2010

22 FiEEFIES in FY 2009 were $ 0 thousand.
NET COMMISSION AND SERVICE FEES
H H Item 2010.01.01-2010.12.31 2009.01.01-2009.12.31
FHREEIRA Income on commission & service fees $ 445,859 $413,174
FrEEEH Expenses on commission & service fees (42,232) (58,925)
&5t Total $403,627 $354,249
23N ~ HTEE R R P PERSONNEL SERVICE, DEPRECIATION AND
AMORTIZATION EXPENSES
TH B Item 2010.01.01-2010.12.31 2009.01.01-2009.12.31
FAAEH Personnel service expenses
HEEH Wages & salaries $ 1,056,737 $ 986,059
25 R E Health & labor insurance 79,257 71,145
EBIRESEH Pension expenses 125,357 94,799
HAbE Other expenses 8,299 8,029
YT iR E Depreciation & amortization 83,169 88,641
aat Total $ 1,352,819 $ 1,248,673
24 Firi5%6t INCOME TAX
(1)@@@?{%%%@(%{?){%5@ (1)Deferred Income Tax Assets (Liabilities) —Net
IE H Item 2010.12.31 2009.12.31
WEHRp g A Temporary differences
REBETAZERE Unrealized expense on provision of employees’ $ 41,656 $ 42,660
pension
Aol FH P Unused deduction of investment 3,101 20,752
ERESEE] ZEi=tNEiS Unused deduction of loss 40,721 78,800
RELIHEERL Unrealized compensation loss 1,262 3,832
H Other 121 (4,083)
& & Total $ 86,861 $ 141,961
Uik PR Less:allowance for decline in market value = =
PELI 5| Net $ 86,861 $ 141,961
QFEMEH (Flis) (2)Income Tax Expense (Benefit)
IH H Item 2010.01.01-2010.12.31 2009.01.01-2009.12.31
e HHRT ISR Income tax payable $23,275 B
ST EEERRRAER Tax on income separately taxed 80 5,118
ROBOEERINEN0%FEEk  Additional 10% tax levied on unappropriated 2,846 =
retained earnings
Ik FEHG Minus: investment tax credits (2,846) -
SRIEFRISMER (F%s) Deferred income tax expense (benefit) 40,319 (66,322)
KISt EO# A4 %88  Impacts from changes to the income tax regulation 14,781 30,302
HEY
DIRAE R AT SR (Over) under provision of income tax of prior years = (2,894)
FriEmERH (Fis) Income tax expense (benefit) $ 78,455 ($33,796)

TR RO 4 5 {5 IE AL 4 R
S R AT R 2 5% B £520% ©
006 S 1 8 R B EH20% 3 1 17% -
A 99FFEEHEFT - AR/ AISECHRI IS TE R SC T A7
LB A s A I - AP A A
S B B -

T8R4 S TE AT BER S o
2 R R L TS I B 2 M
N IR AE A DFI » I 9O9%F M/ T -
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The Legislative Yuan passed the amendments to Article 5 of
the Income tax Law in May 2009 to reduce the Profit-Seeking
Enterprise Income Tax rate from 25% to 20%; and reduce the tax
rate again from 20% to 17% in May 2010.The amendments became
effective since 2010. Therefore, the company has recalculated its
deferred tax assets and liabilities, and recognized such adjustments
as income tax expense.

The Legislative Yuan passed the amendments to part of the
Income Tax Law in April 2009 to count the interest income of
financial instrument (used to be separate taxation) in the taxable
base of Profit-Seeking Enterprise Income Tax. The amendments
became effective in 2010.
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QMER GB) Frissit

(3)Income Tax Expense (Benefit)

IE H Item 2010.12.31 2009.12.31
AHAFERT GR)FREFR Income tax payable (refundable) in the current period $1,112 § -
DIFTEEEN ATiE Income tax payable in the previous years = =
FER GB) PS5 Income tax payable (refundable) $1,112 B =
ZNHH }ﬁgﬁ[‘(;@) Frisft Z BRAHAT T ¢ Detailed of Income tax payable (refundable) :

I B Item 2010.12.31 2009.12.31
EHARRIS M E Income tax expenses in the current period $23,275 $ -
RTBC AR INE 0% FEk Additional 10% tax levied on unappropriated 2,846 =

retained earnings

Ik B Minus: investment tax credits (2,846) —
AT Income tax pre-paid (22,163) (20,192)
R GE) PS5 Income tax payable (refundable) $ 1,112 ($ 20,192)

MERFTSHL MRS IERCIEFAR < ECRREE T -

(IR RFTY BT A MR E R MER T L FriSEd i
BUARUE AT B ARBI AT B IpT e ] > Hoe R

on the receivables —net.

(4)Reconciliation of Income Tax Payable :

Income tax refundable is stated under Income tax refundable

AUHHATT -
H A fiem 01231 91231
MRRIE A EE T ER SRt Income tax payable $ 34,943 $10,645
TR HEI ks PR 1506 Income tax credits derived by deduction of loss (18,530) =
B E AR5 Income tax credits derived by investment tax credits (13,600) =
REVLERGSEH Unrecognized pension costs 5,398 4,875
ESREEEEES ISHIgN Interest income on short-term bills = (6,759)
RSN TR R Net income derived by the OBU-tax exempt (26,307) (15,170)
BREESAR FRE (TS (Gain) loss on securities (2,918) (19,184)
/A\S'Z{Efﬁﬁ?jﬂﬂj]\i%ﬁZQ%ﬂ (Gain) loss on valuation of financial assets and 3972 3720
BENEAE ﬁéfg?fgjﬁﬁg(ﬂjﬁ) liabilities at fair value through income statement ’ >
MRS R () ;ngt;trrr:leertl}tl(l)(;ss (gain) accounted for under the (5.578) (6341)
BERIETEL (;@ﬁ*u%& ) Loss on asset impairment (reverse) 36,845 4,767
Rzl Cash dividends (11,571) (8,523)
IHEEEHY ARG S Differences arising from tax treatments of financial - (54.460)
BiERS AR assets at fair value through income statement ’
ShiRER FHEERR () Over the credit loss expenses limit (reverse) — (26,128)
ﬂ%gfﬁ%ﬁf&f ?ﬁﬁa Unrealized compensation loss (1,995) 4,790
ﬁéfﬂlﬁ%’ﬁ%ﬁlﬁé Other tax adjustments 41 372
— R RS AR L AR R A 7 L Difference on tax and based tax 23,275 =
BT DU AE R AR 3::: income tax of deduction of loss for the later - 107,394
EHA PSR Er Income tax expense $23,275 $ —

GCYEERBOFEIZHZIHIE » AXAEZEREE (5)The Bank’s income tax returns for the years up to and
B S E B 9GRS - including FY 2007 have been assessed and approved by the

Tax Authority.

(6)?@%@ —IHREEEN - (6)Imputation Tax System and Related Information :
IE B Item 2010.12.31 2009.12.31
B B AT H IR AR P AR EH Imputed tax credit for stockholders $ 185,205 $ 155,470
874ENE (87.6.30LAHT ) DIRTAMECZ AR  Unappropriated earnings-before June 30, 1998 — —
SSEME (87.7.1LM%% ) LItk A &SR Unappropriated earnings-July 1, 1998 & thereafter 155,551 76,416
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Item

2010

2010.01.01-2010.12.31 2009.01.01-2009.12.31

Fabi s B BUEITIE R

appropriation of earnings

R A RIS 23 Bl 7 I R T TR R A
JELUR A3 EE H 2 e SR AT KRR ARIR = o B Ry
AT EELHE o (KIS EEFHR T R AR e L Pt AT 1R
LR R REE A Y FUKFT S BUASUE THAT I REEE
Az Z AT TR AR B A Rl T ZHH 2 -
(DEEIFI2H3IH IE » AR FHREHERESET )

RBI=SZFriS BEHkl ERRIIHIAN T -

Ratio of deductible tax credit for the

25.54% 33.33%
(FEE) (')
(Estimated) (Actual)

The tax credits allocable to shareholders are based on the
balance of the Imputation Credit Account (ICA) on the dividend
distribution date. Accordingly, the estimated ratio of deductible
tax credit for FY 2010 may change because the actual tax credits
may differ from the tax credit projected by the Bank in accordance
with the Income Tax Act.

(7)Up to Dec. 31, 2010 details of the Bank’s unused tax credits
from promotion of business upgrading rule :

HIRIEE A RIRAE AR I AR KR EREH R IR R
Item Deductionable Amount Deductionable Balance Deductionable due
KIEERBIZE66  The promotion upgrading $3,101 $ 3,101 101-1024F
HIE rule 6th stipulation
25 HEA G RER BASIC EARNINGS PER SHARE
2010.01.01- 2009.01.01-
HOH ftem 2010.12.31 2009.12.31
MEIEF (FHE) @) Income (loss) before tax ~ (A) $ 205,549 $42,620
REREF] (3BE) ®) Net income (loss) (B) $ 127,094 $76,416
AREATR B AR IMIIESE I e 8 Weighted average outstanding common stocks 525,798 525,798
(R (©) (thousand shares) ©)
FHoR 2R Basic earnings per share
MENEF (JFE) A0 Income (loss) before tax ~ (A/C) $0.39 $0.08
AREFH] (JF4E) (B/O) Net income (loss) (B/C) $0.24 $0.15

RELATED PARTIES TRANSACTIONS

26.BHRAR S
AN EIEBIR AR EAR I » 8T

(DEAFR A AT SRR 1%

Significant Transactions Between the Bank and Related Parties
are Summarized as Follows :

(1)Names and Relationships of Related Parties

Eﬁ{% }\%fﬁ Name of the related parties E@Z’S/L\\ﬁj ZE%{;T‘: Relationships with the Bank
e T BURF Kaohsiung City Government  ZARX/\H| F 8 7 R The Bank’s major shareholder
R R (R A F] Kaohsiung Rapid Transit Co., E'ERIRA Related parties
HALRIRA Other related parties RINTE] Z EE - B %E The Bank’s director,

A~ R H R R supervisor, their relatives,

their enterprises manager and

FERSH A KEBERATRA the related parties

SR A BB CH A (%)/ &) Kaohsiung Bank Insurance RINFZFINE] Subsidiary of the Bank
Agency Co., Ltd.
SRR R OB A (KA ] Kaobsiung Bank General VAR ZF/AR ~ Subsidiary ofthe Bank

Insurance Agency Co., Ltd.

(2) EREATR AR ER A Z 3 IH

(2)Significant Transactions with Related Parties

ARRAE A.Credit / Loan
2010.01.01-2010.12.31
FRERER FlE B FEE A FRE
FH{RA%TH  Name of Related Parties 2010.12.31 Interest Income, Commission Interest Rate
& Service fees
SHETHERF  Kaohsiung City Government $43,695,198 $ 256,240 0.544%—1.420%
HAmREEfR A Other Related Parties 71,733 932 1.39%—3.75%
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2009.01.01-2009.12.31

_ HAREREH FE B FEE A F=RER
R AR Name of Related Parties 2009.12.31 Interest Income, Commission Interest Rate
& Service fees
ST RO Kaohsiung City Government $30,072,595 $305,324 0.56%—1.44%
HABBIEA Other Related Parties 60,092 1,163 1.185% —3.52%

99.1.1-99.12.315798.1.1-98.12.31_ BH%IEE
FRAZEE » IRBGEREE ~ g ARE - HF
&R0 EATR o B IERRA BRigE L)
P2E Z FIRE 23 H1E50.53%-11.92% 20.42%-
11.92% -

Interest rates of credit approval extended by the Bank to
the aforementioned related parties for 2010.01.01-2010.12.31
and 2009.01.01-2009.12.31 are shown as above depending
on the nature and purposes of these loans; and, the average
interest rate ranges to non-related parties (except for pre-agreed
accounts) were between 0.53 % and 11.92 % for 2010.01.01-
2010.12.31 and 0.42% and 11.92% for 2009.01.01-2009.12.31

B.fE#K B.Deposits
2010.01.01-2010.12.31
HIREREH R H HR [
e o 7 =4
FPR A Deme o el ety 2010.12.31 Interest Expenses Interest Rate
ST BUR Kaohsiung City Government $ 8,410,455 $ 41,229 0%—1.10%
EHEEEEY /A F] Kaohsiung Rapid Transit Co., Ltd. 6,018,525 9,371 0.12%—1.11%
HARIRA Other Related Parties 407,258 4,424 0.12%—13%
=3 T Kaohsiung Bank Insurance Agency Co. 68,330 65 0.10%—0.12%
R A S IR ACEEA g gency Co., :
(B) 4t La
ERBA EE R b A Kaohsiung Bank General Insurance 7,305 45 0.10% —1.04%
(B2 2AH] Agency Co., Ltd.
2009.01.01-2009.12.31
Sz FR R
;\f\ N1 f Related P /ﬁvﬁﬂi‘ﬁé‘tgﬁ * JT
BATR A Name of Related Party 2009.12.31 Interest Expenses Interest Rate
ST EBUR Kaohsiung City Government $8,721,631 $58,167 0% —2.66%
SRR E(E) N T Kaohsiung Rapid Transit Co., Ltd. 6,285,865 13,673 0.10%—2.605%
Hgdfa A Other Related Parties 469,690 4,656 0%—13%
=R A B A Kaohsiung Bank Insurance Agency Co., 49,365 48 0.10%
(B) 27 L
6,585 47 0.1%—1.53%

=R ARk A Kaohsiung Bank General Insurance
Agency Co., Ltd.
WEAME A
HH

(&) 2AHE]

a. FEARIR A ZTZZ

HAR@EM o IERRATER
SRR E50%-13% ©

bAT EL GFBERA) 2 17 BRI i 1 13% -
SRR A2 7 ORI S P T
ST LB T E 7R -

a.Interest rates in the above related parties’ deposits are
shown as above depending in the nature of the deposits; the
average interest rates on third-party deposits were between
0% and 13%.

b.The maximum interest rate on employees’ (non-related
parties) deposit accounts was 13%, which was also the
maximum interest rate paid in related parties’ deposit
accounts depending in the nature of the deposit accounts.

C*ﬂgglﬁ C.Lease
a NN B 6] = HE TR BUR R FH 2 2E 85 Al EL A a.Details of the premises leased by the Bank from the
0 Kaohsiung City Government :
2010.01.01-2010.12.31
FHERIEY) RS NGy &
Leased Assets Lease Term Payment Method Rental Expense
/NEES31TA T4 Hsiao Kang Branch 2010.01.01-2011.12.31 FHEZFSE half yearly $219
@iﬁﬁ?ﬁ‘?ﬁ‘%\ Yen Cheng Mini-Branch 2008.01.01-2010.12.31 FAEZFFHSE half yearly 731
4317175 Waan Nei Branch 2010.01.01-2011.12.31 FFPAFEZAFSE half yearly 983
Hi)fF45347174 Shih Fu Branch 2010.01.01-2011.12.31 BEFELNTHE half yearly 245
e 317174 Tso Ying Branch 2009.01.01-2011.12.31 FHEZATHSE half yearly 617
FEMA31T4T+ Kwei Lin Branch 2009.01.01-2010.12.31 FHAESTATHSE half yearly 334
Total $3,129
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2009.01.01-2009.12.31

2010

HERRY) FHE FARE (NEOiE-Y FHESZ Y

Leased Assets Lease Term Payment Method Rental Expense
INERS31TIT4s  Hsiao Kang Branch 2008.01.01-2009.12.31 L FHSE half yearly $221
EEIZ31T7fT4  Yen Cheng Mini-Branch 2008.01.01-2010.12.31 AT FHSE half yearly 707
4317174 Waan Nei Branch 2008.01.01-2009.12.31 LTS half yearly 990
M5 {T1fT4  Shih Fu Branch 2008.01.01-2009.12.31 YL FHSE half yearly 248
L& {7474 Tso Ying Branch 2009.01.01-2011.12.31 L FHSE half yearly 659
KEMAT1TIT4  Kwei Lin Branch 2009.01.01-2010.12.31 L FHSE half yearly 334
&GEt Total $3,159

HEMRE  E5EHE -

ARG E MRS - K Lt S HRE R R
PR e -

b AR F] AR R AN FHE AT -

Type of Lease : operating lease.

Determination of the Aforementioned Rental Expenses : adjusted
according to the published land values and the present value of
the building tax for the respective leased property.

b.Commission Incomes Received from Related Parties :

2010.01.01-2010.12.31
TR AT

Name of the Related Parties

H&?’Xﬁfﬁ Collection Method ﬁ‘:}%’,ﬁ Amount

IR A S PREE LA (R A A
TR E R A (R A A

2009.01.01-2009.12.31

BATRA LT

Kaohsiung Bank Insurance Agency
Co., Ltd.

Kaohsiung Bank General Insurance
Agency Co., Ltd.

Name of the Related Parties

BRI —X

monthly $24
ALK .
monthly

IREK =L, Collection Method %A Amount

IR A S PREE LA (R A A

TR E R A (R A A

ARG AR RIS R ERE -
DAL FIHBIR A R TR AL -

B FRATE

Kaohsiung Bank Insurance Agency
Co., Ltd.

Kaohsiung Bank General Insurance
Agency Co., Ltd.

Name of the Related Parties

Above mentioned rentals were bargained by both parties.

D.Commission Incomes Received from Related Parties :

2010.01.01-2010.12.31

FEH WO —X

monthly $24
L "
monthly

2009.01.01-2009.12.31

IR A S IR CEA (B A A
TR E R LA (R 2 A
E.JEHGHH

BRFR AT

Kaohsiung Bank Insurance Agency

Co., Ltd.

Kaohsiung Bank General Insurance
Agency Co., Ltd.

E.Accounts Receivable

Name of the Related Parties

IR A S PRI AL (R A F]

r I E R AR A (R A A

ERIFRA R ~ SREEA ~ JERMIZHEAZR

GyEE -

Kaohsiung Bank Insurance Agency
Co., Ltd.

Kaohsiung Bank General Insurance
Agency Co., Ltd.
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F.Trade Information of the Related Party Who Is the Borrower,
Guarantor, or the Collateral Provider :

$ 104,974 $ 68,891
998 2,075
2010.12.31 2009.12.31
$26,721 $ 28,490
165 157
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( - ) ﬁ&aifk Loans
2010.12.31 B FrE¥ETIT 5 Unit @ NT$ Thousand
L3l IR AR aRER | HARERER JERITEE HERENE | BAJRRRAC R 5
FRfRLTE Performance G A
Account Number or ot oo s o Any Difference from the
Item Name of the Related | The Highest Closing N IEH lﬁf S N @fﬁ ?M_ Chaillaigi] Terms and Conditions
Balance Balance ormat L.oans | Non-reriorming of Transactions with
Loans Non-Related Parties
B TIHE G . -
Consumer loans to 19 42,826 42,555 42,555 =
None None
employees
PR A - "
Loans under home 12 23,168 22,401 22,401 = AEE
Real estate None
mortgage
HoAtGR i) _ B i
Other loans Shan-Hui Chang 200 00 300 Real estate None
o — HE MR
HAthfck ALl _ S i
Other loans Juan- Wei Hu 277 277 277 1Consumer None
oans
2009.12.31
=l IR AHAG=ERAE | BAREREH JEHRIETR RN | BIERIRAZRS)
FrfRATE Performance AR
Account Number or — — Any Difference from the
N f th . . 13 JDGEK AKX Terms and Conditions
Item Eﬁr&lja(t)e d ¢ The Highest Closing Normal Loans |Non-Performing Collateral T
Balance Balance Loans Non-Related Parties
R ER - -
Consumer loans to 20 38,417 37,775 37,775 - None None
employees
EPEEEiviil ey
_ NEFE I
Loans under home 12 16,479 15,664 15,664 Real ostate Nome
mortgage
HAtGK SRILIE _ AEE i
Other loans Shan-Hui Chang 6,500 6,500 6,500 Real estate None
Ig (.
SR s 1990 _ _ I . i
Other loans Ju-Chen Lu > . None
as collateral
THE R
HAtfGK [a LSl _ et I
Other loans Juan- Wei Hu 401 153 153 lConsumer None
oans
1 B LB G B i GG eREE o 15 Note 1 : for c;)nsumer ltoetms (;9 en{)plloyees and losnsdl_mdler h(éme
AL PR S, 1, BA - 7 mortgage, outstanding balances may be disclosed in
%#‘““i‘%ﬂgz ﬁﬁ%ﬁ&,AEﬁgﬁﬁgfﬁﬁ1ﬁ}\%$ﬁ% aggregate; any other loan balances due from related
Fiaes - parties must be disclosed individually.

o MR E PR R BN AR - B S Note 2 : Please specify the types of collateral, including real

estate, short-term notes and bills, debentures, secured

7~ GERATFIME - SIERAFE - ik corporate bond, non-secured corporate bond, listed/OTC
R it e EE N Hofth B A S EE RS 0 4] stock, unlisted /OTC stock, and other movable property.
3 = e In th f oth bl rty, pl ify it
At T 5 AN EL B 5 irr: de?aicl?se of other movable property, please specify i
(=) PRESFEVE I - Guarantees : None.
=) TSRS ° ransactions of Derivative Financial Products : None.
(=) ArAtEeRipe A o) - i T fD F I Products * N
(1Y) HERRERER S 5 - Transactions for Sale of NPL : None.
e - S G.Information about Remuneration to Directors, Supervisors and
. BEgR FLSTHINEE R SRR 5 SH » SUp
G - Bese A B HIR A2 Y —
IH H Ttem 2010.01.01-2010.12.31 2009.01.01-2009.12.31
HE %S Salary and prize $ 12,907 $ 16,445
LA Bonus 2,000 —
BT E Expenses for execution of business 7,696 7,143
& Total $22,603 $23,588
J:fm%ﬁ@ﬁﬂ%%ﬂﬁ%5?%5%*43%@)1&%%@ Please refer to the annual report of shareholders’ meeting for said
$]§|3§|§ ° information.

112




2010

218 EE PLEDGED ASSETS

RANFIERIEEEEREE ZEEUT Details of the Bank’s Assets Pledged as Collateral are As Follows :

H H Item 2010.12.31 2009.12.31

TRl EHA{F B CBC Negotiable certificate of deposit $ 500,000 $ -

BARITEFE Purchased C.D.from CBC 800,000 900,000

HABFAME (E%H)  Other government bonds (par value) 121,400 196,200

B AME (HEEE) Government bonds (par value) 176,600 195,600

BRI ME 2% Overseas bonds 87,300 326,405

&2 Total $ 1,685,300 $ 1,618,205
batEW & E T ERMEERE RS E The said pledged assets were furnished to courts primarily

R e o o e ko . b ot
) {gﬁfﬁﬁﬁﬁf&fﬁ{ﬁﬁ(ﬁ . ﬁﬁ?ﬁh‘%*ﬁzﬁ{%% of Trus3t/ Dept; collateral for iSSIl)lil}lI ins{itution and in ordSr to cope

R ERTR E DAEE I RHIR it the reai e p
&%Ea - A TIPSR S H FRARWLIR with the real-time total fund settlement system of the Central Bank

TR S EAR ) - KSR B A EFEERF Interbank Funds Transfers and Settlements System by purchasing
BEEEHRESE Y 25 SR AEE ] e negotiable certificate of deposits as the security for daytime
H H B 2 FRRE 0] 78 TR B e fig o overdraft to enable the limit of security to be variable at any time
N o and the limit not disbursed at the end of the day can be the reserve

for liquid fund.

28 B KRGS ERE M E SRE COMMITMENTS AND CONTINGENT LIABILITIES
BEIIFEI12HIIHIE » ANEE A AEEHIEY] Up to December 31, 2010 major Commitments of the Bank are as
T: follows :

(1) B35~ J0T ~ AR~ PREE RS (I)Receivables and Payables under Forward Contracts,
Collections, Guarantee and Accounts Under Custody
H H Item 4> %5 Amount
ZERAIREIE Collections payable $ 10,288,385
REEEIA Guarantees 4,366,447
FE(S NI Accounts receivable under letter of credit 1,902,129
o =] A =
REREE Payables on marketable securities under custody 17,607,181
ZELRERIT Payables on travelers’ checks consigned-in 67,471
SERARERGK Payables on joint loans 10,524,566
e AR GHEI e 2L Revenue stamps consigned-in 184,744
BELERE Trust assets 18,500,108
B i ELI b e Payables on revenue stamps consigned-in 17,450
FIEREREE Pre-agreed credit limit 9,802,093
b B B Y B i (e Bills & bonds sold under repurchase agreements 140,864
b =5 [E e {1 A B2 Iy (o Bills & bonds purchased under resell agreements 2,791,253
Q&K (2)Lease Agreements
RANFIDEHEEE A KRS EEN The Bank leased its office premise under several operating
BEIVMEI2HEIF 2 FHAEE S E14,6081T leases. Up to December 31, 2010, security deposits for the
N e e~ £ . various lease agreements amounted to $14,608 thousand.
TG HERTAATAK AL ST BAT Amounts payable under the Bank’s lease agreements for the next
five years are as follows :
EE Fiscal Year $%H  Amount
1004E % 2011 $ 68,369
10147 2012 50,782
1025E ] 2013 33,188
103555 2014 4,760
1045EF 2015 1,710
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QAR FEFEFRETHTEEZEGNICEIZH
[E AR fe HRRRR - SEARAN S BIHYHE E 5 4 5
o FRBEK > BEHATHERE » #FRKE
TEAREHE8.A161TIE > FROTEES A —FHIRALY
AT HEENE AR - BAR 3 0 RIBEOH IS
ZRRUCAIAR L FIR A G AT R RERG
3, 739170 » AR FEIA R LR =2 > W5 mETA
ool 3 AR T o HORTTRAESIARIRK -
H i -

DARANFZFARERE S0 BB AR T
LSRR R A BIORAE L EBIE S SR IR
¥159,2901F 7L » Hr&#HT 5 HE627,6031TIT » MEFH
SRR A FIFRO7THEY H 15 H 1A SEBlERE H EE
W EIRGE - B2 N BB A R T EHE E SR
g5 1 E BN S 1 2 PR R > HE S RN H]
R4 12 A 7 SE B R 22 1A B be B R AL e i
HERGE RECKFAEERGTE 2N  HR
9847 H 1 HEE — RFE R E By B AP K iR
HEEGHE IR (Plan Period)ZE £ 81 H 2 994F 3
HI15H » diFE KL ECK A S H R E 2
ftd (Solicitation Period) ZEFKE99F 5H17H - EE:
SEERANEIEECA994E3 A 15 H A SEBI A Rt Y
F[EERGTE - HRfEEApes -
ANEIZFERSE 4 H23 HEH S EE - BRI
& TES R EE IR KRR | FIfE T
ZHh > RTINS i EEIE SR - AR
FRIATUR Fig R B X - DEFIR
EEESHA L 15% I FIfRRE S -
BEI1004F2H22H 1 > ARAFE = W B E
CRIREM R 7040 » B2 HEE SIS
W R.784FE UL - CAIFREE M S E
(78014):290.26% ; BT Z 8 S AL H]
ORI FERT BRI (R 9.41F 5
JG) Z£93.40% » RIEZRMFRT61F » RATE]HF
o EIRIT AN RS B EE - R
PCHEBIES TR BAQRCEMIZEEAZ
HE - ZHHEERREE TR ES
Fir(Morrison & Foerster) 5z faf i ANEES T (Nauta
Dutilh) [\ £ K fi [ 2 B 2 bl o N Bl A TR
AT EME R SRR EEREREE - AL
FIERF U BB EE 2 i s R e N FI R AR
PR P TR E = R B A R ERR
— IS SRR I DIMEER PR -

S,
B =
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(3)The Bank’s customer, Great Taichung Hsin Shih Administration

Committee, filed a legal action with the court alleging that the
Bank’s negligence in handling the change of specimen seal
resulted in the misappropriation of its deposits and claiming the
reimbursement equivalent to the deposit of $8,416 thousand.
Disagreeing with the judgment of fist trial, the adverse party
has filed an appeal in August 2008. The court ruled against the
company’s favor during the first appeal dated Jun 2009, and the
company was deemed liable to compensate a total of $3,739
thousand. The company has filed for a second appeal, and the
Supreme Court held that the case should be remanded to the
2nd trial and, therefore, the Bank has not yet estimated the
relevant loss. The appeal is pending examination.

(4)The investment commissioned to this Bank was issued by

LBH. LBH guaranteed that the structured notes amounted
to ZAR $159,290 thousand, equivalent to NT$ 627,603
thousand. However, while LBH petitioned for bankruptcy with
the U.S. court on September 15, 2008, quotations of structured
notes issued by Lehman Brothers Treasury Co. B.V. ceased
and all redemptions were suspended. Furthermore, Lehman
Brothers Treasury Co. B.V. proposed a restructuring plan and
a solicitation period to the U.S. Bankruptcy Court in Dec.
2008, and filed a second request on Jul. 1, 2009 to extend the
plan period by 8 months until Mar. 15, 2010, and to extend
the solicitation period to May 17, 2010. Lehman Brothers
Treasury Co. B.V. proposed a co-restructuring plan and a
solicitation period to the U.S. Bankruptcy Court on Mar. 15,
2010, and the appeal is pending examination.

The company’s Board of Directors resolved during its meeting
dated Apr. 23, 2009 that apart from settlements for “The Nine
Major Disputes of Lehman Brothers’s Structured Notes”, the
bank shall provide settlement solutions for investments outside
of structured notes issued by Lehman Brothers, and disputes
outside the 9 major ones. Settlements were set at 15% of
amounts the customer had originally entrusted to the bank.

As at Feb. 22, 2011, the company has settled a total of 704
disputes over Lehman Brothers’ structured notes, and paid
compensation proceeds totaling NT$ 878 million; the settled
cases represented 90.26% of total disputes (780 cases); paid
compensations represented 93.40% of total compensations
payable provided by the company (close to NT$ 94 million)
in FY 2009. There were still 76 cases unsettled, and the
company will commit to resolve structured notes disputes as
soon as possible, in cooperation with the Review Committee
of The Bankers Association. The company has also sought
help from Lee and Li Attorneys at Law to appoint the U.S.
legal representative, Morrison & Foerster, and the Dutch legal
representative, Nauta Dutilh, to declare debt entitlements
to Lehman Brothers’ bankruptcy administrators in U.S. and
Netherlands. The company will closely monitor further updates
and developments of Lehman Brothers’ bankruptcies in U.S.
and Netherlands for the best interests of our customers.
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(5) The company invested US$ 5 million, 5-year credit linked

note issued by The Royal Bank of Scotland plc (RBS). The
company was informed in Aug. 2009 that a credit default
event was incurred by Idearc, the underlying company to
which the note was linked; the contract was deemed matured,
the issuer had ceased to accrue interest since Dec. 2009 and
demanded physical settlement. However, Idearc was not
stated as one of the underlying companies of the note. Our
investigation revealed that the original underlying company,
Verizon Global Funding Inc., had been merged under Verizon
Communication Inc since Feb. 2006, and Idearc Inc was a
subsidiary of Verizon Communication Inc which was spun-off
from Nov. 2006. Because the calculating agent and the note
issuer did not fulfill their duties to duly inform the company,
changes to the composition of underlying companies, nor had
they clearly specified the portion of debt burden undertaken
by the successor, hence the company does not consider Idearc
as an eligible successor and thus declines to perform physical
settlement. Whether or not a credit default event has occurred
in this arrangement is still under debate between the bank,
the issuer, and the calculating agent; there have been no
conclusions thus far.

Two of the bank’s legal representatives appointed to
handle the matter above had raised the following opinions:

(DIt is premature to determine, based on current information,
whether Idearc is a successor to Verizon Global Funding
Corporation.

(IT)Whether Idearc’s filing for bankruptcy protection in Mar
2009 constituted a credit event in this credit-linked note
agreement depends on whether Idearc is a successor to
Verizon Global Corporation. However, dispute over this
issue is difficult to judge due to insufficient information.

(II1)The ISDA Determinations Committee resolved in Oct.
2009 that Idearc was the successor. However, this
resolution contained only a voting result without any
reasonable basis to support the resolution. There was
apparently inadequate reason to support such a conclusion.

(IV) The Bank has complained with the U.K. Financial
Services Authority (FAS) against the discrimination on
June 4, 2010. The FAS responded to the Bank in writing
on July 28, 2010, stating that the Bank’s complaint has
been assigned to the relevant business department for
processing, and the case should be deemed included into
the scope of business supervised by FSA; notwithstanding,
it was not convenient to respond about the relevant
information when the case was being processed. Until
December 31, 2010, the investment impairment estimated
by the Bank was US$2,500 thousand.




DISCLOSURE OF FINANCIAL PRODUCTS
Information of Fair Value

(I)Fair Value of Financial Products

2010.12.31 2009.12.31
R E(E INHEE R E(E NHEE
Book Value Fair Value Book Value Fair Value
SRNERE Financial Asset
N EEEREEEASE SRS E $32,670,004 $32,670,004 $29,720,270 $29,720,270
Financial assets at fair value equivalent to book value
INEE{EEEY I ABRSC SREE 1,104,409 1,104,409 2,127,360 2,127,360
Financial assets at fair value through income statement
it ESEEE 5,094,124 5,094,124 3,821,583 3,821,583
Available-for-sale financial assets
AEIR KGR 162,193,890 162,193,890 138,260,597 138,260,597
Discounts & loans
HaERIHHSHEERE 7,695,041 7,723,400 5,395,960 5,321,360
Held-to-Maturity financial assets
HithEplEE 3,047,938 3,047,938 3,622,235 3,622,235
Other financial assets
A= Financial Liabilities
N EEEEREEASE SR aE 15,780,074 15,780,074 14,460,212 14,460,212
Financial liabilities at fair value equivalent to book value
ISHEEBY AR SR AR 15,110 15,110 2,120 2,120
Financial liabilities at fair value through income statement
Tk B MEFER 185,167,147 185,167,147 157,921,702 157,921,702
Deposits & remittances
JEAT SRl E S 4,000,000 4,000,000 4,000,000 4,000,000

Financial bonds payable
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The Bank Adopted the Following Methods and Assumptions in
Estimating the Fair Value of the Financial Instructments:

1.The book value of short-term financial instructments in
the balance sheet is used as the approximation of their fair
value. Due to the short maturity of these instruments, this
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approximation approach is considered reasonable. This method
shall be applied to accounts including: cash & cash equivalents,
due from CBC & banks, bills and bonds purchased under resale
agreements, accounts receivable, due to CBC & banks, accounts
payable, bills and bonds sold under repurchase agreements,
appropriated loan funds and appropriated loans etc.

The fair value of financial products at fair value through income
statement, financial assets in available-for-sale and held-to-maturity
financial assets relating to derivative products shall be the market
price, if any. If there is no market price for reference, the fair
value shall be evaluated based on evaluation method. The
estimation and hypothesis used by the Bank in the evaluation
method are identical with those used by the market participants
in setting the price of the financial products, which are available
to the Bank.

2 For the investment in bonds with no public quotation, the fair

value thereof is estimated under evaluation method, including,
by referring to the recent market transaction price, or the
information provided by trading counterparty.
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3.Discounts & loans, deposits are interest —bearing assets and
liabilities. In the majority of the cases. Therefore, the book
values of these instruments are close to the approximation of
their fair value. The book value of loans for collection is the
projected collectable amount less provision for credit loss.
Therefore, the book value shall be considered as the fair value.

4. Financial products evaluated based on cost refer to stocks that
are not listed in security exchange or traded at OTC, and has
no material impact on any derivative products linked with the
stocks and delivered based on the stocks, which should be
evaluated based on cost according to the “Rules Governing the
Preparation of Financial Statements of Public Issued Banks”.

5. The fair value of financial bonds payable shall be evaluated
based on the discounting rate of its projected cash flow. The
discounting rate shall be subject to the available lending rate
under similar terms and conditions (similar maturity date).

6. If derivative products have no market price for reference,
forward exchange contracts and foreign exchange swaps and
Interest rate swap shall apply cash flow discounting method, and
options shall apply Black Scholes mode.

7.The Bank calculates the fair value for respective contract based
on the exchange rate and interest rate displayed in Reuters
quotation system, and forward exchange rate on the maturity
date of respective forward exchange contract. The fair value of
the interest rate swap and Cross Currency Swap (CCS) contracts
are calculated respectively based on the information provided by
trading counterparties, and also the quotation displayed in the
Bloomberg system.

(IT)Other than the domestic listed (OTC) stock, beneficiary
certificate of fund and bonds included in the financial assets at
fair value change through income statement, of which the fair
value is determined based on the public quotation of the market,
the fair value of the Bank’s financial assets and liabilities are
evaluated based on evaluation method.

1.The changes of fair value evaluated based on evaluation method
in FY 2010 and FY 2009 recognized as income (loss) for
the period was ($21,127) thousand and ($7,280) thousand,
respectively. The changes of fair value evaluated based on open
quotation recognized as the income for the same period was
1,876 thousand and thousand ($7,607) respectively.

2.The total interest income of the financial assets or liabilities
at fair value through income statement that are not evaluated
based on fair value in FY2010 and FY2009 was $3,076,987
thousand and $2,866,198 thousand, respectively, and the income
expenses thereof were $1,305,644 thousand and $1,545,718
thousand,respectively. The available-for-sale financial assets
recognized under the title of shareholders’ equity directly
in FY2010 and FY2009 was($1,467)thousand and $2,038
thousand, respectively.

Financial Risk Information
Market Risks

The Bank calculates the capital required for market risk
based on standard method. When any adverse change occurs to
market factors, the risk value represents potential loss of financial
products as held in certain time limits and confidence levels. The
Bank evaluates the risk value based on the capital to be accrued
according to long and short positions of such financial products as
forward exchange subject to the various currencies. The following
table shows the risk value of the Bank’s financial products.
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T A\ E Type of Market Risk 2010.12.31 2009.12.31
S\ | Foreign exchange risks $69,010 $56,498
FI=R Interest rate risks 92,587 62,476
M 38 o7 IR\ Equity exposure 71,206 20,416
B.13 F &b Credit Risks
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The financial products held or issued by the Bank might
cause loss to the Bank as a result of the trading counterpartys’ or
other parties’ failure to perform contractual obligations. The Bank
will conduct credit investigation carefully when granting loan,
committing loan and making guarantee. The secured loan accounts
for 45% of the total loan. The average percentage of collateral held
for financing security and letters of credit was 36%. The collateral
required by the Bank for granting loan, committing loan or making
guarantee generally are cash, inventory, marketable securities or
other property, etc. In the event of the trading counterparty’s or
other party’s breach of any contract, the Bank is entitled to perform
compulsory execution on its collateral or guarantees to lower the
Bank’s credit risk effectively, provided that no fair value of the
collateral will be taken into consideration when the maximum
credit exposure is disclosed.

The contracts with position of fair value on the balance sheet
date will be the objects of evaluation. Supplementary disclosure of
the maximum credit exposure of off-balance sheet commitments
and guarantees (exclusive of fair value of collaterals):

2010.12.31 2009.12.31
G U S| T T R FINEHEES el T T AR T EN IR el
Item of Financial Instructments Book Value Maximum Credit Book Value Maximum Credit
Exposure Exposure
N HEEEENY|ABRS C SMEE $1,104,409 $1,104,409 $2,127,360 $2,127,360
Financial assets at fair value through income statement
Mt ESREEE 5,094,124 5,094,124 3,821,583 3,821,583
Available-for-sale financial assets
HaERIHHSHERE 7,695,041 7,695,041 5,395,960 5,395,960
Held-to-Maturity financial assets
AEIH B2 ik 162,193,890 162,193,890 138,260,597 138,260,597
Discounts & loans
GRS ESNE 1,720,325 1,720,325 2,280,314 2,280,314
Bonds investment without market price
DIt 2 &R 1,287,577 1,287,577 1,287,577 1,287,577
Financial instruments — cost method
ARG SARTE
Commitments & guarantees — off-balance sheet
1R25 By BH#E(E FAR 6,268,576 6,268,576 9,523,897 9,523,897
Guarantees & L/ C
RAJHIGE Z EFKEE 9,802,093 9,802,093 9,503,680 9,503,680
Irrevocable loan commitment
a &l $195,166,035 $195,166,035  $172,200,968 $172,200,968
Total
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The credit risks as shown in the said table are subject to the
evaluation on contracts with positive fair value on balance sheet
date and off-balance sheet commitments and guarantees. The
concentration of credit risks exists when financial instruments
are significantly exposed to a single customer of a group of
counterparties that engage in similar business activities of a
similar economic nature, making the inability to fulfill their
contractual obligation during an economic downturn or other
similar situations. Only the financil instrument transaction, which
the Bank undertakes with the Kaohsiung City Government, has the
concentration of credit risks. As of December 31, 2009 and 2008,
the balance of loans to the Kaohsiung City Government aggregated
t0$43,695,198 thousand and$30,072,595 thousand, respectively,
representing 26.79%and 321.53%of the total outstanding loans of
the Bank.

The Bank does not proceed with centralized transactions
with any single customer or counterparty of any single transaction
except the Kaohsiung City Government, provided that there
are similar industrial types and regions. The Bank’s amount of
contracts with obviously centralized credit risks is as following :

2010.12.31 2009.12.31
o i) Classification R BAGHRREH R BAGEHBEREH
Book Value Maximum Exposure Book Value Maximum Exposure
fE# A Individuals $53,983,355 $53,983,355 $47,980,945 $47,980,945
BURFH R Government organization 43,999,769 43,999,769 30,411,326 30,411,326
Gt Manufacturers 21,003,191 21,003,191 22,268,030 22,268,030
& RlR R Financial and policies 5,326,319 5,326,319 5,381,445 5,381,445
e Constructions 6,902,890 6,902,890 7,659,480 7,659,480
2010.12.31 2009.12.31
Al Area R (E RAGEHRREH W 1 BAGRRREH
Book Value Maximum Exposure Book Value Maximum Exposure
Ealg Domestic $157,673,503 $157,673,503 $134,613,851 $134,613,851
LM America 1,512,991 1,512,991 1,404,975 1,404,975
G| Asia 2,398,322 2,398,322 1,372,169 1,372,169
B Europe 568,845 568,845 1,426,075 1,426,075
JEM Africa 277,310 277,310 101,012 101,012
AEEM Oceania 622,697 622,697 746,741 746,741
C.umsl b Liquidity Risk
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The Bank’s liquidity reserve ratio in FY2010 and FY2009
was 13.97% and 17.04 %, respectively. The capital and working
fund are sufficient to perform all contractual obligations. Therefore,
there was no liquidity risks for failure to raise funds to perform
contractual obligations.

The Bank’s basic management policy is to coordinate the
maturity dates of assets and liability and interest rates, and to
control gaps. Due to uncertainty of trading terms and different
types, generally it is impossible to coordinate the maturity dates
of assets and liabilities and interest rates; such gaps might produce
potential gain or loss. The Bank conducts analyses on maturity
in appropriate grouping manner according to the nature of assets
and liabilities, in order to evaluate the Bank’s liquidity ability. The
analyses on maturity is as following:
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BT - HrE¥FIT 5 Unit : NT$ Thousand

2010.12.31
S sl = NfEH A HEEAEHE—F B4k A
Item of Financial Instructments Due in 6 Months 6 Months ~ 1 Year Due after 1 Year Total
Assets
HE M HTEIS $2,015,944 $ = $ = $ 2,015,944
Cash & cash equivalents
TR T PR R TR 2E 24,438,592 883,793 1,551,161 26,873,546
Due from CBC and lend to banks
INEE{EEENYI AR SRS RE 1,026,792 — 77,617 1,104,409
Financial assets at fair value through income statement
M S B B SE 2,791,063 — — 2,791,063
Bills & bonds purchased under resale agreements
FEIR R IE R4 832,571 51,856 105,024 989,451
Accounts receivable —net
REER R Gk (BE) 56,855,497 28,931,134 77,324,876 163,111,507
Discounts & loans (Note)
Mt ESREE 435,785 164,770 4,493,569 5,094,124
Available-for-sale financial assets
HERIHHESMEE 654,572 707,468 6,333,001 7,695,041
Held-to-Maturity financial assets
TETERS T A o = 816,810 903,515 1,720,325
Bonds investment without market price
EEGE $89,050,816 $ 31,555,831 $90,788,763 $211,395,410
Total assets
= W
Liabilities
BT B R TR ZEEER $11,303,568 $ 1,301,911 $ - $ 12,605,479
Due to CBC & banks
INHEEEEY AR SRl A 15,110 - - 15,110
Financial liabilities at fair value through income statement
MRS AR A 140,745 - - 140,745
Bills & bonds sold under repurchase agreements
JFERTERIE 2,733,605 58,816 34,139 2,826,560
Accounts payable
INEEAFER 6,839,855 1,570,600 — 8,410,455
Treasury deposits
EHITER 73,225,727 31,280,170 2,901,507 107,407,404
Time deposits
[ EHA{E B 6,409,500 446,300 — 6,855,800
Negotiable certificate of deposit
JEAT SR fE 75 = — 4,000,000 4,000,000
Financial bonds payable
=l Ve $100,668,110 $ 34,657,797 $ 6,935,646  $142,261,553
Total liabilities
TR ENER ($11,617,294) ($ 3,101,966) $ 83,853,117 $69,133,857
Net liquidity gap

120



2009.12.31
SrRlE R TEE AR EEAEAE & @8 A0L =3
Item of Financial Instructments Due in 6 Months 6 Months ~ 1 Year Due after 1 Year Total
HE
Assets
& RATE S $2,545,564 $ - $ - $2,545,564
Cash & cash equivalents
TR T R e TIEI % 20,171,475 835,403 1,482,592 22,489,470
Due from CBC and lend to banks
AR A S SR 2,051,594 — 75,766 2,127,360
Financial assets at fair value through income statement
W B 555 R fE 2R & 3,894,976 - - 3,894,976
Bills & bonds purchased under resale agreements
I G TE T 4E 552,295 50,188 187,777 790,260
Accounts receivable —net
BRI Rk (38) 52,030,019 20,050,136 67,656,115 139,736,270
Discounts & loans (Note)
Mt ESEREE 270,709 903,934 2,646,940 3,821,583
Available-for-sale financial assets
HEZRIHHEMEE 4,997 1,279,689 4,111,274 5,395,960
Held-to-Maturity financial assets
IERTHIR C ERRE 156,971 159,819 1,963,524 2,280,314
Bonds investment without market price
BEGE $81,678,600 $23,279,169 $78,123,988 $183,081,757
Total assets
HiH
Liabilities
AT R e TR SE K $8,783,145 $1,765,089 $ — $10,548,234
Due to CBC (83(, banks B
INSHEEEEY AR SRl A 2,120 - - 2,120
Financial liabilities at fair value through income statement
MR RIS R AR A s 213,774 - - 213,774
Bills & bonds sold under repurchase agreements
JFERTERIE 3,325,420 51,778 36,113 3,413,311
Accounts payable
INJEEAFER 7,035,133 1,683,498 3,000 8,721,631
Treasury deposits
EHITER 58,311,419 28,306,456 3,233,865 89,851,740
Time deposits
[ E A B 3,072,000 236,700 — 3,308,700
Negotiable certificate of deposit
JFERT R fEF = = 4,000,000 4,000,000
Financial bonds payable
BEfEAE $80,743,011 $32,043,521 $7,272,978 $120,059,510
Total liabilities
FRENER $935,589 (88,764,352) $70,851,010 $63,022,247

Net liquidity gap

GE)E IR HEHGK b IR -
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(Note)The amounts include overdue accounts from non-loans &
short-term advances.

Cash Flow Risk of Changes in Interest Rate and Fair Value Risk

of Changes in Interest Rate

In order to stabilize the ability to seek long-term profit
and take care of the growth in business, the Bank is used to
setting the various interest rate sensitivity indicators within the
specific interest rate collar.
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Estimated re-pricing date or estimated maturity date

The Bank’s estimated re-pricing date and estimated
maturity date were free from any effect of dates of contracts
on Dec. 31, 2010 and Dec. 31, 2009. The following table
shows the Bank’s interest rate risks, reflected by the book
value of financial assets and liabilities and reclassified
based on the earlier of the maturity date or re-pricing date.
The book value of the financial products held or issued by
the Bank distinguished based on different re-pricing dates

or maturity dates (the earlier of the dates):

BA C FHrE®FIT 5 Unit @ NT$ Thousand

2010.12.31

<BRliE L ANEHMA EEAEH 2 Ee Lk ant
Item of liinancial Instructments Due in 6 Months 6 Months ~ 1 Year Due after | Year Total
=

Assets
HERRTERS $2,015,944 $ - $ - $2,015,944
Cash & cash equivalents
TR T R e R TR 2E 24,438,592 883,793 1,551,161 26,873,546
Due from CBC and lend to banks
INEE B A B L SR E 1,026,792 - 77,617 1,104,409
Financial assets at fair value through income statement
B BT [RIZE % R (R IF A 2,791,063 - - 2,791,063
Bills & bonds purchased under resale agreements
JE KK B4 832,571 51,856 105,024 989,451
Accounts receivable —net
HEER Rk (B8) 160,630,958 732,072 1,748,477 163,111,507
Discounts & loans (Note)
Mt ESREE 1,778,655 164,770 3,150,699 5,094,124
Available-for-sale financial assets
HERIEHHSHEE 1,328,095 547,418 5,819,528 7,695,041
Held-to-Maturity financial assets
IER TR [ERRE 1,383,212 — 337,113 1,720,325
Bond investment without market price
BEGE $196,225,882 $2,379,909 $12,789,619 $211,395,410
Total assets

=

Liabilities
& RIEIE Ze24 $11,303,568 $ 1,301,911 $ — $12,605,479
Due to CBC & banks
INSHEE BB AR < SRl A 15,110 - - 15,110
Financial liabilities at fair value through income statement
B RIS R R B R 140,745 - - 140,745
Bills & bonds sold under repurchase agreements
JFERTERIE 2,733,605 58,816 34,139 2,826,560
Accounts payable
INEETESR 7,093,885 1,316,570 - 8,410,455
Treasury deposits
ERfFEER 95,192,683 11,269,959 944,762 107,407,404
Time deposits
[ E AR R 6,409,500 446,300 — 6,855,800
Negotiable certificate of deposit
JEAT SRl E S 1,000,000 - 3,000,000 4,000,000
Financial bonds payable
“fEAEr $123,889,096 $14,393,556 $3,978,901 $142,261,553
Total liabilities
FlR UM GR $72,336,786 ($12,013,647) $8,810,718 $69,133,857

Interest-rate sensitive gap
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2010

2009.12.31
<eRlpg s E NfEH A EaAMHE—4 e —FEUE aa
Item of Financial Instructments Due in 6 Months 6 Months ~ 1 Year Due after | Year Total
Z &
Assets

NS RRTERS $2,545,564 $ — $ — $2,545,564
Cash & cash equivalents
TR T R e R TIR)2E 20,171,475 835,403 1,482,592 22,489,470
Due from CBC and lend to banks
IHEERE Y A B SRlE A 2,051,594 - 75,766 2,127,360
Financial assets at fair value through income statement
B 55 (152 25 R (R 2RI 3,894,976 - - 3,894,976
Bills & bonds purchased under resale agreements
JE KK R 48 552,295 50,188 187,777 790,260
Accounts receivable —net
HEER R ik (BE) 136,797,737 239,060 2,699,473 139,736,270
Discounts & loans (Note)
Tt ESEEE 1,600,709 514,953 1,705,921 3,821,583
Available-for-sale financial assets
HERIHHHSHERE 1,775,602 269,584 3,350,774 5,395,960
Held-to-Maturity financial assets
IEER TG [ESNE 2,045,665 — 234,649 2,280,314
Bond investment without market price
BESE $171,435,617 $1,909,188 $9,736,952 $183,081,757
Total assets

=B

Liabilities
T R R TRIZEAFEEK $10,548,234 $ — $ — $10,548,234
Due to CBC & banks
INSHEE BB AR < SRl A 2,120 - - 2,120
Financial liabilities at fair value through income statement
B RIS R TR B R 213,774 - - 213,774
Bills & bonds sold under repurchase agreements
JFERTERIE 3,325,420 51,778 36,113 3,413,311
Accounts payable
INEETEFR 7,039,510 1,679,121 3,000 8,721,631
Treasury deposits
TE K 77,192,628 11,003,946 1,655,166 89,851,740
Time deposits
i E A 3,072,000 236,700 — 3,308,700
Negotiable certificate of deposit
FERTSRME L 1,000,000 — 3,000,000 4,000,000
Financial bonds payable
=t $102,393,686 $12,971,545 $4,694,279 $120,059,510
Total liabilities
FIREURE MR $ 69,041,931 ($11,062,357) $ 5,042,673 $ 63,022,247
Interest-rate sensitive gap

(§_|jf)/§\§‘ ERRGR Z ME IR R g A #hEk - (Note) The amounts include overdue accounts from non-loans &

short-term advances.

HH - Effective interest rate : please refer to Note 30.” Average Balance
& Interest Rate of Interest-Earning Asseets & Liabilities”

b ARRFIE  FEMTEE30. (—)
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