividend

However the sharecholders meeting will decide the board of directors proposed adjustment
the rate of cash diviends and stock dividends to the approva of shareholders metting based on
cash diviends not less 5% of public stock dividend.

According to Bank’ s regulations, the earning listed on fina statement should of fset accumulated
losses after income tax, then appropriated 30% as legal reserve, afterwards appropriated specia
reserve according to operation needs. If there was balance, digtribution are based on the following
per centage:

(1)90% of shareholders dividend

(2)2% of directors compensation

(3)8% of employees bonus

According to Bank’ s regulations, the earning listed on final statement should of fset accumulated
losses after income tax, then appropriated 30% as legal reserve, afterwards appropriated specia
reserve according to operation needs. |f there was balance, the board of directorsproposed earnings
appropriation & digribution to the approval of shareholders meeting based on relevant laws and
decrees. The lega reserve didn’' t reach capita stock or ratios of shareholders equity and risk
weighted assets which didn’ t meet the requirements of Banking Law, the earnings appropriation
& digribution were handled in accordance with Banking Law and regulations of central competent
authorities.

19. Income Tax

(1) Deferredincometax assets (liabilities)net

A. Current
Accounts December 31,2001 December 31,200C
Temporary difference:
Non-used losses tax credit $150,000 $150,000
Totad amount $150,000 $150,000
Less Allowance - -
Net $150,000 $150,000



B. Non-Current

Accounts December 31,2001 December 31,2000
Temporary difference;
Unpaid penson $13,469 $10,242
Reserve for unredized extraordinary losses 2,053 -
Investment, deductible 4450
Non-used losses tax credit 9,118 325,318
Totd amount $114,090 $335,560
LessAllowance - -
Net $114,090 $335,560
(2) Income tax expense (benefit)
Accounts Jan.1-Dec.31,2001  Jan.1-Dec.31,2000
Current income tax expense $ - $ -
Separate tax of short-term hills 15,480 54,966
Deferred income tax expanse 221470 50,440
Tax adjustment for prior year (5,352 (18,572)
Income tax expense (benefit) $ 231,598 $ 8684
(3) Income tax payable
A. Incometax payable (returnable) in the current period
Accounts December 31,2001 December 31,2000
Current income tax expense $ - $ -
Less. Temporary income tax and interests
tax-deductible (31,784) (32,823)
Income tax payable (returnable) in the current period ($31,784) ($32,823
B. Income tax payable
Accounts December 31,2001 December 31,2000
Income tax payable in the current period $ - $ -
Income tax balance of prior fisca year 9878 9878
Income tax payable (returnable) end of period $9,878 $9,878
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(4) The income tax expense on net profit in the income statement being levied according to
tax rate was different from the tax expense in accordance with tax law regulations, the
explanations were as follows.

Accounts December 31,2001 December 31,2000

Income tax payable $252,636 $88,278
Temporary difference:

Unreslized pension expense 3,227 8,544
Offset loss (231,200) (103,236)
Permanent difference:

Loss for unrealized bills purchased (107,733) 200,366
Interests income for short-term hills (7,338) (88,480)
Earnings tax exemption for securities transactions (13,905) (14,566)
Cash dividends (12,535) (519)
Loss on securities transactions (gain) 114,753 (90,277)
Reserve of unrealized extraordinary losses 2,053 -
Adjustment of other taxes 42 (110)
Income expense in the current period $ - $ -

(5) Tax filing before FY 1999 has been approved and audited by National Tax Administration
of Kaohsiung, Minigry of Finance and Kaohsiung Audit Divison, Nationa Audit Office,
R. O. C., while the tax filing from July 1 to December 31, 1999 has been approved by
Nationa Tax Adminigration of Kaohsung, the Ministry of Finance.

(6) The relevant information of integrated income tax:

Accounts December 31,2001  December 31,2000
Account balance of shareholders’ tax deductible $212,404 $170,399
Undistributed earnings on and before FY 1998 - -
Undistributed earnings on and after FY 1999 778,945 (72,490)
Accounts December 31,2001  December 31,2000
Tax deductible ratio of earnings distribution 27.27% -
(estimate) (actual)

Since the tax deductible distributed to shareholders is calculated based on account balance of
shareholders tax dedudible at the date of dividend distribution, the tax deductible ratio of estimated
earnings distribution for FY 2001 could be adjusted as the estimated tax deductibles to be possibly
accrued were different from the actua deductibles.



20. Earnings Per Common Share

Accounts Jan.1-Dec.31,2001 Jan.1-Dec.31,2000
Net profit after income tax in the current period $778,945 $266,281
Average share outstanding(in thourand ) 448,684 448,684
Earnings per common share ($) $1.74 $0.59

21. Related Party Transactions

The Bank’ s significant transactions with related parties were compiled as follows
(1) Namesof therelated prtiesand r elationships

Name Rdationship
KaohsungMunicipd Government Bank's main shareholder
Bank's main shareholder, Directors, supervisors
Other related parties managers, their relatives and ffiliates as well
as related parties

(2) Significant transactionswith related parties (Unit:NTD in thousand)
A. Credit approva

January 1, 2001~December 31, 2001

Name Ending balance Rate range
Kaohsiung Municipal Government $102,315,156 3.85%-7.38%
Other related parties 88,452 3.15%-7.71%

January 1, 2000~December 31, 2000

Name Ending balance Rate range
Kaohsiung Municipal Government $91,363,361 6.2%-7.875%
Other related parties 109,401 5.75%-8.08%

a. The credit approva on the above related parties for January 1-December 31,2001 and
January 1- December 31,2000 depending on characteristics and usage of loans, the rate
range was indicated as above, while that of unrelated parties, 1.57%-13.50% and 2.5%-
11.75%.

b. The interests, commissions and feesof credit approval on Kaohsung Munidpa Government
for January 1-December 31,2001 and January 1-December 31,2000 were NTD 6,713,790,
000 and NTD 6,351,020,000.
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ﬁ"' B. Deposits

%‘l January 1, 2001~December 31, 2001

% Name Ending balance Rate range

Q. Kaohsung Municipa Government $10,429,646 0%-5.5%

L .

) Other related parties 124,33¢ 0%-13%

2

5, January 1, 2000~December 31, 2000
Name Ending balance Rate range
Kaohgung Municipal Government $11,114,15C 0%-6.8%
Other related parties 112,712 0%-13%

a The rate range of deposits for above related parties was indicated as above, while that of
irrdlevant parties, 0%-13%.
b. Deposit rate of employees (irrelevant parties) could reach13%, while that of other related
parties depended on characterigtics of deposits, the highest could refer to that of employees.
C. Lease
The Kaohsiung Municipal Government leases places to Bank as operation stes as follows:
a January 1, 2001~December 31, 2001

L ease assets L ease period Way of payment rental Rental payment
Hsiao Kang Branch July 1, 1999~ Rental payment per half year
December 31, 2001 $225
Y en Cheng Branch July 1, 1999~ Rental payment per half year
December 31, 2001 610
Wan Nei Branch July 1, 1999~ Rental payment per half year
December 31, 2001 709
Shih Fu Branch July 1, 1999~ Rental payment per half year
December 31, 2001 201
Tso Ying Branch July 1, 1999~ Rental payment per half year
December 31, 2001 579
Kwei Lin Branch October 20, 2000 Rental payment per half year
October 21, 2001 240
October 21, 2001
December 31, 2002
Totd $2,564
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a January 1, 2000~December 31, 2000

L ease assets L ease period Way of payment rental Rental payment

Hsiao Kang Branch July 1, 1999~ Rental payment per half year
December 31, 2001 $219

Y en Cheng Branch July 1, 1999~ Rental payment per half year
December 31, 2001 627

Wan Nei Branch July 1, 1999~ Rental payment per half year
December 31, 2001 724

Shih Fu Branch July 1, 1999~ Rental payment per half year
December 31, 2001 207

Tso Ying Branch July 1, 1999~ Rental payment per half year
December 31, 2001 603

Kwei Lin Branch October 20, 2000 Rental payment per half year
October 21, 2001 41
Total _ $2,421

c. Lease typeoperaing lease
d. The above rental was dependent on adjustment of appraised value as published by
government and house taxable vaue.

22. Significant commitments and contingencies

As of December 31,2001,Bank's significant commitments were as follows

(1) Duereceivable, due payable, collection of guarantee and custody for another
agencies

Collection receivable for another agencies $7,323,341
Guarantees | ssued 9,973,231
L/C Issued 841,847
Custody of marketable securities 25,717,829
Payables on travelers' checks consigned-in 396,068
Payables on join loans 29,698,741
Revenue stamps consigned-in 291,788
Entrusted assets 3,349,498
Stamp prepared for sale 133,137
Secured bills payable sale of repo bills & bonds 1,384,670
Secured bills receivable purchase of repo bills & bonds 109,102
Agreed loan quota 3,025,438

(2) Lease Contracts
As of December 31,2001, Bank leased some sites for Internationa Banking Department and

branches, the agreements expired by the end of Fabruary 2007 (the agreements are renewable
upon expiration). The annual rental for FY 2001 and FY 2000 were NTD 44,048,000 and NTD
45,009,000, respectively. According to contracts, rental payable in the upcoming five years will
be:
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FY Tota amount
2,002 $43,091
2,003 40,632
2,004 34,399
2,005 29,399
2,006 12,006

Besdes the amount of depost out was NTD 249,500,000,the interests subgtituted rentas, the
Bank didn’ t pay renta accordingly.

(3)11 quitted staffs submitted civil actionin confirming existence of employment relaionship
to thecourt. Taiwan Kaohsung digtrict court dted FY 2000 Chung-L au-Su-Tse No. 6 civil judgment
and sentenced this bank exiging the employment relationship with these 11 gaffs for the reason
“migtake in declaration of intention”. This bank should pay these 11 staffs sdary sarting from
May 1, 2000 until reinstatement.

However, this bank consdered these 11 dtaffs declaration of intention to apply for premium
furlough was categorized to “mistake in motivation”, not “mistake in declaration of intention”.
These 11 gaffs should not be able to revoke declaration of intention for furlough that already
came into effect. Therefore, this bank appealed to Taiwan Supreme Court Kaohsiung branch in
Jan. 2001. This appeding caseis ill pending in Supreme Court until Dec. 31, 2001.

23.Notes Disclosure

1. Relevant infor mation of significant transactions
(1) Capitd loaned to other parties:Not applicable to financia sector.

(2) Endorsement for other parties:Not applicable to financia sector.
(3) Marketable securities held end of period:

According to clauses 13-1, article 1 regulation of revised code based on securities
issuer’ s financia report, this bank is permitted to immune from disclosure of purchased
bills and securities. Please refer to attachment 1 regarding long-term investment of bank.

(4) The same marketable securities of accumulated purchase & sadle over NTD100 million or
paid-in capital over 20%
(5) The acquired premises over NTD100 million or paid-in capital over 20%:None.
(6) The disposed premises over NTD100 million or paid-in capital over 20%:None.
(7) The purchase and sale amount with related parties over NTD100 million or paid-in capita
was above 20%: It is not applicable to financia sector.
(8) The amount of accounts receivable from related parties over NTD100 million or paid-in
capital over 20%:
(9) Please refer to explanation of note 24 for relevant information of derivative transactions.
2. Therdevant information of trans-invested enter prises.None
3. Information of investment in Mainland China:None



Bank of Kaohsiung
Securities holder as of year ended (sheet-1)
December 31, 2001

Companies Types of securities
Stocks-Taipel  |Stocks-Taiwan [Stocks-Taiwan| Stocks-1BU
foreign Futures BillsFinance | Securities
Exchange Inc. |Exchange Corp. Co., Ltd.
Relationship with stock issuer [None None None None
Long-term Long-term Long-term Long-term
\ccounts investment investment investment investment
Shares 700,000 600,000 51,616,500 50,000,000
C‘:a?f Amount 7,000 6,000 516,165 500,000
ended Shareholding(%) |[3.53% 0.30% 10.00% 7.14%
Market value 9,520 6,426 548,167 455,500
Remark
Companies Types of securities
Stocks-Taiwan Stocks-Taiwan Stocks-International
Assets Management|Financial Assets Bills Finance Co.,
Co., Ltd Service Co., Ltd. Ltd.
Relationship with stock issuer [INone None None
Accounts !_ong-term !_ong-term !_ong-term
investment investment investment
Shares 10,000,000 5,000,000 -
Cesa?f Amount 100,000 50,000 60,000
ended Shareholding(%) 10.57% 2.94% -
Market value 101,800 50,450 60,000
Remark Prepai d stock
capital
Bank of Kaohsiung
The same marketable securities of accumulated purchase & sde
over NTD2100 million or paid in capital over 20% (sheet-2)
December 31, 2001
Companies Taiwan Assets Management Co., Ltd.
Types of securities Taiwan Financial Assets Service Co,, Ltd.
Accounts Long term investment
Transaction target Purchase by cash
Reation with company None
Beginning of  |Shares -
year Amount -
Purchased Shares 10,000,000
Amount 100,000
Sold Shares -
Price -
Cost -
Prafit -
Asof ended |Shares 10,000,000
year Amount 100,000
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Bank of Kaohsiung
Amounts of Receivables from Related Parties over NTD 100 million
or paid in capital over 20%(sheet- 3)
December 31, 2001

Companies of accounts receivable Bank of Kaphsiung

. Kaohsiung Municipal
Trading part Government
Rdaionship Bak' s main shareholder

Balance of accounts receivable from related party 102,315,156
Not applicableto financia

Turnover rate

sector
Past due accounts receivablg oA amount motne —
amounts from related party Handled method secétgfpl etofinanci

Asof March 5, 2002, the
Received amount of accounts receivable fromjreceived amount was

related party after maturity 2,552,943,000 the rest was not
matured.
Allowance for possible losses None

24. Disclosure of financial products

A. Derivativefinancial instruments
1. Financia derivative deals conducted for commercid hedging.

This Bank enters into the transaction of foreign exchange forwards and swaps for the

purpose of:
Category Purpose
Foreign exchange forwards To meet the financial and hedging purposes of
Foreign exchange swaps its customers for imports & exports as well as

foreign currency positions.

The information regarding category, contract amount of the outstanding contracts were as
follows
(1) Foreign exchange forwards.
A. Transaction risk
a Credit risk-the customers must go through credit analysis & approva, provide
appropriate & sufficient pledge and be granted credit line before entering transaction
which islimited within the credit line. Besides the Bank charges appropriate guarantee
dependent on customers credit. As to transactions with other banks, it depends on
bank’ s worldwide raking, credit rating and trading line of foreign exchange; the
transaction is entered within the trading line.
b. Market risk-Since positions are hedged through spot foreign exchange, foreign
exchange forwards & swaps, the fluctuations of exchange rate and rate won’ t result
in ggnificant losses.



B. Cash flow requirement
Since the positions of foreign exchange forwards entered by this Bank are dways
hedged, the baance of payment between this Bank and customers or other banks are
offset, no extra cash requirement being expected.
C. Accounting principles-Please refer to note 2 for details.
D. Ending baance
As of December 31,2001, the contract amount of outstanding forward exchange

contracts were:

Unit : NTD thousands

Currency Total Amount
Sell out uUsD $ 20,759
EUR 2,460
JPY 639,157
SGD 208
Buy in uUsD 18,454
JPY 240,520
EUR 2,460

As of December 31, 2000, the contract amount of outstanding forward exchange

contracts were:
Unit : NTD thousands

Currency Total Amount
Sdl out uUsD $ 16,469
DEM 278
SGD 208
Buy in JPY 762,150
EUR 30
uUsD 17,156
JPY 698,784
AUD 2,600
EUR 140

E. Fair value and relevant book vaue

Since forward exchange rate is determined by the spot rate and foreign exchange
swaps rate, the Bank calculates forward exchange rate for each maturing period based
on the foreign exchange swaps rate indicated in foreign currency quotation system at
the end of each month. Therefore the Bank calculates their fair value for each forward
contracts based on the above mentioned forward exchange rates and the resulting
differenceis charged or credited to current income.

Exchange balance on Dec.31, 2001 and 2000 aswell as Exchange income from
Jan. 1 to Dec. 31, 2000 and 2001 are asfollows:

»
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Accounts December 31,2001 December 31, 2000
Balance shest

Remittance

receivable-Foreign $12,632 $21,383
currency

de_ remittance 1,003 1,769
receivable

Remittance

payable-Foreign 7515 16,222
currency

Purchased remittance

payadle 437 1,864
Accounts Jan. 1-Dec 31,2001 Jan. 1-Dec 31,2000
Income statement;

Exchange gain (loss) $16,140 $10,665

(2) Foreign excahange swaps.
The information regarding category, contract amount of outstanding contracts were
as follows
A. Transaction risk
a Credit risk-this Bank enters into foreign exchange swaps only with internationa
reputable banks, The transaction is entered within the trading line, which dependes on
the worldwide ranking, credit rating and trading line of foreign exchange swaps.
b. Market risk-Since positions are hedged through foreign exchange swaps, the fluctuations
of exchange rate and rate won; | t result in significant losses.
B. Cash flow requirement
Since the postions of foreign exchange swaps entered by thisBank are aways hedged,
the balance of payment on foreign exchange business and foreign exchange swapsare of f s,
no extra cash requirement is expected.
C. Accounting principles-Please refer to note 2 for details.
D. Ending baance amount
As of December 31, 2001, the contract amounts of outstanding forward exchange swaps

contract were:
Unit : NTD thousands

Currency Totd Amount
Buyin usb $5,010
GBP 1,100
AUD 300
Sl out usb 1,755
SGD 275
ZAR 490
SEK 1,067
NJD 250
JPY 85,149
HKD 3510



As of December 31, 2000, the contract amounts of outstanding forward exchange swaps

contract were:
Unit: NTD thousands

Currency Totd Amount
Buyin usb $1,585
CAD 3
EUR 7,500
Sl out usb $9,351
CHF 249
SGD 436
JPY 111,740
SEK 970
NJD 200

E. Far vaue and relevant book value

Since forward exchange swapes rate is determined by difference of foreign
exchange swaps market and rates of each currency, theforeign exchange swaps contracts
gipulating the difference between spot rate and forward exchange is evenly amortized
during contract period and is charged or credited to interest income or expensesin the
balance shest.

Exchange balance on Dec.31, 2000 and 2001 as well as Exchange income from
Jan. 1 to Dec. 31, 2000 and 2001 are asfollows

Items December 31,2001 December 31,2000

Accounts of Balance sheet:
Remittance receivableforeign

currency $1,236 $13,591
Sold remittance receivable - -
Remittance payable-foreign 13 3,798

currency
Purchased remittance payable 480 -
Items Jan.1-Dec.31,2001 Jan.1-Dec.31,2000

Accounts of income statement:

Interest revenue $1,567 $5,236
Interest expenses 2,006 16,936

2. Financid derivatives for trading purpose
Interest rate swap and assets swap of convertible bonds

A. Trading purpose
The bonds with fixed rate of this Bank were swapped into floating rate to hedge the

market risk.

2%
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B. Credit and market risks
The transaction is entered within the trading line which is dependent on the worldwide
ranking credit rating and trading line of foreign exchange.
C. Ending balance amount
As of December 31, 2001, the outstanding contracts of this Bank were:

Totd amount Accured floating rate Fixed rate payable
USD 3,000,000 6Libor+1.55% 6.45%
USD 5,000,000 6Libor+0.70% 6.875%
USD 5,000,000 3Libor+1.00% 6.625%
USD 3,000,000 3Libor+3.50% 1.00%
USD 3,000,000 3Libor+4.50% 0.00%
USD 3,000,000 3Libor+1.70% 5.75%

D. Market to market value
The market value provided by securitiesbrokers or suetody inditstions in the middle
and end of mouth is served as reference for this bank. The U.S. dollars of market to
market value in December 31,2001 was USD 22,450,000.

E. The bank entered into assets swap transaction in FY 2001 and transferred assets of
fixed rate benefit to floating rate benefit. The fixed capitd cost and fluctuations on
bonds priceswere hedged the bank's market risk exposure. Theamount on hedged capita
was USD 245,000.

B. Fair value of non-derivative financial products

December 31,2001

Assets Book Vaue Fair Vaue
Cash $6,472,593 $6,472,593
Due from banks 7,567,890 7,567,890
Due from Central Bank of China 10,185,596 10,185,596
Bills & bonds purchased net 7,789,204 7,789,204
Accountsreceivable net 1,528,219 1,528,219
Loans & delinquent net 165,047,414 165,047,414
Long-term investment 1,239,165 1,231,863
Liabilities
Due from Central Bank of China 156,190 156,190
Due from banks 25,694,288 25,694,288
Accounts payable 3,527,052 3,527,052
Deposits and remittances 163,164,225 163,164,225
Bank notes payable 1,050,000 1,050,000
Funds borrowed from Central Bank of China 232,873 232,873

and banks



December 31,2000
Assets Book Vdue Far Vdue
Cash $5,336,7417 $5,336,747
Due from banks 8,807,287 8,807,287
Due from Centrd Bank of China 6,293,259 6,293,259
Bills & bonds purchased net 7,658521 7,658,521
Accounts receivable  net 1,314,346 1,314,346
Loans & delinquent  net 152,793,633 152,793,633
Longterm investment 1,029,165 1,010977
Liabilities
Due from Centra Bank of China 112,829 112,829
Due from banks 26,538,401 26,538,401
Accounts payable 5238454 5238454
Deposits and remittances 145,096,607 145,096,607
Funds borrowed from Centra Bank of China 605,052 605,052

and banks

The methods and assumption to appraise fair value of financia derivatives adopted by this

Bank are as follows:

1

The book value in the balance sheet is used to calculate its fair vaue on short-term financia
dervatives. Since the maturity or price receivable & payable of this category is close to book
value, its book value thus serves as a reasonable bass to appraise fair vaue. This method
applies to categories of cash, due to bank, due to Central Bank of China, accounts receivable,
due from Central Bank of China, Due from banks, accounts payable deposits and remittances.
If bills & bonds purchased and long-term investment can refer to market value, the market
valueisregarded asfair value. If not, the fair value isappraised by other financia information.
Since foreign exchange purchase, discounts, loans, delinquent accounts and deposits are
financial assets and liabilitieswith interests aswell as floating rate, their book values are close
to current fair values.

Funds borrowed from Central Bank of China and banksnotes payable are classified asliabilities
with floating rate, the book valuesare fair vaues.

C. Financial productswith credit risk off balance sheet

As this Bank offers loans, there are plenty of credit commitments, most of them is one yesr.

Rate range for credit loansisfrom 1.57% to 13.50%. The Bank also provides guarantees for loans

and commercia latters of credit services. These guanartee represent an irrevocable obligation to

pay athird party beneficiary in the event of a customer fails to meet a financial or performance
oblifation and the dates of guarantee for maturity are not in one particular period.

As of December 31,2001, the contract amounts of financial productswith credit risk beyond

balance sheet were;

December 31,2001

Loan commitments $97,212,677

Guarantee & issuance of L/C 10,815,078

2%
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The above financia products are not reaized before maturity,thus the contract amounts don't
necessarily represent future cash flows That is amount of future cash requirement is lower than
contract amount. If the credit line is used up and guarantee or other guarantee lost their value,
credit risk amount matches contract amount. That is the biggest loss could be possbly resulted
in.

This Bank goes through severe credit evauation upon providing loan commitment, guarantee
or issuance of L/C. Certain customers are required to provide appropriate collatera for the related
loan and the Bank retains the legal right to foreclose or liquidate the collateral.

Generally, these collatera include cash, real estate, securities, or other properties.

D. Information on credit risk of obvious concentr ation

When counter party on transaction of financia productsis concentrated on one person, or the
counter parties on transaction of financia products are engaged in smilar business activities
with amilar financial characterigtics, the ability of contract fulfillment affected by financid or
other dtuations is also amilar. As a reault credit risk is obvioudy concentrated. Yet this Bank
doesn't obvioudy concentrated. The only credit approval of Kaohsiung Municipa Government
from this Bank isin the transaction of financial products, the credit risk is obvioudy concentrated.
The credit approval balance and percentage of total credit approva balance on December 31,
2001 and December 31, 2000 was NTD 102,315,156,000; 62% and NTD 91,363,361,000; 60%
respectively. However Kaohsiung Municipa Government has depodts in this Bank, the deposit
balance on December 31, 2001 and June 31, 2000 was NTD 10,429,646,000 and NTD 11,114,
150,000 separately. This Bank thinks the credit approva to Kaohsung Municipal Government is
unlikely to generate the credit risk.

E. The averagevalue of assetsaccr ued interests and liabilitiespaid inter estsaswell as
averageinterest ratein thecurrent period aredisclosed as follows:

Jan.1-Dec.31,2001

Average value Averagerate
Assets
Due from Central Bank of China $7,786,874 2.35
Bills & notes purchased-acceptances 329,959 5.62
Bills and commercia papers, hills &
Securities purchased 6,864,332 5.99
Due from banks & call loans from banks 12,935,779 3.70
Loans and financing 153,769,010 6.93
Liabilities
Due from banks 28,951,022 4.44
Duefrom Treasury 9,150,669 2.29
Demand deposits 24,376,844 3.22
Time deposits 100,354,645 451
Negotiable certificates of deposit 20,821,539 4,91
Bank notes payable 103,561 3.00
Others 671,626 251



Assets

Due from Central Bank of China
Bills & notes purchased-acceptances
Bills and commercid papers, hills &

Securities purchased

Duefrom banks & cdl loans from banks

Loans and financing

Liabilities

Due to banks

Due from Treasury

Demand deposits

Time depodts

Negotiable certificates of depos
Others

t

Jan.1-Dec.31,2000
Average vdue Average rate
$6,331,112 242
3,180,510 4.9¢
7,561,084 6.27
6,568,933 5.1€
13161543 7.6€
26,057,780 6.01
8,833,626 2.4¢
22,327,593 3.7¢
95,451,310 5.1€
5,367,675 5.1C
803,815 5.2z

2%
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F. The maturity analysis of assetsand liabilitiesfor this Bank isas follows:

The maturity of assets and liabilities is recognized based on remaining period from date of
balance sheet to maturity date. If the assets and liabilities have the committed maturity date, the
analysis is conducted accordingto committed maturity date If not, the date for assets to be etimated
cashed in or liabilities to be reimbursed is served as the maturity date and theanalysisis conducted.

December 31,2001
Within 6 months 6 mo\;letgrs tol Over 1 year Tota
Amount Amount Amount Amount

Assets

Cash $6,472,593 % - $ - $6,472,593

Bills & notes, securities Purchased 1,891,841 553,374 5,740,521 8,185,736

Due from banks 7,567,890 - - 7,567,890

Loans & financing 71,198,740 9,095,680 85,625,480 165,919,900

Total amount $87,131,064 $9,649,054 $91,366,001 $188,146,119
Liabilities

Due to banks $11,176,288 $14,518,000 $ - $25,694,288

Time deposits 54,493,142 45,422,460 8,815,887 108,731,489

Negotiable certificates of deposits 11,719,200 4,451,400 - 16,170,600

Financial bonds - - 1,050,000 1,050,000

Others 232,873 - - 232,873

Total Amount $77,621,503 $64,391,860  $9,865,887 $151,879,250
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December 31,2000
Within 6 months OV& 6months 0 dver  Tom
to 1 vear
Amount Amount Amount Amount

Assts

Cash $5,336,747 $ - $ - $5,336,747

Bills & notes, securities Purchased 2,865,845 9,646 5,610,496 8,485,987

Due from banks 8,807,287 - - 8,807,287

Loans & financing 55,788,740 14,308,696 83,125,711 153,223,147

Total Amount $72,798,619 $14,318,342  $88,736,207 $175,853,168
Liabilities

Due to banks $12,284,903 $14,253,498 % - $26,538,401

Time deposits 38,906,795 46,785,700 10,096,011 95,788,506

Negotiable certificates of deposits 6,068,300 9,658,700 - 15,727,000

Others 695,052 - - 695,052

Total Amount $57,955,050 $70,697,898  $10,096,011 $138,748,959

25. Segment financial information

(1) Industry information
Based on Artide 3 of Banking Law, the Bank is engaged in business of deposts,
loans, guarantee, foreign exchange transactions, savings, and trust and is classified as signa
industry.
(2) Areainformation: None.
(3) Export saleinformation: None.
(4) Sigificant customers information:

FY 2001:
Total amounts
Customer i % of revenue
(Please refer to note for details)
Kaohsiung Municipal Government $6,713,790 55.32%
FY 2000:
Tota amounts
Customer ) % of revenue
(Please refer to note for details)
Kaohsiung Municipal Government $6,351,020 55.49%

Note: Income from interests, commission and fees.



6. Combined Financial Statement of Bank and its affiliated
companies of FY2001 audited and certificated by CPA: None.

7. Review and analysis of financial status & operating performance

(1) Financial status as of Dec.31, 2001
Assets

Cash and due from banks is fourteen billion and forty million and four hundred eighty three
thousand NTD. Due from CBC is ten billion and one hundred and eighty five million and five
hundred ninety six thousand NTD. Marketable bills and securities (net) are seven billion and
seven hundred eighty nine million and two hundred four thousand NTD. Receivable accounts
(net) are one billion and five hundred twenty eight million and two hundred nineteen thousand
NTD. Prepaid expenseistwo hundred million and forty four million and five hundred forty four
thousand NTD. Loans and discount (net) isone hundred sixty five billion and forty seven million
and four hundred fourteen thousand NTD. Long-term equity investment is one billion and two
hundred thirty nine million and one hundred sxty five thousand NTD. Fixed assts (net) are two
billion and sx hundred thirty sx million and three hundred eighty one thousand NTD. Other
asxts (net) are one billion and nine hundred eighty three million and nine hundred fifty eight
thousand NTD. Totd assets are two hundred four billion and six hundred ninety four million and
nine hundred sixty four thousand NTD. Comparing with total assets of one hundred eighty eight
billion and seven hundred eleven million and nine hundred forty eight thousand NTD on Dec. 31,
2000, increased assets is fifteen billion and nine hundred eighty three million sixteen thousand
NTD.

Liabilitiesand Shareholders Equity:

Due to CBC and banksis twenty five billion and eight hundred fifty million and four hundred
seventy eight thousand NTD. Payable accounts are three billion and five hundred twenty seven
million and fifty two thousand NTD. Advance received accounts are thirty nine million and sx
hundred forty nine thousand NTD. Deposits and remittance are one hundred sixty three billion
and one hundred sixty four million and two hundred twenty five thousand NTD. Financia bonds
isone billion fifty million NTD. Loansfrom CBC and banks are two hundred thirty two million
and eight hundred seventy three thousand NTD. Other liabilitiesare four hundred forty threemillion
and nine hundred seventy two thousand NTD. Tota liabilities are one hundred ninety four billion
and three hundred eight million and two hundred forty nine thousand NTD. Comparing to total
liabilities of one hundred seventy eight billion and three hundred fifty six million and three hundred
seventy two thousand NTD on Dec. 31, 2000, increased liahilitiesis fifteen billion and nine hundred
fifty one million and eight hundred seventy seven thousand NTD.

Stock capital amounted to four billion and four hundred eighty six million and eight hundred
forty threethousand NTD. Capita reserves amounted to three billion eight hundred thirty thousand
NTD. Retained earnings amounted to two billion eight hundred ninety nine million and forty two

”
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thousand NTD. Total shareholders equity is ten billion and three hundred eight sx million and
seven hundred fifteen thousand NTD. Comparing to shareholders equity amounted to ten billion
and three hundred fifty five million and five hundred seventy six thousand NTD on Dec. 31,
2000. Increased equity isthirty one million and one hundred thirty nine NTD.
(2) FY 2001 estimated annual income status

FY 2001 operating revenue istwelve billion and one hundred thirty sx million and one hundred
forty two thousand NTD. Operating cost is nine billion and two hundred five million and two
hundred fifty five thousand NTD. Gross Operating Profit is two billion and nine hundred thirty
million and eight hundred eighty seven thousand NTD operating expense is one billion and nine
hundred forty four million and two hundred forty four thousand NTD. Non-Operating revenueis
forty eight million and five hundred eighty four thousand NTD. Non-Operating expense is twenty
four million and six hundred eighty four thousand NTD. Net income before tax is one billion and
ten million and five hundred forty three thousand NTD.



