Statement for Compliance with the “Stewardship Principles for Institutional Investors”
Bank of Kaohsiung Co., Ltd. (hereinafter referred to as “the Bank”) operates its business approved in
accordance with the Banking Act and by the central competent authority. It will, based on the overall
interests of fund providers (including clients, beneficiaries or bank shareholders), make the Statement
for Compliance with the "Stewardship Principles for Institutional Investors", and abide by the six

principles below:

Principle 1: Establish and disclose stewardship policies

The operational objective of the Bank is to seek the maximum benefit for the Fund Providers through
banking operations. In order to achieve this objective, the Bank has formulated Stewardship Policies for
Institutional Investors, which contain responsibilities to the Fund Providers, implementation and
disclosure of stewardship actions. For detailed contents, please refer to “Bank of Kaohsiung Stewardship

Principles for Institutional Investors”.

Principle 2: Establish and disclose policies on managing conflicts of interest

In order to ensure that the Bank’s business based on interests of the Fund Providers, the Bank has
formulated Policies on Managing Conflicts of Interest for institutional investors, which contain the types
of conflicts of interest and their management methods in “Bank of Kaohsiung Stewardship Principles for

Institutional Investors”.

Principle 3: Regularly monitor investee companies

To ensure that the Bank obtains sufficient and effective information to evaluate the nature, timing, and
degree of dialogue and interaction with investee enterprises, and to establish a solid foundation for the
Bank's investment decisions. The Bank's attention on the investee enterprises includes relevant news,
financial performance, industry profile, business strategy, actions for environmental protection, social
responsibility and labor rights, corporate governance and other issues. Accordingly, environmental,

social, and corporate governance (ESG) issues shall be integrated into investment evaluation process.

Principle 4: Maintain an appropriate dialogue and interaction with investee companies

The Bank conducts appropriate dialogue and interaction with the investee enterprises to further
understand and communicate risks and strategies confronted by their management for the industry, and
is dedicated to reaching a certain consensus on long-term value creation with the investee enterprises.
The Bank annually communicates with the management of the investee enterprises through
participation in investor conferences, or dispatch of personnel to attend the general shareholders'
meetings or major extraordinary shareholders' meetings, etc. When the investee enterprises have a risk

of materially violating the corporate governance principles or damaging long-term value of the Bank's



shareholders on specific issues, the Bank will from time to time ask the management of the investee
enterprises for handling situations, and may jointly raise requests with other investors, so as to safeguard
the rights and interests of the Fund Providers and promote the sustainable development of the investee
companies. It is also possible to participate in relevant initiatives and organizations for specific
environmental, social, and corporate governance (ESG) issues, and jointly expand and exert influence of

institutional investors.

Principle 5: Establish and disclose clear voting policies and voting results

The Bank seeks the maximum interests for the Fund Providers, clearly establishes voting policies for the
institutional investors in “Bank of Kaohsiung Stewardship Principles for Institutional Investors”, actively
conducts voting for proposals of the shareholders’ meetings, and may not absolutely support proposals
made by the management. As a demonstration of respect to the investee enterprises, the Bank supports
the proposals in general. However, if the management of investee enterprises has the potential to
damage the interests of the company or shareholders due to unhealthy management, or if there are
major proposals that violate ESG sustainable management, the Bank will not support.

A summary of voting results in various years are disclosed on the company's website :

https://www.bok.com.tw/ddinvestors

Principle 6: Periodically disclose the status of fulfilment of stewardship responsibilities

The Bank regularly discloses the performance of stewardship on its website (https://www.bok.com.tw),
including this Statement for Compliance and the explanation for not being able to comply with part of
principles, attendance and voting at the shareholders’ meetings of the investee enterprises, and other

significant matters.

Signatory Bank of Kaohsiung Co., Ltd.
December 30, 2020


https://www.bok.com.tw/ddinvestors

