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JANUS CAPITAL FUNDS PLC
Arthur Cox Building
Earlsfort Centre
Earlsfort Terrace
Dublin 2
Ireland

This document is important and requires your immediate attention. If you are in any doubt as to
the action you should take you should seek advice from your investment comsultant or other
professional adviser.

If you have sold or transferred any of your shares in the following funds (each a “Fund”, together
the “Funds”), each a sub-fund of Janus Capital Funds plc (the “Company”):

Janus Balanced Fund

Janus Global Life Sciences Fund
Janus Global Research Fund
Janus Global Technology Fund
Janus Opportunistic Alpha Fund (formerly known as the Janus US All Cap Growth Fund)
Janus US Research Fund

Janus US Twenty Fund

Janus US Venture Fund

Perkins US Strategic Value Fund
INTECH US Core Fund

Janus Global Real Estate Fund
Janus Flexible Income Fund
Janus High Yield Fund

Janus US Short-Term Bond Fund,

please pass this document at once to the purchaser or transferee, or to the stockbroker, bank or
other agent through whom the sale or transfer was effected for transmission to the purchaser or
transferee as soon as possible.

Unless otherwise defined herein, all other capitalised terms used herein shall bear the same
meaning as capitalised terms used in the prospectus of the Company dated 1 April 2016 (the
“Prospectus”). A copy of the Prospectus is available upon request during normal business hours
from the Administrator.

In accordance with the current policy of the Central Bank of Ireland (the “Central Bank”), this
document has not been reviewed by the Central Bank.

22 August 2016
Dear Shareholder,

RE: Notification of Proposed Application of a Dilution Adjustment in relation to the Funds

Directors: Mr. Augustus Cheh (US); Mr. Dennis Mullen (US); Mr. Carl O Sullivan; Mr. Peter Sandys; Mr. Hans Vogel
(Germany)
An umbrella fund with segregated liability between sub-funds
Registered No. 296610; Registered Address: as above



L. INTRODUCTION

The Company is authorised by the Central Bank as an open-ended investment company with variable
capital incorporated under the laws of Ireland as a public limited company pursuant to the Companies Act
2014 and the European Communities (Undertakings for Collective Investment in Transferable Securities)
Regulations 2011 as amended. The Company is organised as an umbrella fund with segregated liability
between sub-funds.

We are writing to you as a shareholder in one or more of the Funds. The purpose of this letter is to
outline to you the proposal to impose a dilution adjustment in relation to all Shares Classes of each Fund.

2, AMENDMENTS TO THE MEMORANDUM AND ARTICLES OF ASSOCIATION -
DILUTION ADJUSTMENT

At the annual general meeting of the Company held on 30 June 2014 the Shareholders passed a resolution
adopting amended articles of association for the Company. These amended articles of association
contained the changes summarised in the Shareholder circular sent to Shareholders on 30 May 2014. In
particular, the Company’s articles of association were amended by the insertion of a new Article 12(b)
(and the inclusion of a new definition of Dilution Adjustment in the Definitions section) to provide the
Company with the flexibility to impose a dilution adjustment mechanism in certain circumstances, should
it wish to do so.

3 PROPOSAL TO IMPOSE A DILUTION ADJUSTMENT

Following the approval by the Shareholders of the proposed amendments to the Company’s articles of
association, subject to the approval of the Central Bank, it is proposed to amend the Prospectus to provide
for the ability to apply a dilution adjustment in respect of the Funds. It is proposed that in calculating the
Net Asset Value per Share for each Fund on any dealing day, the Company may, at its discretion, adjust
the Net Asset Value per Share for each Share Class by applying a dilution adjustment: (1) if net
subscriptions or redemptions exceed a pre-determined threshold relating to a Fund’s Net Asset Value
(where such a threshold has been pre-determined for each Fund from time to time by the Directors) or (2)
in any other cases where there are net subscriptions or redemptions in the Fund and the Directors or their
delegate reasonably believes that imposing a dilution adjustment is in the best interests of existing
Shareholders. The dilution adjustment amount for each Fund will be in terms of a percentage of the Net
Asset Value of such Fund (such percentage is subject to periodic review by the Company) and calculated
on a particular dealing day by reference to the estimated costs of dealing in the underlying investments of
that Fund, including any dealing spreads, market impact, commissions and transfer taxes and will be
applied to each Share Class in an identical manner.

Where there are net inflows into a Fund, the dilution adjustment will increase the Net Asset Value per
Share. Where there are net outflows from a Fund, the dilution adjustment will decrease the Net Asset
Value per Share. The Net Asset Value per Share, as adjusted by any dilution adjustment, will be
applicable to all transactions in Shares in the relevant Fund on the relevant dealing day. Therefore, for an
investor who subscribes to a Fund on a dealing day when the dilution adjustment increases the Net Asset
Value per Share, the cost per Share to the investor will be greater than it would have been absent the
dilution adjustment. For an investor who redeems a certain number of Shares from a Fund on a dealing
day when the dilution adjustment decreases the Net Asset Value per Share, the amount received by the
investor in redemption proceeds for the Shares redeemed will be less than it would have been absent the
dilution adjustment.

Shareholders can obtain more information about the dilution adjustments upon request to the Investment
Adviser and Distributor.



Absent a dilution adjustment, the price at which the subscriptions or redemptions are effected would not
reflect the costs of dealing in the underlying investments of the Fund to accommodate large cash inflows
or outflows, including dealing spreads, market impact, commissions and transfer taxes. Such costs could
have a materially disadvantageous effect on the interests of remaining Shareholders in the Fund if a
dilution adjustment was not imposed to reduce such costs for the Fund and thereby reduce the impact on
the remaining Shareholders in the Fund. Therefore, the application of a dilution adjustment is to protect
the interests of remaining Shareholders in a Fund.

4, EFFECTIVE DATE OF PROPOSED CHANGES TO THE PROSPECTUS

Subject to Central Bank approval of the proposed changes to the Prospectus to provide for the dilution
adjustment in relation to the Funds, this change will take effect on or about 22 September 2016 (the
“Effective Date”). Confirmation that the change has taken effect will be made via an announcement
which will be available on Janus Capital International Limited’s website at www.janusinternational.com.

Please note that the Company’s Prospectus containing, amongst other things, the proposed amendment to
provide for a dilution adjustment in relation to the Funds is currently being reviewed by the Central Bank,
If the Central Bank requires further material changes to the proposed amendments as outlined above,
these changes will be communicated to Shareholders of the Funds as soon as is reasonably practicable.

= REDEMPTION OF SHARES

To the best of our knowledge, none of the above proposed amendments will have any impact on the risk
profile of the Funds.

The above proposed amendments will result in a change to the manner in which the Company currently
operates and is managed, as a dilution adjustment has not previously been applied to the Funds.
Notwithstanding the foregoing, such proposed amendments will not result in a change in the investment
objective and policy of the Funds. The above proposed amendments will increase the fee level / cost in
managing the Company and its Funds. The Company expects such increase in the fee level / cost to be
minimal.

All the costs and expenses associated with the proposed amendment set out above including but not
limited to legal fees, costs in relation to printing and issuance of this letter will be borne by the Company.

Shareholders who do not wish to remain invested in a Fund following the implementation of the changes
to the Prospectus can redeem their Shares (free of any redemption fees chargeable by the Company, but
subject to any contingent deferred sales charge (CDSC) which may be payable to the Company on the
redemption of Class B Shares as well as any customer service fees, redemption fees or other fees which
may be imposed by local distributors) on any dealing day prior to the Effective Date by following the
usual redemption procedures and terms as set out in the Prospectus.

If you have any questions please do not hesitate to contact your distributor or usual Janus representative.

Yours sincerely,
)/

|
i (

For and onkbehalf of
Janus Capital Funds ple
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